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�����(OHFWLRQ��%LGHQ-+DUULV�7HDP�3UHSV�IRU����� 
�)RUPHU�9LFH�3UHVLGHQW�-RH�%LGHQ�LV�QRZ�3UHVLGHQW-HOHFW�

-RH�%LGHQ��'HPRFUDW�FRQWURO�RI�WKH�+RXVH�KDV�QDUURZHG�WR�D�
KDQGIXO�RI�YRWHV��DQG�WKH�FRQWURO�RI�WKH�6HQDWH�LV�VWLOO�XQGH�
FLGHG��7KH������HOHFWLRQ�KDV�LPSRUWDQW�UDPLILFDWLRQV�IRU�WKH�
FRXQWU\�DQG�UXUDO�FRPPXQLWLHV�LQ�WKH�$PHULFDQ�:HVW��� 
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EHFRPH�WKH�ROGHVW�
SUHVLGHQW-HOHFW�LQ�
8�6��KLVWRU\��ZKLOH�
'RQDOG�7UXPS�LV�
WKH�ILUVW�SUHVLGHQW�
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:KLOH� WKH\� PDLQWDLQHG� WKHLU� PDMRULW\�� 'HPRFUDWV� ORVW�
VHDWV� LQ� WKH�+RXVH�� DQG� WKH�EDODQFH�RI� SRZHU� LQ� WKH�6HQDWH�
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QHJRWLDWLRQV��WUDGH�GLVSXWH�UHVROXWLRQV��WKRVH�NLQGV�RI�LVVXHV�
WKDW�DUH�LPSRUWDQW�WR�DOO�RI�XV�´�VDLG�0U��0RRUH��³,W¶V�XQXVXDO�
IRU�IDUPHUV�WR�KDYH�D�VHDW�DW�WKH�WDEOH�OLNH�ZH�KDG��QRW�RQO\�DW�
>WKH@�$JULFXOWXUH�DQG�,QWHULRU�>GHSDUWPHQWV@��EXW�DOVR�DW�WKH�
(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��:H�KDYHQ¶W�ZRQ�HYHU\�
DUJXPHQW�ZH�WULHG�WR�PDNH��EXW�WKHUH�FHUWDLQO\�LV�WKDW�IHHOLQJ�

WKDW�ZH�DUH�
EHLQJ�OLVWHQHG�
WR�DV�SDUWQHUV�
DQG�QRW�UHJX�
ODWHG�HQWL�
WLHV�´� 
�����)DUP�%X�
UHDX��WKH�
)DPLO\�)DUP�
$OOLDQFH�DQG�
RWKHUV�LQ�WKH�
DJ�VHFWRU�DUH�
DOUHDG\�ZRUN�
LQJ�ZLWK�FRQ�
VWUXFWLYH�FRQ�
VHUYDWLRQ�RU�
JDQL]DWLRQV�WR�
JHW�RUJDQL]HG�
DKHDG�RI�D�
QHZ�IRFXV�RQ�
DGGUHVVLQJ�
FOLPDWH�
FKDQJH�LQ�D�
%LGHQ�DGPLQ�

LVWUDWLRQ��$Q�DOOLDQFH�RI�JURXSV�UHSUHVHQWLQJ�IDUPHUV��IRUHVW�
RZQHUV��WKH�IRRG�VHFWRU��VWDWH�JRYHUQPHQWV�DQG�HQYLURQPHQWDO�
DGYRFDWHV�HDUOLHU�WKLV�PRQWK�XQYHLOHG�DQ�XQSUHFHGHQWHG�VHW�RI�
UHFRPPHQGDWLRQV�WR�JXLGH�WKH�GHYHORSPHQW�RI�IHGHUDO�FOLPDWH�
SROLF\�   

7KH�)RRG�DQG�$JULFXOWXUH�&OLPDWH�$OOLDQFH��)$&$��ZDV�
IRUPHG�LQ�)HEUXDU\������E\�IRXU�JURXSV�WKDW�QRZ�FR-FKDLU�WKH�
DOOLDQFH��$PHULFDQ�)DUP�%XUHDX�)HGHUDWLRQ��(QYLURQPHQWDO�
'HIHQVH�)XQG��1DWLRQDO�&RXQFLO�RI�)DUPHU�&RRSHUDWLYHV�DQG�
1DWLRQDO�)DUPHUV�8QLRQ��7KH�DOOLDQFH�KDV�VLQFH�H[SDQGHG�WR�
LQFOXGH�)0,�—�7KH�)RRG�,QGXVWU\�$VVRFLDWLRQ��1DWLRQDO�$OOL�
DQFH�RI�)RUHVW�2ZQHUV��1DWLRQDO�$VVRFLDWLRQ�RI�6WDWH�'HSDUW�
PHQWV�RI�$JULFXOWXUH�DQG�7KH�1DWXUH�&RQVHUYDQF\� 

7RJHWKHU��WKH�JURXS�GHYHORSHG�PRUH�WKDQ����UHFRPPHQGD�
WLRQV�EDVHG�RQ�WKUHH�SULQFLSOHV�����DJULFXOWXUDO�DQG�IRUHVWU\�
FOLPDWH�SROLFLHV�PXVW�EH�EXLOW�XSRQ�YROXQWDU\��LQFHQWLYH-EDVHG�
SURJUDPV�DQG�PDUNHW-GULYHQ�RSSRUWXQLWLHV�����WKH\�PXVW�SUR�
PRWH�UHVLOLHQFH�DQG�DGDSWDWLRQ�LQ�UXUDO�FRPPXQLWLHV��DQG����
WKH\�PXVW�EH�VFLHQFH-EDVHG��  

³:H�DUH�SURXG�WR�KDYH�EURNHQ�WKURXJK�KLVWRULFDO�EDUULHUV�WR�
IRUP�WKLV�XQLTXH�DOOLDQFH�IRFXVHG�RQ�FOLPDWH�SROLF\�´�VDLG�=LS�
S\�'XYDOO��)$&$�FR-FKDLU�DQG�SUHVLGHQW�RI�WKH�$PHULFDQ�
)DUP�%XUHDX�)HGHUDWLRQ��³:H�EHJDQ�GLVFXVVLRQV�QRW�NQRZLQJ�
ZKHWKHU�ZH�ZRXOG�XOWLPDWHO\�UHDFK�DJUHHPHQW��,W�ZDV�LP�
SRUWDQW�WR�PH�WR�UHMHFW�SXQLWLYH�FOLPDWH�SROLF\�LGHDV�RI�WKH�SDVW�
LQ�IDYRU�RI�SROLFLHV�WKDW�UHVSHFW�IDUPHUV�DQG�VXSSRUW�SRVLWLYH�
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7UDQVLWLRQ�7HDP�0RYHV�$KHDG��&RQW¶G�IURP�3J���� 
%LGHQ�$GPLQLVWUDWLRQ�(QYLURQPHQWDO�3ULRULWLHV 
 
7KH�WHDPV�DVVLJQHG�WR�HQYLURQPHQWDO�DQG�HQHUJ\�DJHQFLHV�

KDYH�WKH�WDVN�RI�KHOSLQJ�0U��%LGHQ�GHOLYHU�RQ�RQH�RI�KLV�KLJK�
HVW�SULRULW\�FDPSDLJQ�SURPLVHV�–�D����WULOOLRQ�SODQ�WR�ILJKW�
FOLPDWH�
FKDQJH��$O�
VR��WKH�
WHDPV�ZLOO�
KHOS�DVVHVV�
ZKLFK�SROL�
FLHV�DQG�
H[HFXWLYH�
DFWLRQV�D�
3UHVLGHQW�
%LGHQ�ZRXOG�
ZDQW�WR�
RYHUWXUQ�RQ�
GD\�RQH�RI�D�
QHZ�$GPLQ�
LVWUDWLRQ��
1XPHURXV�
YROXQWHHUV�
IURP�DFD�
GHPLD��QRQ-
JRYHUQPHQ�
WDO�RUJDQL]D�
WLRQV�
�1*2V���DQG�
IRUPHU�
2EDPD�$GPLQLVWUDWLRQ�RIILFLDOV�ZHUH�DSSRLQWHG�WR�EHJLQ�WKH�
WUDQVLWLRQ�WR�D�%LGHQ-+DUULV�$GPLQLVWUDWLRQ�� 

0U��%LGHQ�KDV�SURPLVHG�WKDW�FRPEDWLQJ�WKH�8�6��RXWEUHDN�
ZLOO�EH�KLV� KLJKHVW�SULRULW\�� DORQJ�ZLWK� IL[LQJ�D�RQFH�YLEUDQW�
HFRQRP\�WKDW�ZDV�QHDUO\�VKDWWHUHG�E\�WKH�&29,'�SDQGHPLF��
+H�KDV�VLJQDOHG�WKDW�KH�LV�SODQQLQJ�WR�TXLFNO\�VLJQ�D�VHULHV�RI�
H[HFXWLYH�RUGHUV�DIWHU�EHLQJ�VZRUQ�LQWR�RIILFH�RQ�-DQ������2QH�
RI�WKRVH�ZLOO�UHSRUWHGO\�EULQJ�WKH�8�6��EDFN�WR�WKH�WDEOH�IRU�WKH�
3DULV� FOLPDWH� DFFRUGV�� DQG� DQRWKHU� ZLOO� UHYHUVH� 3UHVLGHQW�
7UXPS¶V� ZLWKGUDZDO� IURP� WKH� :RUOG� +HDOWK� 2UJDQL]DWLRQ��
$FFRUGLQJ�WR�3ROLWLFR��0U��%LGHQ�ZLOO�UHSHDO�WKH�EDQ�RQ�LPPL�
JUDWLRQ� IURP� PDQ\� 0XVOLP-PDMRULW\� FRXQWULHV�� DQG� KH� ZLOO�
UHLQVWDWH�WKH�SURJUDP�DOORZLQJ�³GUHDPHUV�´�ZKR�ZHUH�EURXJKW�
WR� WKH� 8QLWHG� 6WDWHV� LOOHJDOO\� DV� FKLOGUHQ�� WR� UHPDLQ� LQ� WKH�
FRXQWU\�� (QYLURQPHQWDOLVWV� DQG� LPPLJUDWLRQ� DGYRFDWHV� DUH�
DOVR� FDOOLQJ� IRU�%LGHQ� WR� KDOW� FRQVWUXFWLRQ� RI� WKH�ZDOO� DORQJ�
WKH�VRXWKHUQ�ERUGHU�� 

7KH� QHZ� DGPLQLVWUDWLRQ� ZLOO� OLNHO\� PRYH� LQ� D� GLIIHUHQW�
GLUHFWLRQ�IURP�WKH�7UXPS�$GPLQLVWUDWLRQ�RQ�LVVXHV�OLNH�JOREDO�
WUDGH�� HQYLURQPHQWDO� UHJXODWLRQV� DQG� IRRG� DVVLVWDQFH�� 0U��
%LGHQ� KDV� DOVR� VDLG� KH�ZRXOG� UHHYDOXDWH� WKH�7UXPS�$GPLQ�
LVWUDWLRQ¶V�QHZ�³:DWHUV�RI�WKH�8�6�´��:2786��UXOH��LQFRUSR�
UDWLQJ�IHHGEDFN�IURP�IDUPHUV�DQG�UDQFKHUV�� 

'DOH�0RRUH��)DUP�%XUHDX�H[HFXWLYH�YLFH�SUHVLGHQW�WROG�
5ROO�&DOO�KLV�PHPEHUV�IHOW�WKDW�3UHVLGHQW�7UXPS�UHVSRQGHG�
ZHOO�WR�FRQFHUQV�DERXW�WUDGH�EDUULHUV�DQG�UHJXODWLRQV� 

³:H�FHOHEUDWH�ZKDW�SURJUHVV�ZH�KDYH�PDGH�DQG�ZH�ZRXOG�
OLNH�WR�HQFRXUDJH�WKH�LQFRPLQJ�DGPLQLVWUDWLRQ�DQG�&RQJUHVV�
WR�NHHS�DWWHQWLRQ�IRFXVHG�RQ�PDNLQJ�SURJUHVV�RQ�WUDGH��WUDGH�

3KRWR�VRXUFH��WQIDUPEXUHDX�RUJ 
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'HPRFUDWV�� OHG� E\� 5HS�� 5DXO� *ULMDOYD� �'-$5,=21$��� DUH�
HQGRUVLQJ�5HS��+DDODQG�DV�WKH�QHZ�,QWHULRU�'HSDUWPHQW�6HFUH�
WDU\�� 

³<RX�FDQ�PDNH�KLVWRU\�E\�JLYLQJ�1DWLYH�$PHULFDQV�D�VHDW�
DW�WKH�&DELQHW�WDEOH�IRU�WKH�ILUVW�WLPH�´�WKH�ODZPDNHUV�ZURWH�LQ�
D�OHWWHU��REWDLQHG�E\�32/,7,&2��$�JURXS�RI�1DWLYH�$PHULFDQ�
RUJDQL]DWLRQV�DOVR�VHQW�3UHVLGHQW-HOHFW�%LGHQ�D�OHWWHU�EDFNLQJ�
5HS��+DDODQG�� 

5HWLULQJ�6HQ��8GDOO�EHOLHYHV�KH�UHPDLQV�D�WRS�FRQWHQGHU�WR�
EH�3UHVLGHQW-HOHFW�-RH�%LGHQ
V�,QWHULRU�VHFUHWDU\��DFFRUGLQJ�WR�
(	(�1HZV�� 

�,
P�QRW�JRLQJ�WR�WDON�DERXW�WKRVH�SULYDWH�FRQYHUVDWLRQV���
8GDOO�VDLG�LQ�D�EULHI�LQWHUYLHZ�RQ�&DSLWRO�+LOO���,�WKLQN�WKH�
PRVW�,�FDQ�WHOO�\RX�LV�WKDW�,
P�RQ�WKH�VKRUW�OLVW�� 

7KH�UROH�RI�:KLWH�+RXVH�&KLHI�RI�6WDII�LV�WR�EH�ILOOHG�E\�
5RQ�.ODLQ��ZKR�KHOG�WKH�VDPH�WLWOH�ZKHQ�0U��%LGHQ�ZDV�YLFH�
SUHVLGHQW��7KH�%LGHQ-+DUULV�WUDQVLWLRQ�WHDP�DOVR�VDLG�WKH�SUHVL�
GHQW-HOHFW�ZLOO�QRPLQDWH�/LQGD�7KRPDV-*UHHQILHOG�WR�EH�8QLW�
HG�1DWLRQV�DPEDVVDGRU�DQG�QDPH�-DNH�6XOOLYDQ�KLV�QDWLRQDO�
VHFXULW\�DGYLVHU�� 0U��%LGHQ�ZLOO�QRPLQDWH�ORQJWLPH�DGYLVHU�
$QWRQ\�%OLQNHQ�WR�EH�VHFUHWDU\�RI�6WDWH�DQG�QDPH�-RKQ�.HUU\�
VSHFLDO�SUHVLGHQWLDO�HQYR\�IRU�FOLPDWH��WKH�WUDQVLWLRQ�WHDP�UH�
FHQWO\�DQQRXQFHG�� 

�$PHULFD�ZLOO�VRRQ�KDYH�D�JRYHUQPHQW�WKDW�WUHDWV�WKH�FOL�
PDWH�FULVLV�DV�WKH�XUJHQW�QDWLRQDO�VHFXULW\�WKUHDW�LW�LV���0U��.HU�
U\�WZHHWHG�LQ�UHVSRQVH�WR�WKH�DQQRXQFHPHQW�� 

 �����7KH�PDMRULW\�RI�WKH�&DELQHW�SRVLWLRQV��KRZHYHU��VWLOO�
KDYH�\HW�WR�EH�GHFLGHG��7KH�%LGHQ�WHDP�KDV�ODXQFKHG�D�QHZ�

ZHEVLWH�RXWOLQLQJ�IRXU�FHQWUDO�
SULRULWLHV�IRU�WKH�EHJLQQLQJ�RI�
KLV�WHUP� 
�����0HDQZKLOH�� 5HS�� *ULMDOYD�
UHFHQWO\� WROG� UHSRUWHUV� WKDW� D�
SRWHQWLDO� EDQ� WKDW� KH� DQG� RWKHU�
SURJUHVVLYH� 'HPRFUDWV� DUH�

SXVKLQJ�RQ�OREE\LVWV�VHUYLQJ�LQ�WKH�QH[W�DGPLQLVWUDWLRQ�ZRXOG�
QRW� QHFHVVDULO\� DSSO\� WR� WKRVH� ZLWK� SUR-HQYLURQPHQW� FUHGHQ�
WLDOV�ZRUNLQJ�DW�JUHHQ�RUJDQL]DWLRQV�� 

 
)DPLO\�)DUP�$OOLDQFH�$FWLYLWLHV� 

 
�����(DUOLHU� WKLV�PRQWK�� WKH�$OOLDQFH� WUDQVPLWWHG�D� OHWWHU� IRU� WKH�
%LGHQ-+DUULV�WUDQVLWLRQ�WHDP�WKDW�RXWOLQHV�WKH�LVVXHV�LPSRUWDQW�
WR�WKH�RUJDQL]DWLRQ�� 

³:H� DUH� ORRNLQJ� ZLWK� DQ� H\H� WRZDUGV� ILQGLQJ� FRPPHQW�
JURXQG�� DQG� XVLQJ� QHZ� DYHQXHV� DQG� PHVVDJLQJ� WR� GULYH� RXU�
LQLWLDWLYHV�´� VDLG� $OOLDQFH� ([HFXWLYH� 'LUHFWRU� 'DQ� .HSSHQ��
³0DQ\�RI�WKH�QHZ�SROLFLHV�LPSOHPHQWHG�E\�WKH�7UXPS�$GPLQ�
LVWUDWLRQ� DUH� VXFFHVVIXO� DQG� KDYH� YDOXH�� $JLQJ� LQIUDVWUXFWXUH�
DQG�SD\PHQW�IRU�HFRV\VWHP�VHUYLFHV�DUH�DUHDV�RI�IRFXV��DQG�ZH�
DOVR�EHOLHYH�WKDW� WKH�7UXPS�:DWHU�6XEFDELQHW�FRQFHSW�VKRXOG�
EH�DGYDQFHG��$OO�RI�WKHVH�UHFRPPHQGDWLRQV�DUH�LQIXVHG�ZLWK�D�
PHVVDJH� FRQYH\LQJ� WKH� LPSRUWDQFH�RI� GRPHVWLF� IRRG�SURGXF�
WLRQ� DQG� D� UHOLDEOH� IRRG� VXSSO\� FKDLQ�� LVVXHV� WKDW� KDYH� EHHQ�
KLJKOLJKWHG�GXH�WR�WKH�&29,'�FULVLV�´ 
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%LGHQ�(QYLURQPHQWDO�3ULRULWLHV��&RQW¶G�IURP�3J���� 
FKDQJH��2XU�ILQDO�UHFRPPHQGDWLRQV�GR�MXVW�WKDW�´ 

7KH�)$&$�UHFRPPHQGDWLRQV�VKDUH�DQ�RYHUDUFKLQJ�JRDO�WR�
GR�QR�KDUP��&OLPDWH�SROLFLHV�ZLOO�LPSDFW�IDUPHUV��IRUHVW�RZQ�
HUV��UDQFKHUV��UXUDO�DQG�OLPLWHG-UHVRXUFHV�FRPPXQLWLHV��ZLOG�
OLIH�DQG�QDWXUDO�UHVRXUFHV�DQG�PXVW�EH�WKRXJKWIXOO\�FUDIWHG�WR�
DFFRXQW�IRU�DQ\�SRWHQWLDO�LQHTXLWLHV��FRQVHTXHQFHV�DQG�
WUDGHRIIV� 

³7KH�ZLGH�DUUD\�RI�SHUVSHFWLYHV�UHSUHVHQWHG�LQ�WKLV�JURXS-�
IDUPHUV��UDQFKHUV��IRUHVW�RZQHUV�DQG�HQYLURQPHQWDO�DGYR- 
FDWHV�-�VHQGV�D�SRZHUIXO�PHVVDJH�WR�&DSLWRO�+LOO�DERXW�WKH�
XUJHQW�QHHG�IRU�ELSDUWLVDQ�FOLPDWH�OHJLVODWLRQ�´�VDLG�)UHG�
.UXSS��)$&$�FR-FKDLU�DQG�SUHVLGHQW�RI�(QYLURQPHQWDO�'H�
IHQVH�)XQG��³0RUH�UHVLOLHQW�IDUPV�DQG�IRUHVWV�SURWHFW�WKH�DJUL�
FXOWXUDO�HFRQRP\��UHGXFH�ULVN�IURP�WKH�FOLPDWH�LPSDFWV�WKDW�
DUH�DOUHDG\�KHUH�DQG�KHOS�SUHYHQW�ZRUVHQLQJ�FOLPDWH�LPSDFWV�
LQ�WKH�IXWXUH�´ 

0XFK� RI� 0U�� %LGHQ¶V� HDUO\� DJHQGD� —� LQFOXGLQJ� ZKLFK�
SLHFHV�RI�OHJLVODWLRQ�WR�SULRULWL]H�—�ZLOO�EH�GHWHUPLQHG�LQ�WKH�
FRPLQJ� ZHHNV� DV� KLV� WUDQVLWLRQ� WHDP� EHJLQV� WR� WDNH� VKDSH��
+RZHYHU�� LW� DSSHDUV� OLNHO\� KH¶OO� KDYH� D� 6HQDWH� 5HSXEOLFDQ�
PDMRULW\� UHDG\� WR� EORFN� PRUH� DPELWLRXV� DQG� FRQWURYHUVLDO�
SODQV�� XQOHVV� 5HSXEOLFDQ� 6HQDWRUV� IURP� *HRUJLD� ORVH� WKHLU�
VHDWV�LQ�UXQRII�HOHFWLRQV�RQ�-DQXDU\����� 

 
3RWHQWLDO�&DELQHW�0HPEHUV 

 
�����7KH�'HSDUWPHQWV�RI�$JULFXOWXUH�DQG�,QWHULRU�KRXVH�WKH�
IHGHUDO�DJHQFLHV�WKDW�KDYH�WKH�
JUHDWHVW�UROH�LQ�WKH�GD\-WR-GD\�
RSHUDWLRQV�RI�:HVWHUQ�LUULJD�
WRUV��0U��%LGHQ¶V�PDLQ�DJULFXO�
WXUH�DGYLVHU�LV�IRUPHU�6HFUHWDU\�
7RP�9LOVDFN��ZKR�LV�UHSRUWHG�
O\�EDFNLQJ�IRUPHU�1RUWK�'DNR�
WD�6HQ��+HLGL�+HLWNDPS�IRU�WKH�
WRS�MRE�DW�WKH�8�6��'HSDUWPHQW�RI�$JULFXOWXUH��86'$����2WKHU�
SRWHQWLDO�FRQWHQGHUV�DUH�UHFHQWO\�RXVWHG�5HS��&ROOLQ�3HWHUVRQ�
�'-01���0RQWDQD�*RYHUQRU�6WHYH�%XOORFN��&DOLIRUQLD�$J�
6HFUHWDU\�.DUHQ�5RVV��DQG�5HSV��&KHUL�%XVWRV��,OO���DQG�0DU�
FLD�)XGJH��2KLR��� 

3URJUHVVLYH�IDUP�JURXSV�DUH�PRELOL]LQJ�WR�SUHVVXUH�WKH�
LQFRPLQJ�DGPLQLVWUDWLRQ�WR�VHOHFW�D�PRUH�OHIW-OHDQLQJ�$JULFXO�
WXUH�6HFUHWDU\��DQG�WKH\¶UH�SURPLVLQJ�D�ILJKW�LI�6HQ��+HLWNDPS�
LV�WKH�QRPLQHH��0RUH�WKDQ�����OHIW-OHDQLQJ�JURXSV��LQFOXGLQJ�
)ULHQGV�RI�WKH�(DUWK��VHQW�D�OHWWHU�WR�WKH�%LGHQ�WUDQVLWLRQ�WHDP�
XUJLQJ�WKHP�WR�DYRLG�VHOHFWLQJ�+HLWNDPS�GXH�WR�KHU�WLHV�ZLWK�
WKH�IRVVLO�IXHO�LQGXVWU\�� 

³+HLWNDPS¶V�KLVWRU\�RI�UHFHLYLQJ�JHQHURXV�FRUSRUDWH�GR�
QDWLRQV�FRXSOHG�ZLWK�KHU�YRWLQJ�UHFRUG�LV�D�VWURQJ�LQGLFDWLRQ�
WKDW�VKH�ZRXOG�SULRULWL]H�WKH�LQWHUHVWV�RI�FRUSRUDWH�DJULEXVL�
QHVV�JLDQWV�RYHU�WKH�QHHGV�RI�IDPLO\�IDUPHUV�´�WKH�JURXSV�
ZURWH�� 

6HYHUDO�1HZ�0H[LFDQ�SROLWLFLDQV�DUH�EHLQJ�FRQVLGHUHG� WR�
KHDG� WKH� 'HSDUWPHQW� RI� ,QWHULRU�� LQFOXGLQJ� 6HQDWRU� 0DUWLQ�
+HLQULFK��6HQDWRU�7RP�8GDOO��5HS��'HE�+DDODQG��DQG�IRUPHU�
'HSXW\�,QWHULRU�6HFUHWDU\�0LNH�&RQQRU���0RUH�WKDQ����+RXVH�

�$PHULFD�ZLOO�VRRQ�KDYH�D�JRYHUQPHQW�WKDW�WUHDWV�
WKH�FOLPDWH�FULVLV�DV�WKH�XUJHQW�QDWLRQDO�VHFXULW\�

WKUHDW�LW�LV��� 
-RKQ�.HUU\��3UHVLGHQWLDO�(QYR\�IRU�&OLPDWH 



3DJH�� 

0RQWKO\�%ULHILQJ� 

UHVSRQVLELOLW\�´ WKH�RUJDQL]DWLRQV�ZURWH� ³:H�KDYH�VHHQ�
ILUVWKDQG�WKH�GHGLFDWHG�ZRUN�DQG�ODVWLQJ�LPSDFWV�KH�KDV�PDGH�
WR�&DOLIRUQLD�DJULFXOWXUH�DQG�UXUDO�FRPPXQLWLHV�DQG�DUH�FRQIL�
GHQW�WKDW�KH�ZRXOG�FDUU\�WKLV�OHDGHUVKLS�IRUZDUG�WR�IXUWKHU�GH�
YHORS�DJULFXOWXUH�SROLF\�WKURXJKRXW�WKH�QDWLRQ�� 

*HRUJLD�5HS��6FRWW��ZKR�KDV�WKH�HQGRUVHPHQW�RI�D�GR]HQ�
+RXVH�FROOHDJXHV�DQG�D�OHWWHU�RI�VXSSRUW�IURP�FXUUHQW�&KDLU�
PDQ�3HWHUVRQ��ZRXOG�EHFRPH�WKH�ILUVW�$IULFDQ�$PHULFDQ�WR�
OHDG�WKH�FRPPLWWHH�LI�KH�ZLQV�� 

0RVW� RI� WKH� FXUUHQW� 5HSXEOLFDQV� ZKR� VHUYH� DV� 5DQNLQJ�
0HPEHUV�RI�+RXVH�FRPPLWWHHV� LQ� WKH����WK�&RQJUHVV�ZLOO� UH�
PDLQ�LQ�WKHVH�UROHV�LQ�WKH�QHZ����WK�&RQJUHVV��+RZHYHU��WKHUH�

DUH� RSHQLQJV� IRU� WKH� WRS� *23�
5DQNLQJ�0HPEHU�VORWV�RQ�VHYHU�
DO� FRPPLWWHHV�� LQFOXGLQJ� WKH�
+RXVH� 1DWXUDO� 5HVRXUFHV� &RP�
PLWWHH�� ZLWK� 5HSV�� %UXFH�
:HVWHUPDQ� �5-$5�� DQG� 3DXO�
*RVDU� �5-$5,=21$�� DFWLYHO\�
UXQQLQJ�� WKH� +RXVH� (QHUJ\� DQG�
&RPPHUFH� &RPPLWWHH�� ZLWK�
5HSV�� &DWK\�0F0RUULV� 5RGJHUV�
�5-:$6+,1*721��� 0LFKDHO�
%XUJHVV� �5-7(;$6��� DQG� %RE�
/DWWD� �5-2+�� DFWLYHO\� UXQQLQJ��
DQG�WKH�+RXVH�$JULFXOWXUH�&RP�
PLWWHH�� 
�����2QFH�WKH�6WHHULQJ�DQG�3ROLF\�
&RPPLWWHH�YRWHV�WR�QRPLQDWH�D�

FDQGLGDWH�WR�HDFK�&KDLUPDQVKLS��WKH�HQWLUH�+RXVH�'HPRFUDWLF�
&DXFXV�ZLOO�KROG�DQ�HOHFWLRQ�LQ�HDUO\�'HFHPEHU�WR�IRUPDOO\�
DSSURYH�HDFK�OHDGHUVKLS�UROH��ZLWK�WKH�IXOO�FDXFXV�W\SLFDOO\�
EDFNLQJ�WKH�6WHHULQJ�DQG�3ROLF\�&RPPLWWHH¶V�SLFNV��� 

/LNHZLVH��WKH���-PHPEHU�+RXVH�5HSXEOLFDQ�6WHHULQJ�
&RPPLWWHH�ZLOO�PDNH�WKHLU�VHOHFWLRQV�WR�QRPLQDWH�QHZ�+RXVH�
&RPPLWWHH�5DQNLQJ�0HPEHUV�LQ�WKH����WK�&RQJUHVV�IRU�WKH�
1DWXUDO�5HVRXUFHV��(QHUJ\�DQG�&RPPHUFH��$JULFXOWXUH��
$UPHG�6HUYLFHV��9HWHUDQV¶�$IIDLUV��%XGJHW��DQG�6PDOO�%XVL�
QHVV�&RPPLWWHHV��7KH�HQWLUH�+RXVH�*23�&DXFXV�ZLOO�WKHQ�
YRWH�WR�UDWLI\�WKH�6WHHULQJ�&RPPLWWHH¶V�VHOHFWLRQV� 

 
1HZ�&RQJUHVVLRQDO�:HVWHUQ�&DXFXV�&KDLU 
 
7KH�)DPLO\�)DUP�$OOLDQFH�DSSODXGHG�WKH�XQDQLPRXV�YRWH�

E\�WKH�([HFXWLYH�&RPPLWWHH�RI�WKH�&RQJUHVVLRQDO�:HVWHUQ�
&DXFXV�HDUOLHU�WKLV�PRQWK�WR�HOHFW�5HS��'DQ�1HZKRXVH��5-
:$6+,1*721��DV�&KDLUPDQ�RI�WKH�&DXFXV�IRU�WKH����WK�
&RQJUHVV� 

³7KH�&RQJUHVVLRQDO�:HVWHUQ�&DXFXV�KDV�ORQJ�EHHQ�D�
VWURQJ�VXSSRUWHU�RI�:HVWHUQ�LUULJDWHG�DJULFXOWXUH���VDLG�$OOL�
DQFH�H[HFXWLYH�GLUHFWRU�'DQ�.HSSHQ���$V�D�WKLUG�JHQHUDWLRQ�
IDUPHU�IURP�WKH�<DNLPD�9DOOH\��WKHUH�FRXOG�QRW�EH�D�EHWWHU�
FKRLFH�WKDQ�5HS��'DQ�1HZKRXVH�WR�WDNH�RYHU�DW�WKH�KHOP�RI�
WKH�:HVWHUQ�&DXFXV��:H�FRQJUDWXODWH�KLP��DQG�ORRN�IRUZDUG�
WR�ZRUNLQJ�ZLWK�KLP�LQ�WKH����WK�&RQJUHVV�´ 

7KH�:HVWHUQ�&DXFXV��FXUUHQWO\�OHG�E\�&KDLUPDQ�3DXO�*R�
VDU��5-$5,=21$���LV�D�ELSDUWLVDQ�FRDOLWLRQ�RI�QHDUO\����0HP�
EHUV�RI�&RQJUHVV�IURP����GLIIHUHQW�VWDWHV�DQG�WHUULWRULHV�ZKR�
DGYRFDWH�IRU�UXUDO��ZHVWHUQ��DQG�UHVRXUFH-EDVHG�FRPPXQLWLHV� 

1RYHPEHU����� 

�����(OHFWLRQ��2XWORRN�IRU�WKH����WK�&RQJUHVV�-�+RXVH 
2Q�1RYHPEHU��UG��5HSXEOLFDQV�GHIHDWHG�VHYHQ�LQFXPEHQW�

+RXVH�'HPRFUDWV�� LQFOXGLQJ�5HSV��$EE\�)LQNHQDXHU� �'-,$���
'HEELH�0XFDUVHO-3RZHOO��'-)/���'RQQD�6KDODOD��'-)/���&RO�
OLQ�3HWHUVRQ��'-01���.HQGUD�+RUQ��'-2.���-RH�&XQQLQJKDP�
�'-6&��� DQG� ;RFKLWO� 7RUUHV� 6PDOO� �'-1(:�0(;,&2��� 1R�
LQFXPEHQW�+RXVH�5HSXEOLFDQ�UXQQLQJ�IRU�UH-HOHFWLRQ�ORVW�WKHLU�
UDFH��+RZHYHU��EHFDXVH�WKH�'HPRFUDWV�ZLOO�FRQWLQXH�WR�KROG�D�
PDMRULW\� LQ� WKH�8�6��+RXVH�RI�5HSUHVHQWDWLYHV��DOO� WKH�&KDLU�
PDQVKLSV� RI� DOO� ��� VWDQGLQJ�&RPPLWWHHV�ZLOO� FRQWLQXH� WR� EH�
KHOG�E\�'HPRFUDWV�� 

 
'HPRFUDW�/HDGHUVKLS 
 
+RXVH� 6SHDNHU� 1DQF\�

3HORVL� HDUOLHU� WKLV� PRQWK� VH�
FXUHG� WKH� 'HPRFUDWLF� &DXFXV�
QRPLQDWLRQ�WR�EH�6SHDNHU�LQ�WKH�
���WK�&RQJUHVV�DQG�KDV�LQGLFDW�
HG� WKLV�PD\�EH�KHU� ODVW� WHUP�DV�
6SHDNHU� 6KH� ZLOO� QRZ� QHHG� WR�
JDUQHU� ���� YRWHV� IURP� WKH�
+RXVH� IORRU� WR�EH� UH-HOHFWHG� DV�
6SHDNH� 

³6SHDNHU�3HORVL�ZLOO�QHHG�WR�
KDYH�WKH�HQWLUH�'HPRFUDWLF�
&DXFXV�FRDOHVFH�DURXQG�KHU�
FDQGLGDF\�GXH�WR�D�PXFK�QDU�
URZHU�PDMRULW\�RYHU�WKH�*23��
ZKLFK�SLFNHG�XS�PRUH�VHDWV�LQ�
WKH�+RXVH�LQ�1RYHPEHU�WKDQ�SUHYLRXVO\�SUHGLFWHG�´�VDLG�0U��
/LPEDXJK�  

+RXVH�'HPRFUDWV�DOVR�UH-HOHFWHG�PDQ\�RI�WKHLU�FXUUHQW�
OHDGHUV�IRU�WKH����WK�&RQJUHVV��LQFOXGLQJ�0DMRULW\�/HDGHU�
6WHQ\�+R\HU��'-0'��DQG�0DMRULW\�:KLS�-LP�&O\EXUQ��'-
6&���DQG�WKH\�VHOHFWHG�5HS��.DWKHULQH�&ODUN��'-0$��DV�$V�
VLVWDQW�6SHDNHU�  

 
+RXVH�*23�/HDGHUVKLS� 
 
&DOLIRUQLD�5HS��.HYLQ�0F&DUWK\�ZDV�UH-HOHFWHG�DV�+RXVH�

0LQRULW\�/HDGHU�IRU�WKH����WK�&RQJUHVV��/RXLVLDQD¶V�5HS��
6WHYH�6FDOLVH�ZDV�UH-HOHFWHG�D�0LQRULW\�:KLS�DQG�5HS��/L]�
&KHQH\�RI�:\RPLQJ�ZDV�DJDLQ�SLFNHG�WR�EH�*23�FRQIHUHQFH�
FKDLU��&RPPLWWHH�UDQNLQJ�PHPEHUV�ZLOO�EH�FKRVHQ�VRPHWLPH�
LQ�'HFHPEHU� 

 
&RPPLWWHH�&KDLUV 
 
7KH���-PHPEHU�+RXVH�'HPRFUDWLF�6WHHULQJ�DQG�3ROLF\�

&RPPLWWHH�ZLOO�RSHQ�XS�WKH�QHZ�PRQWK�E\�YRWLQJ�WR�QRPLQDWH�
FDQGLGDWHV�UXQQLQJ�IRU�WKH�WKUHH�RSHQ�+RXVH�&RPPLWWHH�
&KDLUPDQVKLSV�IRU�WKH����WK�&RQJUHVV��,PSRUWDQWO\��5HSV��
'DYLG�6FRWW��'-*$��DQG�-LP�&RVWD��'-&$/,)251,$��DUH�
UXQQLQJ�WR�EH�$JULFXOWXUH�&RPPLWWHH�&KDLU��0U��&RVWD�UH�
FHLYHG�NH\�HQGRUVHPHQWV�IURP�WKH�)DPLO\�)DUP�$OOLDQFH�DQG�
RYHU����DJULFXOWXUDO�RUJDQL]DWLRQV EHFDXVH�RI�KLV�H[WHQVLYH�
H[SHULHQFH�DQG�HIIHFWLYHQHVV�LQ�GHOLYHULQJ�UHVXOWV�IRU�$PHUL�
FDQ�DJULFXOWXUH� 

 �&RQJUHVVPDQ�&RVWD�LV�XQLTXHO\�TXDOLILHG�WR�WDNH�RQ�WKLV�

�3KRWR�VRXUFH��FRVWD�KRXVH�JRY 



3DJH�� 

0RQWKO\�%ULHILQJ� 

6WDEHQRZ�DV�OHDG�IRU�WKH�'HPRFUDWLF�3ROLF\�DQG�&RPPXQLFD�
WLRQV�&RPPLWWHH��'3&&��DJDLQ�� 

7KH�6HQDWH�5HSXEOLFDQ�&RQIHUHQFH�QH[W�PRQWK�ZLOO�DOVR�
IRUPDOO\�DSSURYH�QHZ�&RPPLWWHH�*23�OHDGHUVKLS�UROHV�IRU�WKH�
$JULFXOWXUH��)LQDQFH��(QHUJ\�DQG�1DWXUDO�5HVRXUFHV��(15���
(QYLURQPHQW�DQG�3XEOLF�:RUNV��%DQNLQJ��%XGJHW��-XGLFLDU\��
+HDOWK��+RPHODQG�6HFXULW\�DQG�*RYHUQPHQWDO�$IIDLUV��,QGLDQ�
$IIDLUV��6PDOO�%XVLQHVV��DQG�,QWHOOLJHQFH�&RPPLWWHHV��7KH�
6HQDWH�'HPRFUDWLF�&DXFXV�ZLOO�FKRRVH�D�QHZ�OHDGHUVKLS�UROH�
IRU�WKH�,QGLDQ�$IIDLUV�&RPPLWWHH�� 

 
%DUUDVVR�WR�&KDLU�6HQDWH�(15�&RPPLWWHH 
 
6HQ��-RKQ�%DUUDVVR��5-:<20,1*��–�D�ORQJ-WLPH�VXSSRUW�

HU�RI�WKH�)DPLO\�)DUP�$OOLDQFH�DQG�PDQ\�RI�LWV�LQLWLDWLYHV�-�KDV�
DQQRXQFHG�WKDW�KH�LQWHQGV�WR�FKDLU�WKH�6HQDWH�(15�&RPPLWWHH�
QH[W�&RQJUHVV��DVVXPLQJ�WKH�*23�VWLOO�FRQWUROV�WKH�6HQDWH���
YDFDWLQJ�KLV�FXUUHQW�SRVLWLRQ�DV�FKDLU�RI�WKH�(QYLURQPHQW�DQG�
3XEOLF�:RUNV��(3:��&RPPLWWHH� &XUUHQW�(15�FKDLU�6HQ��/LVD�
0XUNRZVNL��5-$.��LV�WHUP�OLPLWHG�LQ�WKDW�SRVLWLRQ� 7KH�PRYH�
ZRXOG�DOVR�HOHYDWH�6HQ��6KHOOH\�0RRUH�&DSLWR��5-:9��DV�D�
WRS�FRQWHQGHU�WR�EH�(3:�FKDLU� 

1RYHPEHU����� 

�����(OHFWLRQ��2XWORRN�IRU�WKH����WK�&RQJUHVV-8�6��6HQDWH 
2Q�1RYHPEHU��UG�� � WKUHH� LQFXPEHQW�6HQDWRUV� UXQQLQJ� IRU�

UH-HOHFWLRQ� ZHUH� GHIHDWHG�� 6HQV�� 'RXJ� -RQHV� �'-$/��� &RU\�
*DUGQHU� �5-&2/25$'2��� DQG� 0DUWKD� 0F6DOO\� �5-
$5,=21$��� UHVXOWLQJ� LQ� D� QHW� JDLQ� RI� RQH� VHDW� IRU� 6HQDWH�
'HPRFUDWV��IURP����WR�����7KH�6HQDWH�*23�ZLOO�KDYH����VHDWV�
LQ�WKH�XSSHU�FKDPEHU�OHDGLQJ�XS�WR�WKH�-DQXDU\��WK�UXQRII�HOHF�
WLRQV� LQ� *HRUJLD�� DQG� 6HQDWH� 'HPRFUDWV� ZLOO� KDYH� ��� VHDWV��
7KXV��FRQWURO�RI�WKH�6HQDWH�QRZ�GHSHQGV�RQ�WKH�RXWFRPHV�RI�
WKH�WZR�UXQRII�HOHFWLRQV�LQ�*HRUJLD�� 

 
6HQV��0F&RQQHOO��6FKXPHU�5HHOHFWHG�WR�/HDGHUVKLS�3RVWV 

 
:LWK�FRQWURO�RI�WKH�6HQDWH�VWLOO�XS�LQ�WKH�DLU��6HQDWH�5H�

SXEOLFDQV�DQG�'HPRFUDWV�UHHOHFWHG�WKHLU�UHVSHFWLYH�OHDGHUVKLS�
WHDPV�IRU�WKH����WK�&RQJUHVV��&XUUHQW�0DMRULW\�/HDGHU�0LWFK�
0F&RQQHOO�RI�.HQWXFN\�ZRQ�DQRWKHU�WHUP�DV�WKH�WRS�6HQDWH�
5HSXEOLFDQ��ZLWK�6RXWK�'DNRWD
V�-RKQ�7KXQH�WR�VHUYH�DV�*23�
:KLS��-RKQ�%DUUDVVR�RI�:\RPLQJ�DV�FRQIHUHQFH�FKDLUPDQ��
0LVVRXUL
V�5R\�%OXQW�DV�SROLF\�FRPPLWWHH�FKDLUPDQ�DQG�-RQL�
(UQVW�RI�,RZD�DV�FRQIHUHQFH�YLFH�FKDLU�� 

6HQDWH�'HPRFUDWV�UHHOHFWHG�&KXFN�6FKXPHU�RI�1HZ�<RUN�
DV�0LQRULW\�/HDGHU��,OOLQRLV
�'LFN�'XUELQ�DV�:KLS��3DWW\�0XU�
UD\�RI�:DVKLQJWRQ�DV�DVVLVWDQW�/HDGHU��DQG�0LFKLJDQ
V�'HEELH�

7KH�86'$�)RUHVW�6HUYLFH�WKLV�PRQWK�DQQRXQFHG�WKH�SXE�
OLFDWLRQ�RI�D�ILQDO�UXOH�LPSOHPHQWLQJ�NH\�FKDQJHV�WR�LWV�1D�
WLRQDO�(QYLURQPHQWDO�3ROLF\�$FW��1(3$��UHJXODWLRQV��7KH�
FKDQJHV�LQFOXGH�QHZ�WRROV�DQG�IOH[LELOLWLHV�WR�WDFNOH�FULWLFDO�
ODQG�PDQDJHPHQW�FKDOOHQJHV�DV�SDUW�RI�D�EURDGHU�DJHQF\�HI�
IRUW�LQWHQGHG�WR�EHWWHU�VHUYH�WKH�$PHULFDQ�SHRSOH�WKURXJK�
WLPHO\��KLJK-TXDOLW\�PDQDJHPHQW�GHFLVLRQV�DIIHFWLQJ�LQIUD�
VWUXFWXUH��SHUPLWWLQJ�DQG�UHVWRUDWLRQ�RI�QDWXUDO�UHVRXUFHV�RQ�
WKHLU�QDWLRQDO�IRUHVWV�DQG�JUDVVODQGV�� 

³7KHVH�FKDQJHV�ZLOO�HQVXUH�ZH�GR�WKH�DSSURSULDWH�OHYHO�RI�
HQYLURQPHQWDO�DQDO\VLV�WR�ILW�WKH�ZRUN��ORFDWLRQV�DQG�FRQGL�
WLRQV�´�VDLG�8�6��6HFUHWDU\�RI�$JULFXOWXUH�6RQQ\�3HUGXH��³7KH�
QHZ�FDWHJRULFDO�H[FOXVLRQV�ZLOO�XOWLPDWHO\�LPSURYH�RXU�DELOLW\�
WR�PDLQWDLQ�DQG�UHSDLU�WKH�LQIUDVWUXFWXUH�SHRSOH�GHSHQG�RQ�WR�
XVH�DQG�HQMR\�WKHLU�QDWLRQDO�IRUHVWV�–�VXFK�DV�URDGV��WUDLOV��
FDPSJURXQGV�DQG�RWKHU�IDFLOLWLHV�´ 

&DWHJRULFDO�H[FOXVLRQV�DUH�D�W\SH�RI�DQDO\VLV�IRU�FHUWDLQ�
DFWLYLWLHV�WKDW�W\SLFDOO\�GR�QRW�KDYH�VLJQLILFDQW�HQYLURQPHQWDO�
HIIHFWV��7KH�UXOH�HVWDEOLVKHV�QHZ�RU�UHYLVHG�FDWHJRULFDO�H[FOX�
VLRQV�WKDW�HOLPLQDWH�UHGXQGDQW�HIIRUWV��DOORZLQJ�IRU�SUHYLRXV�
HQYLURQPHQWDO�DQDO\VHV�WR�EH�XVHG�WR�VXSSRUW�QHZ�GHFLVLRQV�
XQGHU�FHUWDLQ�FLUFXPVWDQFHV��DPRQJ�RWKHU�HIILFLHQFLHV� 

7KH�)RUHVW�6HUYLFH�ILQDOL]HG�WKH�UHJXODWLRQV�IROORZLQJ�LWV�
UHYLHZ�RI�H[WHQVLYH�SXEOLF�HQJDJHPHQW�DQG�GHFDGHV�RI�H[SHUL�
HQFH�FRPSO\LQJ�ZLWK�1(3$��RQH�RI�WKH�QDWLRQ¶V�IRXQGDWLRQDO�
HQYLURQPHQWDO�ODZV��7KH�FKDQJHV�ZLOO�DOORZ�)RUHVW�6HUYLFH�
RIILFLDOV�WR�FRQFHQWUDWH�UHVRXUFHV�RQ�SURMHFWV�WKDW�DUH�SRWHQ�
WLDOO\�PRUH�FRPSOH[�RU�KDYH�JUHDWHU�SXEOLF�LQWHUHVW��ZKLOH�DOVR�
PHHWLQJ�1(3$�UHTXLUHPHQWV�DQG�IXOO\�KRQRULQJ�WKH�DJHQF\¶V�

HQYLURQPHQWDO�VWHZDUGVKLS�DQG�SXEOLF�HQJDJHPHQW�UHVSRQVL�
ELOLWLHV� 

³7KH�)RUHVW�6HUYLFH�KDV�QRW�XSGDWHG�LWV�1(3$�UHJXODWLRQV�
VLQFH������´�VDLG�'DQ�.HSSHQ��)DPLO\�)DUP�$OOLDQFH�H[HFX�
WLYH�GLUHFWRU��³7KH�$OOLDQFH�KDV�ORQJ�FDOOHG�IRU�PRGHUQL]LQJ�
WKH�DFW�WR�SURYLGH�FODULW\�DQG�UHJXODWRU\�FHUWDLQW\�WR�UXUDO�
:HVWHUQ�FRPPXQLWLHV�´ 

7KH�ODWHVW�$OOLDQFH�HIIRUW�ZDV�DQ�$XJXVW������MRLQW�OHWWHU�
WR�WKH�)RUHVW�6HUYLFH�LQ�VXSSRUW�RI�WKH�GUDIW�1(3$�UXOH��FR-
VLJQHG�E\�UHSUHVHQWDWLYHV�RI�WKH�1DWLRQDO�:DWHU�5HVRXUFHV�
$VVRFLDWLRQ��$VVRFLDWLRQ�RI�&DOLIRUQLD�:DWHU�$JHQFLHV�
�$&:$���DQG�WKH�&DOLIRUQLD�)DUP�%XUHDX�)HGHUDWLRQ� 

³:H�EHOLHYH�\RXU�JRRG-IDLWK�HIIRUW�WR�DGGUHVV�1(3$�DG�
PLQLVWUDWLRQ�DQG�LPSOHPHQWDWLRQ�ZLOO�UHVXOW�LQ�D�VWUHDPOLQHG�
UHJXODWRU\�SURFHVV�WKDW�ZLOO�EH�HIILFLHQW��IDLU�DQG�HIIHFWLYH�´�
WKH�OHWWHU�VWDWHG�   

7KH�XSGDWHG�1(3$�UHJXODWLRQV�ZHUH�SXEOLVKHG�1RY�����LQ�
WKH�)HGHUDO�5HJLVWHU�DQG�WRRN�HIIHFW�LPPHGLDWHO\�� 

,Q�D�UHODWHG�PDWWHU��WKH�$OOLDQFH�MRLQHG�$&:$�DQG�RWKHU�
SDUWQHUV�DQG�VHQW�D�OHWWHU�WR�&RQJUHVVLRQDO�/HDGHUVKLS�WKLV�
PRQWK��XUJLQJ�DFWLRQ�RQ�D�ZLOGILUH�OHJLVODWLYH�SDFNDJH�EHIRUH�
WKH�HQG�RI�VHVVLRQ�� 7KH�)DPLO\�)DUP�$OOLDQFH�LV�RQ�UHFRUG�IRU�
VXSSRUWLQJ�6��������WKH�ELSDUWLVDQ�(PHUJHQF\�:LOGILUH�DQG�
3XEOLF�6DIHW\�$FW�RI�������VSRQVRUHG�E\�6HQV��'LDQQH�)HLQ�
VWHLQ��'-&$/,)251,$��DQG�6WHYH�'DLQHV��5-0217$1$�� 

5RXJKO\��������ZLOGILUHV�KDYH�EXUQHG�PRUH�WKDQ�����PLO�
OLRQ�DFUHV�WKLV�\HDU�LQ�WKH�:HVW��0DVVLYH�ZLOGILUHV�LQ�:HVWHUQ�
KHDGZDWHUV�IRUHVWV�DQG�ODQGV�FDQ�FUHDWH�VLJQLILFDQW�LPSDFWV�WR�
GRZQVWUHDP�ZDWHU�XVHV�� 

)RUHVW�6HUYLFH�$QQRXQFHV�.H\�&KDQJHV�WR�1(3$�3URFHGXUHV 



3DJH�� 

0RQWKO\�%ULHILQJ� 

HQYLURQPHQWDO�SROLF\�ULGHUV�VXSSRUWLYH�RI�UHGXFHG�)HGHUDO�
UHJXODWLRQ�ZHUH�LQFOXGHG�LQ�WKH�6HQDWH�YHUVLRQ�LQ�FRQWUDVW�WR�
WKH�+RXVH-DSSURYHG�ULGHUV�EORFNLQJ�DGPLQLVWUDWLYH�FKDQJHV�WR�
WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW��1(3$��LPSOHPHQWD�
WLRQ�DQG�$UWLF�GULOOLQJ�IRU�RLO�DQG�JDV�  

3ULRU�WR�OHDYLQJ�IRU�WKHLU�7KDQNVJLYLQJ�EUHDN��FRQJUHVVLRQ�
DO�OHDGHUVKLS�PHW�LQ�DQ�HIIRUW�WR�ILQG�DJUHHPHQW�RQ�DQ�)<������
VSHQGLQJ�GHDO�EHIRUH�WKH�FXUUHQW�VWRSJDS�FRQWLQXLQJ�UHVROXWLRQ�
�&5��H[SLUHV�RQ�'HFHPEHU���� ,I�QR�GHDO�LV�UHDFKHG��WKH�IHGHU�
DO�JRYHUQPHQW�FRXOG�VKXW�GRZQ�IRU�DQ�LQGHILQLWH�SHULRG�� 

³6RPH�VSHFXODWH�WKDW�3UHVLGHQW�7UXPS�PD\�EH�ZLOOLQJ�WR�
VLJQ�RII�RQ�D�PDVVLYH�RPQLEXV�VSHQGLQJ�SDFNDJH�RI����DSSUR�
SULDWLRQV�ELOOV�IRU�)<�������EXW�KH�KDV�VDLG�LQ�WKH�SDVW�WKDW�KH�
ZRXOG�QHYHU�VLJQ�DQRWKHU�RPQLEXV�´�VDLG�0DUN�/LPEDXJK��WKH�
$OOLDQFH¶V�UHSUHVHQWDWLYH�LQ�:DVKLQJWRQ��'�&�� 

2QFH�&RQJUHVV�UHWXUQV�WRGD\��WKH\�ZLOO�RQO\�KDYH�DERXW����
ZRUNLQJ�GD\V�EHIRUH�WKHLU�VFKHGXOHG�UHFHVV�XQWLO�-DQXDU\�
�����  

 
:HVWHUQ�:DWHU�,QIUDVWUXFWXUH�3ULRULWLHV� 

+RXVH�DQG�6HQDWH�:DWHU�5HVRXUFHV�'HYHORSPHQW�$FW�
�:5'$��ELOOV�ZRXOG�DXWKRUL]H�WKH�8�6��$UP\�&RUSV�RI�(QJL�
QHHUV��&RUSV��WR�FDUU\�RXW�D�WZR-\HDU�URDGPDS�RI�ZDWHU�LQIUD�
VWUXFWXUH�SURMHFWV� 
�����,Q�WKH�+RXVH��+�5�������WKH�³:DWHU�5HVRXUFHV�'HYHORS�
PHQW�$FW´�ZRXOG�PDNH�DYDLODEOH�����ELOOLRQ�IURP�WKH�+DUERU�
0DLQWHQDQFH�7UXVW�)XQG�WR�DGGUHVV�UHSDLU�QHHGV�RI�WKH�QDWLRQ¶V�
ODUJHVW�SRUWV�DQG�KDUERUV��,W�ZRXOG�GLUHFW�IXQGV�IRU����QHZ�
SURMHFWV�DQG����VWXGLHV�WKDW�LQFOXGH�UHSDLULQJ�ORFNV�DQG�GDPV�
RQ�LQODQG�ZDWHUZD\V�WR�ERRVWLQJ�FRDVWDO�VKRUHOLQHV�DJDLQVW�
IORRGLQJ�DQG�SURWHFWLQJ�WKH�QDWLRQ¶V�ZDWHUV�DJDLQVW�LQYDVLYH�
VSHFLHV��+�5�������ZDV�LQWURGXFHG�E\�5HSUHVHQWDWLYH�'H)D]LR�
�5-25(*21���FKDLUPDQ�RI�WKH�+RXVH�7UDQVSRUWDWLRQ�DQG�
,QIUDVWUXFWXUH��7	,��&RPPLWWHH��DQG�6DP�*UDYHV��5-02���WKH�
FRPPLWWHH¶V�UDQNLQJ�5HSXEOLFDQ��DQG�WKH�PHDVXUH�SDVVHG�WKH�
+RXVH�RQ�-XO\���WK�E\�YRLFH�YRWH�� 
�����,Q�WKH�6HQDWH��6�������³$PHULFD¶V�:DWHU�,QIUDVWUXFWXUH�
$FW´�ZRXOG�DXWKRUL]H�����ELOOLRQ�IRU�&RUSV�ZDWHU�LQIUDVWUXFWXUH�
SURMHFWV��6��������WKH�³'ULQNLQJ�:DWHU�,QIUDVWUXFWXUH�$FW´�
ZRXOG�DXWKRUL]H������ELOOLRQ�IRU�SURJUDPV�WR�FOHDQ�XS�FRQWDPL�
QDQWV��DPRQJ�RWKHU�SURJUDPV��DQG�ZRXOG�UHDXWKRUL]H�D�VDIH�
GULQNLQJ�ZDWHU�HPHUJHQF\�IXQG��6HQDWRUV�%DUUDVVR��FKDLUPDQ�
RI�WKH�6HQDWH�(3:�&RPPLWWHH��DQG�6HQDWRU�7RP�&DUSHU��'(���
WKH�FRPPLWWHH¶V�UDQNLQJ�'HPRFUDW��LQWURGXFHG�ERWK�ELOOV��DQG�
(3:�DSSURYHG�ERWK�ELOOV�RQ�0D\��WK�ZLWK�QR�GLVVHQWLQJ�YRWHV�� 
�����+RXVH�DQG�6HQDWH�VWDII�KDYH�EHHQ�LQIRUPDOO\�QHJRWLDWLQJ�
DQG�VHHNLQJ�WR�UHFRQFLOH�GLIIHUHQFHV�³EHKLQG�WKH�VFHQHV´�IRU�
PDQ\�ZHHNV�� 
�����³/HDGHUV�LQ�ERWK�FKDPEHUV�UHPDLQ�RSWLPLVWLF�WKDW�IORRU�WLPH�
FDQ�EH�IRXQG�IRU�D�YRWH�RQ�DJUHHG-XSRQ�OHJLVODWLRQ�EHIRUH�WKH�
HQG�RI�WKH�FDOHQGDU�\HDU�´�VDLG�0U��/LPEDXJK��³:H�FRQWLQXH�
WR�ZRUN�ZLWK�6HQDWH�(15�&RPPLWWHH�VWDII�DQG�WR�VHH�LI�D�%X�
UHDX�RI�5HFODPDWLRQ�WLWOH�PLJKW�EH�LQFOXGHG�LQ�WKH�6HQDWH�
:5'$�´ 

1RYHPEHU����� 

7KH�6HQDWH�UHWXUQV�WR�:DVKLQJWRQ�WRGD\�DQG�WKH�+RXVH�
UHWXUQV�RQ�'HFHPEHU���DV�WKH�ODPH-GXFN�VHVVLRQ�–�ZKLFK�RF�
FXUV�ZKHQ�&RQJUHVV�LV�LQ�VHVVLRQ�DIWHU�D�1RYHPEHU�HOHFWLRQ�
DQG�EHIRUH�WKH�EHJLQQLQJ�RI�WKH�QHZ�&RQJUHVV�–�ZLQGV�GRZQ�
WRZDUGV�LWV�HQG��$�ILUVW�RUGHU�RI�EXVLQHVV�ZLOO�EH�IRU�6HQDWRU-
HOHFW�0DUN�.HOO\��'-$5,=21$��WR�EH�VZRUQ-LQ�WR�VXFFHHG�
RXWJRLQJ�6HQ��0DUWKD�0F6DOO\��5-$5,=21$���DQG�ZLOO�VHUYH�
RXW�WKH�UHPDLQLQJ�WZR�\HDUV�RI�WKH�ODWH�6HQ��-RKQ�0F&DLQ¶V�
VL[-\HDU�WHUP��WKURXJK������ 

7DONV�RYHU�D�ILIWK�&29,'-���UHOLHI�SDFNDJH�KDYH�VWDOOHG�
\HW�DJDLQ��EXW�ZLWK�FDVHV�FOLPELQJ�QDWLRQZLGH�DQG�UHVWULFWLRQV�
EHLQJ�UH-LPSRVHG�LQ�PDQ\�DUHDV�RI�WKH�FRXQWU\��WKH�SUHVVXUH�LV�
PRXQWLQJ�IRU�&RQJUHVV�WR�DUULYH�DW�D�VPDOOHU�GHDO�IRFXVHG�RQ�
UHOLHI�IRU�WKH�XQHPSOR\HG��VPDOO�EXVLQHVVHV�DQG�SRWHQWLDOO\�
VWDWH�DQG�ORFDO�JRYHUQPHQWV��)LQDOL]LQJ�)LVFDO�<HDU��)<�������
VSHQGLQJ�SDFNDJHV�IRU�WKH�IHGHUDO�JRYHUQPHQW�UHPDLQV�D�WRS�
SULRULW\�� 

 
)<������6SHQGLQJ�%LOOV�–�1HJRWLDWLRQV�&RPPHQFH� 
 
7KH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�HDUOLHU�WKLV�PRQWK�

UHOHDVHG�LWV����DQQXDO�JRYHUQPHQW�IXQGLQJ�ELOOV��ZLWKRXW�KROG�
LQJ�DQ\�PDUNXSV��WR�VHUYH�DV�DQ�RSHQLQJ�ELG�LQ�QHJRWLDWLRQV�
ZLWK�WKH�+RXVH��ZKLFK�KDV�SDVVHG�DOO�EXW�WZR�RI�WKHLU�)<������
DSSURSULDWLRQV�ELOOV�� 

7KH�6HQDWH�)<������(QHUJ\�DQG�:DWHU�'HYHORSPHQW�
VSHQGLQJ�ELOO�ZRXOG�SURYLGH�DGGLWLRQDO�IXQGLQJ�IRU�
:DWHU60$57�DQG�RWKHU�RQJRLQJ�ZRUN�IRU�WKH�&RUSV�RI�(QJL�
QHHUV��&RUSV��DQG�WKH�%XUHDX�RI�5HFODPDWLRQ��5HFODPDWLRQ��
PXFK�OLNH�WKH�+RXVH�ELOOV�GLG��+RZHYHU��WKH�6HQDWH�YHUVLRQ�
GLG�QRW�LQFOXGH�WKH�URXJKO\�����ELOOLRQ�LQ�HPHUJHQF\�VSHQGLQJ�
IRU�WKH�&RUSV�DQG�5HFODPDWLRQ�SURYLGHG�LQ�WKH�+RXVH�ELOO�  

7KH�6HQDWH�ELOO�DOVR�GLG�QRW�QDPH�VWRUDJH�SURMHFWV�UHTXHVW�
HG�E\�WKH�$GPLQLVWUDWLRQ�IRU�:DWHU�,QIUDVWUXFWXUH�,PSURYH�
PHQWV�IRU�WKH�1DWLRQ��:,,1��$FW�IXQGLQJ��VRPHWKLQJ�WKH�
+RXVH�ELOO�GLG�GR��ZLWK�WKH�FDYHDW�WKH�$GPLQLVWUDWLRQ�ZRXOG�
QHHG�WR�SURYLGH�WKHLU�OLVW�RI�UHF\FOLQJ�DQG�GHVDOLQDWLRQ�SUR�
MHFWV��ZKLFK�KDV�QRW�RFFXUUHG�WR�GDWH��IRU�WKH�ZDWHU�VWRUDJH�
SURMHFWV�WR�JDLQ�WKH�UHTXHVWHG�IXQGLQJ� %RWK�ELOOV�DGGHG�IXQG�
LQJ�WR�:,,1�$FW�ZDWHU�LQIUDVWUXFWXUH�DFFRXQW��ZKLFK�FRQWLQ�
XHV�WR�JURZ�IDVWHU�WKDQ�H[SHQGLWXUHV�WR�OLVWHG�SURMHFWV�� 

7KH�6HQDWH�)<������,QWHULRU��(QYLURQPHQW�DQG�5HODWHG�
$JHQFLHV�ELOO��ZKLFK�IXQGV�WKH�(QYLURQPHQWDO�3URWHFWLRQ�
$JHQF\��(3$��DQG�WKH�'HSDUWPHQW�RI�WKH�,QWHULRU��FDPH�RXW�
����PLOOLRQ�OHVV�WKDQ�)<������DQG�DERXW����PLOOLRQ�OHVV�WKDQ�
WKH�+RXVH�SDVVHG�ELOO� 6HQDWH�DSSURSULDWRUV�ZRXOG�SURYLGH�DQ�
DGGLWLRQDO�����PLOOLRQ�WR�WKH�:DWHU�,QIUDVWUXFWXUH�)LQDQFH�DQG�
,QQRYDWLRQ�$FW��:,),$��ORDQ�SURJUDP�WR�SURYLGH�ORZ-LQWHUHVW�
ORDQV�WR�ORFDO�XWLOLWLHV�WR�ILQDQFH�XS�WR�����RI�WKH�FRVW�RI�XS�
JUDGHV�WR�WKHLU�V\VWHPV�� 

6HYHUDO�SROLF\�ULGHUV�ZHUH�LQFOXGHG�LQ�WKH�6HQDWH�ELOOV��
LQFOXGLQJ�MRLQLQJ�WKH�+RXVH�LQ�DWWDFKLQJ�D�ULGHU�WKDW�ZRXOG�
EORFN�IXQGLQJ�IURP�D�ZKROHVDOH�UHRUJDQL]DWLRQ�RI�WKH�&RUSV��
VRPHWKLQJ�WKH�7UXPS�$GPLQLVWUDWLRQ�KDV�SURSRVHG��6HYHUDO�

2XWORRN�IRU�WKH�/DPH-'XFN�&RQJUHVV 



3DJH�� 

0RQWKO\�%ULHILQJ� 

DGHV�FDUHIXOO\�HYDOXDWLQJ�GDWD�WR�HQVXUH�DQ�HQYLURQPHQWDOO\�
VRXQG�DSSURDFK�WR�UDLVLQJ�6KDVWD�'DP��7KH�GHGLFDWHG�HQYLURQ�
PHQWDO�VWRUDJH�IURP�WKH�GDP�UDLVH�ZRXOG�LPSURYH�ZDWHU�TXDOL�
W\�LQ�WKH�6DFUDPHQWR�5LYHU�EHORZ�WKH�GDP�E\�ORZHULQJ�ZDWHU�
WHPSHUDWXUHV�IRU�DQDGURPRXV�ILVK�VXUYLYDO��VXFK�DV�&KLQRRN�
VDOPRQ�DQG�RWKHU�ILVK�WKDW�PLJUDWH�IURP�WKH�RFHDQ�WR�ULYHUV�WR�
VSDZQ��7KLV�LQFOXGHV�HQVXULQJ�WKDW�WKH�0F&ORXG�5LYHU�DQG�WKH�
LPSRUWDQW�ZLOG�WURXW�ILVKHU\�LW�VXSSRUWV�DUH�SURWHFWHG� 

�����7KH�ILQDOL]HG�6(,6�FRPHV�
DIWHU�FRQVLGHULQJ�PRUH�WKDQ�
������SXEOLF�FRPPHQWV�RQ�D�
SURSRVDO�WR�UDLVH�WKH����-IW�
WDOO�6KDVWD�'DP�E\�����RU�DQ�
DGGLWLRQDO������IHHW�� 
����6WLOO��RSSRVLWLRQ�IRU�FRQ�
WLQXDWLRQ�RI�WKH�SURMHFW�LV�
H[SHFWHG�IURP�WKH�6WDWH�RI�
&DOLIRUQLD�DQG�HQYLURQPHQWDO�
JURXSV��&DOLIRUQLD�$WWRUQH\�
*HQHUDO�;DYLHU�%HFHUUD��'��
KDV�FDOOHG�UDLVLQJ�WKH�GDP�
�XQODZIXO��DQG�SUHYLRXVO\�
VXHG�WR�EORFN�:HVWODQGV�:D�
WHU�'LVWULFW�IURP�HYHQ�VWXG\�
LQJ�WKH�SURMHFW���(QYLURQPHQ�
WDO�DFWLYLVWV�KDYH�DOVR�
SOHGJHG�WR�ILJKW�WKH�SURSRVDO�� 
�����7KLV�DQQRXQFHPHQW�ORRNV�
OLNH�DQ�H[DPSOH�RI�D�ODPH-
GXFN�IHGHUDO�DJHQF\�DQG�LWV�

IHZ�FRQJUHVVLRQDO�EDFNHUV�ZDVWLQJ�HYHU\RQH
V�WLPH�´�VDLG�-RKQ�
0F0DQXV�RI�WKH�*ROGHQ�6WDWH�6DOPRQ�$VVRFLDWLRQ��³7KH�GDP�
ZRQ
W�EH�UDLVHG�´� 

 
'HO�3XHUWR�&DQ\RQ�5HVHUYRLU�7DUJHWHG�E\�*UHHQV 
 
)RXU�RWKHU�OLWLJLRXV�HQYLURQPHQWDO�RUJDQL]DWLRQV�–�LQFOXG�

LQJ�WKH�6LHUUD�&OXE�DQG�&HQWHU�IRU�%LRORJLFDO�'LYHUVLW\�-�OLQHG�
XS�HDUOLHU�WKLV�PRQWK�DQG�ILOHG�VXLW�LQ�VWDWH�FRXUW�WR�EORFN�WKH�
FRQVWUXFWLRQ�RI�DQRWKHU�SURSRVHG�QHZ�GDP�LQ�&DOLIRUQLD��7KH�
'HO�3XHUWR�:DWHU�'LVWULFW�DQG�6DQ�-RDTXLQ�5LYHU�([FKDQJH�
&RQWUDFWRUV�DUH�SDUWQHULQJ�WR�FRQVWUXFW�DQG�RSHUDWH�WKH�'HO�
3XHUWR�&DQ\RQ�5HVHUYRLU��7KH�SURMHFW�ZLOO�GHOLYHU�ZDWHU�IURP�
WKH�'HOWD-0HQGRWD�&DQDO�LQWR�WKH�QHZ�UHVHUYRLU��ZKHUH�LW�ZLOO�
EH�VWRUHG�DQG�UHOHDVHG�RQ�D�FDUHIXOO\�PDQDJHG�EDVLV�� 

7KH�HQYLURQPHQWDOLVWV�FODLP�WKH�SURMHFW�ZRXOG�GHVWUR\�����
DFUHV�RI�KDELWDW�IRU�UHG-OHJJHG�IURJV��WLJHU�VDODPDQGHUV�DQG�
JROGHQ�HDJOHV��SURWHFWHG�VSHFLHV�XQGHU�&DOLIRUQLD�ODZ��LQ�DGGL�
WLRQ�WR�GHJUDGLQJ�GRZQVWUHDP�KDELWDW�LQ�'HO�3XHUWR�&UHHN� 

3URMHFW�SURSRQHQWV�VD\�WKH�UHVHUYRLU�ZRXOG�DOORZ�ZDWHU�WR�
EH�GHOLYHUHG�LQWR�VWRUDJH�GXULQJ�ZHWWHU�SHULRGV�XQWLO�LW�LV�QHHG�
HG�LQ�GULHU�SHULRGV�IRU�LUULJDWLRQ��JURXQGZDWHU�UHFKDUJH��RU�
ZLOGOLIH�EHQHILFLDO�XVHV��$JULFXOWXUDO�XVHUV�RI�WKH�VWRUHG�ZDWHU�
ZLOO�SD\�IRU�WKH�SURMHFW��DQG�DUH�DFWLYHO\�VHHNLQJ�VXSSOHPHQWDO�
VWDWH�DQG�IHGHUDO�IXQGLQJ� 

1RYHPEHU����� 

7KH�7UXPS�$GPLQLVWUDWLRQ�HDUOLHU�WKLV�PRQWK�UHOHDVHG�WKH�
6KDVWD�/DNH�:DWHU�5HVRXUFHV�,QYHVWLJDWLRQ�)LQDO�6XSSOH�
PHQWDO�(QYLURQPHQWDO�,PSDFW�6WDWHPHQW��6(,6��WR�LQFUHDVH�
ZDWHU�VWRUDJH�FDSDFLW\�LQ�WKH�6KDVWD�/DNH�UHVHUYRLU�E\�
��������DFUH-IHHW��RU�PRUH�WKDQ�����ELOOLRQ�JDOORQV��7KLV�LV�
HQRXJK�ZDWHU�WR�VXSSRUW�PRUH�WKDQ���PLOOLRQ�&DOLIRUQLDQV�
DQQXDOO\� 

³3UHVLGHQW�7UXPS�KDV�PDGH�LQYHVWLQJ�LQ�RXU�H[LVWLQJ�LQ�
IUDVWUXFWXUH�D�WRS�SULRUL�
W\��5DLVLQJ�6KDVWD�'DP�
LV�RQH�RI�WKH�VPDUWHVW�DQG�
PRVW�FRVW-HIIHFWLYH�RS�
SRUWXQLWLHV�ZH�KDYH�EH�
IRUH�XV�´�VDLG�%XUHDX�RI�
5HFODPDWLRQ�&RPPLV�
VLRQHU�%UHQGD�%XUPDQ��
³1RW�RQO\�ZLOO�WKH�SUR�
MHFW�EHQHILW�IDUPV��FRP�
PXQLWLHV�DQG�WKH�HQYLURQ�
PHQW��LW�ZLOO�SURYLGH�DP�
SOH�RSSRUWXQLWLHV�IRU�
VPDUWHU�ZDWHU�PDQDJH�
PHQW�´ 

7KHUH�KDV�QRW�EHHQ�
DQ\�PDMRU�IHGHUDO�ZDWHU�
VWRUDJH�LQIUDVWUXFWXUH�
EXLOW�VLQFH������HYHQ�DV�
WKH�VWDWH¶V�SRSXODWLRQ�KDV�
QHDUO\�GRXEOHG�� 

³5DLVLQJ�6KDVWD�'DP�
LV�FULWLFDO�WR�KHOSLQJ�LPSURYH�GURXJKW�UHVLOLHQF\�LQ�WKH�6WDWH�RI�
&DOLIRUQLD��DV�LW�ZLOO�SURYLGH�PRUH�ZDWHU�IRU�SHRSOH��ILVK��DQG�
WKH�HQYLURQPHQW�´�VDLG�+RXVH�5HSXEOLFDQ�/HDGHU�.HYLQ�
0F&DUWK\��&$/,)251,$���³,�ZDQW�WR�FRPPHQG�6HFUHWDU\�
%HUQKDUGW�DQG�&RPPLVVLRQHU�%XUPDQ�IRU�FRQWLQXLQJ�WR�SULRU�
LWL]H�WKLV�SURMHFW��GHVSLWH�RQJRLQJ�DQG�PLVJXLGHG�RSSRVLWLRQ�
IURP�6DFUDPHQWR�EXUHDXFUDWV�DQG�VRPH�HOHFWHG�RIILFLDOV�IURP�
&DOLIRUQLD�´ 

6KDVWD�'DP�LV�D�NH\VWRQH�RI�5HFODPDWLRQ¶V�&HQWUDO�9DOOH\�
3URMHFW��&93���ZKLFK�H[WHQGV�RYHU�����PLOHV�WKURXJK�&DOLIRU�
QLD¶V�&HQWUDO�9DOOH\�SURYLGLQJ�ZDWHU�IRU�PRUH�WKDQ�WKUHH�PLO�
OLRQ�DFUHV�RI�IDUPODQG��QHDUO\�VL[�PLOOLRQ�SHRSOH��DQG�FULWLFDO�
ILVK�DQG�ZLOGOLIH�VSHFLHV��5HOLDEOH�ZDWHU�LV�FULWLFDO�WR�WKH�HFR�
QRPLF�SURJUHVV�RI�WKH�UHJLRQ�–�DQG�WKH�QDWLRQ�-�DV�PRUH�WKDQ�
�����RI�WKH�FRXQWU\¶V�IUXLWV��QXWV�DQG�YHJHWDEOHV�DUH�JURZQ�LQ�
WKH�&HQWUDO�9DOOH\��ODUJHO\�XVLQJ�ZDWHU�IURP�WKH�&93�DQG�LWV�
ODUJHVW�UHVHUYRLU—6KDVWD�/DNH� 

&RQJUHVV�ILUVW�GLUHFWHG�5HFODPDWLRQ�WR�ORRN�DW�WKH�IHDVLELO�
LW\�RI�UDLVLQJ�6KDVWD�'DP�LQ�WKH�����V��DQG�WKHQ�DJDLQ�LQ�
������0RUH�UHFHQWO\��UHFRJQL]LQJ�WKH�QHHG�IRU�LQFUHDVHG�VXU�
IDFH�ZDWHU�VWRUDJH�DQG�WKH�QHHG�WR�ILQG�IXQGLQJ�PHFKDQLVPV�
WKDW�ZRUN�LQ�WRGD\¶V�YDVWO\�RYHU-VWUHWFKHG�IHGHUDO�EXGJHW��
&RQJUHVV�SDVVHG�WKH�:DWHU�,QIUDVWUXFWXUH�,PSURYHPHQWV�IRU�
WKH�1DWLRQ�$FW��:,,1��LQ������ZLWK�EURDG�ELSDUWLVDQ�VXSSRUW� 

5HFODPDWLRQ�DQG�RWKHU�IHGHUDO�DJHQFLHV�KDYH�VSHQW�GHF�

7UXPS�$GPLQLVWUDWLRQ�)LQDOL]HV�6KDVWD�'DP�5DLVH�3ODQ 
$FWLYLVWV�9RZ�WR�)LJKW�6KDVWD��'HO�3XHUWR�6WRUDJH�3URMHFWV 

GHOSXHUWRFDQ\RQUHVHUYRLU�FRP 



3DJH�� 

0RQWKO\�%ULHILQJ� 

&DOLIRUQLD�ZDWHU�ERQG� 
7KH�.55&�SURMHFW�ZLOO�EH�WKH�ODUJHVW�GDP�UHPRYDO�DQG�

ULYHU�UHVWRUDWLRQ�SURMHFW�LQ�8�6��KLVWRU\� 
 
'2,�,VVXHV�8SGDWHG�.ODPDWK�3URMHFW�/HJDO�*XLGDQFH� 
 
/RVW�LQ�WKH�QRLVH�RYHU�WKH�GDP�UHPRYDO�DQQRXQFHPHQW��WKH�

8�6��'HSDUWPHQW�RI�WKH�,QWHULRU��'2,��HDUOLHU�WKLV�PRQWK�LV�
VXHG�D�OHJDO�DQDO\VLV�WKDW�ZLOO�FKDQJH�WKH�8�6� %XUHDX�RI�5HF�
ODPDWLRQ¶V��5HFODPDWLRQ��DSSURDFK�WR�FRPSOLDQFH�ZLWK�WKH�
(QGDQJHUHG�6SHFLHV�$FW��(6$��DW�WKH�.ODPDWK�3URMHFW�LQ� 
VRXWK-FHQWUDO�2UHJRQ�DQG�QRUWKHUQ�&DOLIRUQLD� 

,QWHULRU�'HSDUWPHQW�6ROLFLWRU�'DQLHO�-RUMDQL�DSSURYHG�WKH�
RSLQLRQ�RQ�2FWREHU ����DQG�'DYLG�%HUQKDUGW��6HFUHWDU\�RI�WKH�
'HSDUWPHQW�RI�WKH�,QWHULRU��WUDQVPLWWHG�WKH�RSLQLRQ�WR�.ODPDWK�
3URMHFW�ZDWHU�XVHUV�HDUOLHU�WKLV�PRQWK�� 

7KH�QHZ�RSLQLRQ�XSGDWHV�DQG�UHSODFHV���-\HDU�ROG�JXLG�
DQFH�WKDW�GLG�QRW�WDNH�LQWR�DFFRXQW�PRUH�UHFHQW�GHFLVLRQV�RI�WKH�
8�6��6XSUHPH�&RXUW�DQG�WKH�1LQWK�&LUFXLW�&RXUW�RI�$SSHDOV���
7KH�QHZ�RSLQLRQ�LV�FRQVLVWHQW�ZLWK�WKH�DSSURDFK�WR�(6$�FRP�
SOLDQFH�WKDW�5HFODPDWLRQ�DQG�WKH�&RUSV�RI�(QJLQHHUV�KDYH�WDN�
HQ�DW�RWKHU�ZDWHU�SURMHFWV�LQ�&DOLIRUQLD��1HZ�0H[LFR��DQG�HOVH�
ZKHUH� 

6HFWLRQ ��RI�WKH�(6$�UHTXLUHV�WKDW�IHGHUDO�DJHQFLHV�HQVXUH�
WKDW�FHUWDLQ�DFWLRQV�QRW�MHRSDUGL]H�WKH�FRQWLQXHG�H[LVWHQFH�RI�

(6$-OLVWHG�VSHFLHV���7KH�XSGDWHG�
6ROLFLWRU¶V�DQDO\VLV�H[SODLQV��
FRQVLVWHQW�ZLWK�UHFHQW�FDVH�ODZ��
WKDW�WKLV�REOLJDWLRQ�SHUWDLQV�RQO\�
WR�DFWLRQV�ZKHUH�5HFODPDWLRQ�KDV�
DXWKRULW\�DQG�GLVFUHWLRQ�WR�LPSOH�
PHQW�PHDVXUHV�WR�EHQHILW�SURWHFW�
HG�VSHFLHV� 
�����5HFODPDWLRQ�KDV�FRQWUDFWV�
ZLWK�LUULJDWLRQ�GLVWULFWV�IRU�WKH�
GHOLYHU\�RI�ZDWHU�WR�LUULJDWHG�

ODQG���,Q�WKH�.ODPDWK�3URMHFW��DOO�WKRVH�FRQWUDFWV�ZHUH�VLJQHG�
GHFDGHV�EHIRUH�WKH�(6$�EHFDPH�ODZ���7KH�QHZ�6ROLFLWRU¶V�
2SLQLRQ�UHTXLUHV�WKDW�D�FRQWUDFW-E\-FRQWUDFW�DQDO\VLV�EH�XQGHU�
WDNHQ��DQG�OD\V�RXW�WKH�OHJDO�IUDPHZRUN�IRU�WKDW�DQDO\VLV� 

³7KLV�XSGDWHG�JXLGDQFH�LV�ORQJ�RYHUGXH�DQG�YHU\�ZHO�
FRPH�´�VDLG�.ODPDWK�:DWHU�8VHUV�$VVRFLDWLRQ�([HFXWLYH�'L�
UHFWRU�DQG�&RXQVHO�3DXO�6LPPRQV���³,W�LV�VROLG��PDLQVWUHDP�
ZRUN�WKDW�VKRXOG�KHOS�EULQJ�WKH�.ODPDWK�3URMHFW�FXUUHQW�ZLWK�
RWKHU�:HVWHUQ�ZDWHU�SURMHFWV�´� 

$XWKRUL]HG�LQ�������WKH�.ODPDWK�3URMHFW�SURYLGHV�ZDWHU�
IURP�WKH�.ODPDWK�DQG�/RVW�5LYHU�V\VWHPV�WR�DSSUR[LPDWHO\�
������� DFUHV�RI�LUULJDWHG�ODQG��DV�ZHOO�DV�WZR�QDWLRQDO�ZLOGOLIH�
UHIXJHV�WKDW�DUH�FULWLFDO�WR�WKH�3DFLILF�)O\ZD\� 

6LPPRQV�VDLG�WKDW�.ODPDWK�:DWHU�8VHUV�$VVRFLDWLRQ�ZLOO�
FRRUGLQDWH�ZLWK�5HFODPDWLRQ�WR�PDNH�VXUH�IXWXUH�3URMHFW�RSHU�
DWLRQV�DUH�FRQVLVWHQW�ZLWK�WKH�QHZ�JXLGDQFH��� 

³:H�ZLOO�DOVR�FRQWLQXH�WR�ZRUN�ZLWK�EDVLQ�WULEHV�DQG�RWKHUV�
WR�UHDFK�WKH�VWDELOLW\�DOO�RI�RXU�FRPPXQLWLHV¶�QHHG�´�KH�VDLG�� 

1RYHPEHU����� 

(DUOLHU�WKLV�PRQWK��D�QHZ�DJUHHPHQW�ZDV�DQQRXQFHG�EH�
WZHHQ�WKH�6WDWHV�RI�&DOLIRUQLD��2UHJRQ��WULEHV�DQG�3DFLIL&RUS�
�D�XWLOLW\�RZQHG�E\�ELOOLRQDLUH�:DUUHQ�%XIIHWW��WR�UHPRYH�IRXU�
GDPV�RQ�WKH�.ODPDWK�5LYHU�LQ�1RUWKHUQ�&DOLIRUQLD�VWDUWLQJ�LQ�
����� )XUWKHU�XSVWUHDP��D�QHZ�VROLFLWRU¶V�RSLQLRQ�LVVXHG�E\�
WKH�'HSDUWPHQW�RI�,QWHULRU�ZLOO�EULQJ�RSHUDWLRQ�RI�WKH�.ODPDWK�
,UULJDWLRQ�3URMHFW�OHJDOO\�LQ-OLQH�ZLWK�RWKHU�:HVWHUQ�ZDWHU�
SURMHFWV�� 

 
3ODQ�5HYLYHG�IRU�.ODPDWK�5LYHU�'DP�5HPRYDO 
 
&DOLIRUQLD��2UHJRQ��3DFLIL&RUS��DQG�WKH�<XURN�DQG�.DUXN�

7ULEHV�HDUOLHU�WKLV�PRQWK�DQQRXQFHG�D�QHZ�DJUHHPHQW�ZLWK�WKH�
.ODPDWK�5LYHU�5HQHZDO�&RUSRUDWLRQ��.55&��WR�UHDIILUP�
.55&¶V�VWDWXV�DV�GDP�UHPRYDO�HQWLW\�DQG�SURYLGH�DGGLWLRQDO�
IXQGLQJ�IRU�WKH�UHPRYDO�RI�IRXU�K\GURHOHFWULF�GDPV�RQ�WKH�
.ODPDWK�5LYHU� �7KH�0HPRUDQGXP�RI�$JUHHPHQW�LV�WKH�ODWHVW�
GHYHORSPHQW�LQ�D�GHFDGH-ORQJ�HIIRUW�WR�UHPRYH�WKH�-�&��%R\OH��
&RSFR�,��&RSFR�,,��DQG�,URQ�*DWH�'DPV��ORQJ-DGYRFDWHG�E\�
SURSRQHQWV�DV�D�PHDQV�WR�LQFUHDVH�VDOPRQ�SRSXODWLRQV� 

³,�ZDQW�WR�WKDQN�*RYHUQRU�1HZVRP�DQG�*RYHUQRU�%URZQ�
IRU�WKHLU�OHDGHUVKLS�LQ�EULQJLQJ�HYHU\RQH�WRJHWKHU�WR�FROODER�
UDWH�DQG�VROYH�D�YHU\�FRPSOH[�FKDOOHQJH�´�VDLG�0U��%XIIHWW��³,�
UHFRJQL]H�WKH�LPSRUWDQFH�RI�.ODPDWK�GDP�UHPRYDO�DQG�ULYHU�
UHVWRUDWLRQ�IRU�WULEDO�SHRSOH�LQ�WKH�.ODPDWK�%DVLQ��:H�DSSUH�
FLDWH�DQG�UHVSHFW�RXU�WULEDO�SDUWQHUV�IRU�WKHLU�FROODERUDWLRQ�LQ�
IRUJLQJ�DQ�DJUHHPHQW�WKDW�GH�
OLYHUV�DQ�H[FHSWLRQDO�RXWFRPH�
IRU�WKH�ULYHU��DV�ZHOO�DV�IXWXUH�
JHQHUDWLRQV��:RUNLQJ�WRJHWKHU�
IURP�WKLV�KLVWRULF�PRPHQW��ZH�
FDQ�FRPSOHWH�WKH�SURMHFW�DQG�
UHPRYH�WKHVH�GDPV�´ 

7KH�GHDO�WR�UHPRYH�WKH�
K\GURSRZHU-SURGXFLQJ�GDPV��
ZKLFK�VRPH�VD\�KDYH�KDG�D�
GHYDVWDWLQJ�LPSDFW�RQ�VDOPRQ�
UXQV�LQ�WKH�.ODPDWK�%DVLQ��KDG�DSSHDUHG�WR�EH�LQ�WURXEOH�IRO�
ORZLQJ�DQ�XQH[SHFWHG�-XO\�UHJXODWRU\�RUGHU�IURP�WKH�)HGHUDO�
(QHUJ\�5HJXODWRU\�&RPPLVVLRQ��)(5&��PDNLQJ�3DFLIL&RUS�
�WKH�RZQHU�RI�WKH�SRZHU�JHQHUDWLQJ�GDPV��FRQWLQXH�WR�EH�OLD�
EOH�DV�FR-RZQHU�RI�WKH�GDPV��7KLV�ZDV�VRPHWKLQJ�WKH�FRPSD�
Q\�ZDV�WU\LQJ�WR�DYRLG�LQ�WKH�RULJLQDO������GHDO�ZLWK�WKH�VWDWHV�
DQG�WULEHV��7KDW�VHWWOHPHQW�ZDV�QHYHU�UDWLILHG�E\�&RQJUHVV��
EXW�WKH�GDP�UHPRYDO�DFWLYLWLHV�SURFHHGHG�IRUZDUG�XQWLO�
)(5&¶V�DFWLRQ�� 

7KH�QHZ�GHDO�DGYDQFHV�DOO�SODQQLQJ�DQG�SHUPLWWLQJ�WR�
FRPSOHWH�WKH�GDP�UHPRYDO�SURMHFW��LQFOXGLQJ�D�QHZ�ILOLQJ�WR�
)(5&�WKDW�GHWDLOV�WKRVH�SODQV�DQG�KRZ�WKH�QRQ-SURILW�.ODPDWK�
5LYHU�5HQHZDO�&RUSRUDWLRQ��.55&��ZLOO�FDUU\�WKHP�RXW��,Q�
-DQXDU\��WKH�.55&�ZLOO�ILOH�D�VHFRQG�DSSOLFDWLRQ�WR�)(5&�WR�
DGG�&DOLIRUQLD�DQG�2UHJRQ�DV��FR-OLFHQVHHV��RI�WKH�GDPV��D�
PRYH�WKDW�DSSHDUV�WR�VKLHOG�3DFLIL&RUS�IURP�OLDELO�
LW\� 3DFLIL&RUS�KDV�SOHGJHG������PLOOLRQ�IRU�WKH�UHPRYDO�SUR�
MHFW��ZLWK�DQRWKHU������PLOOLRQ�VODWHG�WR�FRPH�IURP�D������

+LVWRULF�&KDQJHV�RQ�WKH�.ODPDWK�5LYHU 

³:H�DSSUHFLDWH�DQG�UHVSHFW�RXU�WULEDO�SDUWQHUV�IRU�
WKHLU�FROODERUDWLRQ�LQ�IRUJLQJ�DQ�DJUHHPHQW�WKDW�GHOLY�
HUV�DQ�H[FHSWLRQDO�RXWFRPH�IRU�WKH�ULYHU��DV�ZHOO�DV�

IXWXUH�JHQHUDWLRQV��:RUNLQJ�WRJHWKHU�IURP�WKLV�KLVWRU�
LF�PRPHQW��ZH�FDQ�FRPSOHWH�WKH�SURMHFW�DQG�UHPRYH�

WKHVH�GDPV�´ 
 

:DUUHQ�%XIIHW��&KDLUPDQ���&(2�RI�%HUNVKLUH�+DWKDZD\ 



3DJH�� 

0RQWKO\�%ULHILQJ� 

6FKZDUW]��D�<DOH�SXEOLF�KHDOWK�SURIHVVRU�ZKR�LV�DOVR�VHUYLQJ�
RQ�&RQQHFWLFXW¶V�YDFFLQH�DGYLVRU\�FRPPLWWHH�� 

7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��
HDUOLHU�LQ�WKH�PRQWK�DQQRXQFHG�SDUWQHUVKLSV�ZLWK�ODUJH�FKDLQ�
SKDUPDFLHV�DQG�QHWZRUNV�WKDW�UHSUHVHQW�LQGHSHQGHQW�SKDUPD�
FLHV�DQG�UHJLRQDO�FKDLQV�WR�LQFUHDVH�DFFHVV�WR�WKH�&29,'�YDF�
FLQH�RQFH�DYDLODEOH��7KURXJK�WKH�SDUWQHUVKLS�ZLWK�SKDUPDF\�
FKDLQV��WKLV�SURJUDP�FRYHUV�DSSUR[LPDWHO\����SHUFHQW�RI�SKDU�
PDFLHV�WKURXJKRXW�WKH�86�DQG�LWV�WHUULWRULHV� � 

³:H�DUH�OHYHUDJLQJ�WKH�H[LVWLQJ�SULYDWH�VHFWRU�LQIUDVWUXF�
WXUH�WR�JHW�VDIH�DQG�HIIHFWLYH�YDFFLQHV�VXSSRUWHG�E\�2SHUDWLRQ�
:DUS�6SHHG�LQWR�FRPPXQLWLHV�DQG�LQWR�DUPV�DV�TXLFNO\�DV�
SRVVLEOH�ZLWK�QR�RXW-RI-SRFNHW�FRVWV�´�VDLG�++6�6HFUHWDU\�
$OH[�$]DU��³�7KH�YDVW�PDMRULW\�RI�$PHULFDQV�OLYH�ZLWKLQ�ILYH�
PLOHV�RI�D�SKDUPDF\��DQG�RXU�QHZ�DJUHHPHQW�ZLWK�SKDUPDF\�
SDUWQHUV�DFURVV�$PHULFD�LV�D�FULWLFDO�VWHS�WRZDUG�PDNLQJ�VXUH�
DOO�$PHULFDQV�KDYH�DFFHVV�WR�VDIH�DQG�HIIHFWLYH�&29,'-���
YDFFLQHV�ZKHQ�WKH\�DUH�DYDLODEOH�´ 

 
&)$3�6WDWXV� 
 
7KH�&RURQDYLUXV�)RRG�$VVLVWDQFH�3URJUDP��&)$3��ZDV�

GHYHORSHG�E\�WKH�8�6��'HSDUWPHQW�RI�$JULFXOWXUH��86'$��
HDUOLHU�WKLV�\HDU�WR�KHOS�FRPSHQVDWH�IDUPHUV�IRU�ORVVHV�GXH�WR�
WKH�FRURQDYLUXV�SDQGHPLF��%\�WKH�WLPH�WKH�ILUVW�SKDVH�RI�WKH�
&)$3�SURJUDP�UDQ�LWV�FRXUVH����������IDUPHUV�KDG�UHFHLYHG�
PRUH�WKDQ�����%LOOLRQ�LQ�SD\PHQWV��7KH�SULPDU\�EHQHILFLDULHV�
ZHUH�FDWWOH�SURGXFHUV�������ELOOLRQ��ZKLOH�GLYHUVLILHG�VSHFLDOW\�
FURS�JURZHUV�UHFHLYHG�RQO\������PLOOLRQ�� 

7KH�VHFRQG�LWHUDWLRQ�RI�WKH�SURJUDP��&)$3-���LV�ZRUNLQJ�
PXFK�EHWWHU�DQG�UHDFKLQJ�PRUH�IDUPHUV�WKDQ�WKH�ILUVW�URXQG�RI�
DLG� 

³6LQFH�&)$3-��RSHQHG�WR�IDUPHUV�RQ�6HSWHPEHU����������
SDUWLFLSDWLRQ�KDV�EHHQ�EULVN�´�VDLG�WKH�1DWLRQDO�6XVWDLQDEOH�
$JULFXOWXUH�&RDOLWLRQ��16$&��� 

&)$3-��ZDV�VHHQ�DV�DQ�LPSURYHPHQW�E\�PDQ\��VLQFH�LW�
H[SDQGHG�WKH�SURJUDP�WR�PDQ\�GLYHUVLILHG�VPDOO�JUDLQ�JURZHUV�
DQG�RLO�VHHG�SURGXFHUV�ZKR�ZHUH�H[FOXGHG�IURP�&)$3-���7KH�
PRUH�VLJQLILFDQW�FKDQJH�ZDV�WKH�DGGLWLRQ�RI�WKH�VDOHV�FRPPRG�
LW\�SD\PHQW��ZKLFK�LV�RSHQ�WR�SURGXFHUV�RI�VSHFLDOW\�FURSV��
QXUVHU\�FURSV��WREDFFR��VRPH�PLQRU�OLYHVWRFN�VSHFLHV��DQG�DT�
XDFXOWXUH�SURGXFWV��DFFRUGLQJ�WR�16$&�� 

7KH�&)$3-��DSSOLFDWLRQ�ZLQGRZ�FORVHV�'HFHPEHU����� 
 
'HYHORSPHQWV�RQ�&DSLWRO�+LOO 
 
2QH�ZHHN�EHIRUH�7KDQNVJLYLQJ��VWDIIHUV�IRU�+RXVH�6SHDNHU�

1DQF\�3HORVL��'-&$/,)251,$���6HQDWH�0DMRULW\�/HDGHU�
0LWFK�0F&RQQHOO��5-.<���6HQDWH�0LQRULW\�/HDGHU�&KXFN�
6FKXPHU��'-1<���DQG�+RXVH�0LQRULW\�/HDGHU�.HYLQ�0F&DU�
WK\��5-&$/,)251,$��PHW�WR�GLVFXVV�D�VSHQGLQJ�GHDO�DV�ODZ�
PDNHUV�ZRUN�WR�PHHW�WKH�'HFHPEHU����GHDGOLQH��$FFRUGLQJ�WR�
32/,7,&2�3OD\ERRN��FRURQDYLUXV�UHOLHI�ZDV�DOVR�GLVFXVVHG�
GXULQJ�WKH�PHHWLQJ��+RZHYHU��WKH�GLVFXVVLRQ�ZDV�QRW�DERXW�D�

1RYHPEHU����� 

&29,'�,QIHFWLRQV�RQ�WKH�5LVH�DV�+RSH�IRU�9DFFLQHV�*URZV 
7KH�8�6��LV�DYHUDJLQJ�PRUH�WKDQ�RQH�PLOOLRQ�QHZ�&29,'-

���LQIHFWLRQV�SHU�ZHHN�DQG�KRVSLWDOV�DFURVV�WKH�0LGZHVW�DQG�
6RXWKZHVW�DUH�RYHUUXQ��IRUFLQJ�SDWLHQWV�LQWR�SDUNLQJ�ORWV�DQG�
FDOOLQJ�RQ�WKH�IHGHUDO�JRYHUQPHQW�IRU�UHLQIRUFHPHQWV�� 

$V�RI�1RYHPEHU����������PLOOLRQ�SHRSOH�LQ�WKH�8QLWHG�
6WDWHV�KDYH�EHHQ�LQIHFWHG�ZLWK�&29,'-���DQG�RYHU���������
KDYH�GLHG��DFFRUGLQJ�WR�67$7¶V�&29,'-���WUDFNHU��1HZ�
FDVHV�KDYH�LQFUHDVHG�E\�RYHU�����LQ�WKH�SUHYLRXV�WZR�ZHHNV��
DQG�WKH�GHDWK�UDWH�KDV�LQFUHDVHG�RYHU�����LQ�WKH�VDPH�WLPH�
SHULRG��$V�FDVH�QXPEHUV�ULVH��VWDWH�DQG�ORFDO�JRYHUQPHQWV�DUH�
LPSOHPHQWLQJ�D�SDWFKZRUN�RI�UHVWULFWLRQV�DQG�PDQGDWHV�WR�
VORZ�WKH�VSUHDG�RI�WKH�YLUXV�� 

 
:KLWH�+RXVH�5HVSRQVH 
 
7KH�:KLWH�+RXVH�&RURQDYLUXV�7DVN�)RUFH�LV�XUJLQJ�

$PHULFDQV�WR�VWD\�VDIH�DQG�PLWLJDWH�WKH�VSUHDG�RI�WKH�FRURQD�
YLUXV�GXULQJ�WKH�KROLGD\V��7KH�SXEOLF�KHDOWK�H[SHUWV�XUJHG�WKH�
JHQHUDO�SXEOLF�WR�WDNH�EDVLF�SUHFDXWLRQV�VXFK�DV�ZHDULQJ�
PDVNV��ZDVKLQJ�WKHLU�KDQGV��DQG�OLPLWLQJ�JDWKHULQJV��SDUWLFX�
ODUO\�LQGRRUV�� 

³1RZ�PRUH�WKDQ�HYHU�ZH¶UH�DVNLQJ�DOO�$PHULFDQV�WR�UH�
GRXEOH�WKHLU�HIIRUWV�WR�EH�YLJLODQW��WR�HPEUDFH�PDVNV��VRFLDO�
GLVWDQFLQJ��KDQG�ZDVKLQJ��RXU�DGYLFH�DERXW�FURZGV��DQG�UHDOO\�
WR�VXSSRUW�XVLQJ�WKH�GDWD�WR�PDNH�GHFLVLRQV�LQ�WKHLU�FRPPXQL�
WLHV�´�VDLG�&HQWHUV�IRU�'LVHDVH�&RQWURO��&'&��'LUHFWRU�5REHUW�
5HGILHOG� � 

 
(QFRXUDJLQJ�9DFFLQH�7ULDOV��� 
 
3IL]HU�DQG�LWV�SDUWQHU�%LR17HFK�UHFHQWO\�VXEPLWWHG�DQ�

DSSOLFDWLRQ�WR�WKH�)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ��)'$��WR�
DOORZ�HPHUJHQF\�XVH�RI�LWV�&29,'-���YDFFLQH��7ULDOV�KDYH�
VKRZQ�WKH�YDFFLQH�LV����SHUFHQW�HIIHFWLYH�DIWHU�WZR�GRVHV�� 

³:KHQ�,�KHDUG�WKH�RYHU�����HIILFDF\��,�IHOW�,�ZDV�OLYLQJ�D�
GUHDP�´�3IL]HU�&(2�$OEHUW�%RXUOD�VDLG� 

2QH�ZHHN�ODWHU���0RGHUQD�,QF��VDLG�LWV�H[SHULPHQWDO�YDF�
FLQH�ZDV������SHUFHQW�HIIHFWLYH�DW�SURWHFWLQJ�SHRSOH�IURP�WKH�
FRURQDYLUXV�� 

�7KLV�SRVLWLYH�LQWHULP�DQDO\VLV�IURP�RXU�3KDVH���VWXG\�KDV�
JLYHQ�XV�WKH�ILUVW�FOLQLFDO�YDOLGDWLRQ�WKDW�RXU�YDFFLQH�FDQ�SUH�
YHQW�&29,'-���GLVHDVH��LQFOXGLQJ�VHYHUH�GLVHDVH���6WpSKDQH�
%DQFHO��FKLHI�H[HFXWLYH�RIILFHU�RI�0RGHUQD��VDLG�LQ�D�VWDWH�
PHQW� 

7KH�)'$�DQQRXQFHG�WKDW�D�SDQHO�RI�RXWVLGH�H[SHUWV�ZLOO�
PHHW�RQ�'HFHPEHU����WR�DGYLVH�)'$�RQ�ZKHWKHU�WR�DSSURYH�
WKH�HPHUJHQF\�XVH�UHTXHVW��,I�WKH�YDFFLQH�LV�DSSURYHG��WKH�86�
JRYHUQPHQW�KDV�DJUHHG�WR�SXUFKDVH�����PLOOLRQ�GRVHV�RI�WKH�
YDFFLQH��ZLWK�DQ�RSWLRQ�WR�SXUFKDVH�DQ�DGGLWLRQDO�����PLOOLRQ�
GRVHV�  

6RPH�DUH�H[SUHVVLQJ�FRQFHUQ�DERXW�WKH�ORJLVWLFDO�FKDOOHQJ�
HV�RI�GLVWULEXWLQJ�WKH�YDFFLQHV�LQ�DGGLWLRQ�WR�FRQFHUQV�DERXW�
WKH�ODFN�RI�IXQGLQJ�DQG�JXLGDQFH�QHHGHG�WR�GLVWULEXWH�WKH�YDF�
FLQHV�HIIHFWLYHO\�� 

³,I�WKLQJV�JR�EDGO\�LQ�WKH�LQLWLDO�ZHHNV�LW�FRXOG�KDPSHU�WKH�
YDFFLQDWLRQ�SURJUDP�IRU�PRQWKV�WR�FRPH�´�VDLG�-DVRQ� &RQWLQXHG�RQ�3DJH��� 



3DJH��� 

0RQWKO\�%ULHILQJ� 

3HORVL�DQG�/HDGHU�6FKXPHU��3UHVLGHQW-HOHFW�%LGHQ�DOVR�RXW�
OLQHG�KLV�DJHQGD�IRU�WKH�ILUVW�����GD\V�RI�KLV�SUHVLGHQF\��ZKLFK�
KH�VDLG�LQFOXGHV�WDNLQJ�DJJUHVVLYH�DFWLRQ��H�J���H[SDQGHG�WHVW�
LQJ��WR�FRQWDLQ�&29,'-���DQG�SURYLGLQJ�UHVRXUFHV�IRU�HFR�
QRPLF�UHFRYHU\� � 

�7KH�%LGHQ�DGPLQLVWUDWLRQ�KDV�D�KXJH�WDVN�DKHDG��7KH\�
KDYH�WR�SXW�WKH�WUDLQ�EDFN�RQ�WKH�UDLOV�ZKLOH�KXUWOLQJ�GRZQ�WKH�
WUDFN���VDLG�6FRWW�%HFNHU��&(2�RI�WKH�$VVRFLDWLRQ�RI�3XEOLF�
+HDOWK�/DERUDWRULHV� 

3UHVLGHQW-HOHFW�%LGHQ�DQG�KLV�WHDP�QRZ�KDYH�DXWKRUL]DWLRQ�
IURP�WKH�*HQHUDO�6HUYLFHV�$GPLQLVWUDWLRQ�WR�EHJLQ�WKH�WUDQVL�
WLRQ�SURFHVV��ZKLFK�ZLOO�DOORZ�WKHP�WR�PRUH�UREXVWO\�EHJLQ�
SODQQLQJ�SDQGHPLF�UHVSRQVH�DQG�UHFRYHU\�HIIRUWV�� <RKDQQHV�
$EUDKDP��WKH�H[HFXWLYH�GLUHFWRU�RI�WKH�%LGHQ-+DUULV�WUDQVLWLRQ��
VDLG�³WUDQVLWLRQ�RIILFLDOV�ZLOO�EHJLQ�PHHWLQJ�ZLWK�IHGHUDO�RIIL�
FLDOV�WR�GLVFXVV�WKH�SDQGHPLF�UHVSRQVH´�LQ�WKH�GD\V�DKHDG� � 

 
3DQGHPLF�5HVSRQVH�E\�RQH�:HVWHUQ�:DWHU�$JHQF\� 
 
$V�ZLWK�RWKHU�LQGXVWULHV�WKURXJKRXW�WKH�FRXQWU\��:HVWHUQ�

ZDWHU�SXUYH\RUV�KDYH�KDG�WR�FKDQJH�KRZ�WKH\�GR�EXVLQHVV�
GXULQJ�WKH�SDQGHPLF��7HG�&RRNH��*HQHUDO�0DQDJHU�DW�WKH�&HQ�

WUDO�$UL]RQD�3URMHFW��&$3���
HDUOLHU�WKLV�PRQWK�VSRNH�WR�D�
8QLYHUVLW\�RI�$UL]RQD�:DWHU�
5HVRXUFHV�5HVHDUFK�&HQWHU�
IRUXP�DERXW�KRZ�WKH�VWDWH¶V�
ODUJHVW�ZDWHU�XWLOLW\�KDV�UH�
VSRQGHG�WR�WKH�FRURQDYLUXV�
SDQGHPLF��+LV�WDON�KLJKOLJKW�
HG�WKH�PHDVXUHV�&$3�WRRN�WR�
NHHS�GHOLYHULQJ�ZDWHU�ZKLOH�
HQVXULQJ�WKH�VDIHW\�RI�LWV�
QHDUO\�����HPSOR\HHV�� 
�����%\�PLG-0DUFK�DV�WKH�
VSUHDG�RI�WKH�YLUXV�EHFDPH�
HYLGHQW��&$3�WRRN�HDUO\�DF�
WLRQ�E\�FDQFHOLQJ�RU�FRQYHUW�
LQJ�WKHLU�PHHWLQJV�LQWR�YLUWXDO�
HYHQWV��$GPLQLVWUDWLYH��WHFK�

QLFDO��DQG�SURIHVVLRQDO�VWDII�ZHUH�DVNHG�WR�ZRUN�UHPRWHO\�WR�
FXW�GRZQ�HPSOR\HH�QXPEHUV�ZLWKLQ�&$3�IDFLOLWLHV��)LHOG�HP�
SOR\HHV�ZKR�KDG�WR�SHUIRUP�HVVHQWLDO�ZRUN�ZHUH�UHTXLUHG�WR�
VRFLDOO\�GLVWDQFH�DQG�UHVSHFW�KHDOWK�JXLGHOLQHV�� 

6LQFH�WKH�RQVHW�RI�WKH�SDQGHPLF��&$3�KDV�RQO\�H[SHUL�
HQFHG����FDVHV�RI�WKH�LQIHFWLRQ��&RRNH�DGGHG�WKDW�EHFDXVH�RI�
UDSLGO\�FKDQJLQJ�LQIRUPDWLRQ�IURP�&'&�DQG�ORFDO�KHDOWK�GH�
SDUWPHQWV��&$3�PRQLWRUHG�VRXUFHV�RI�FULWLFDO�LQIRUPDWLRQ�GDL�
O\�WR�HQVXUH�HPSOR\HH�VDIHW\�� 

³(DUO\��GHFLVLYH�DFWLRQ��PRQLWRULQJ�VRXUFHV�RI�FULWLFDO�LQ�
IRUPDWLRQ��DQG�IUHTXHQW�FRPPXQLFDWLRQ�ZLWK�HPSOR\HHV�DQG�
WKH�%RDUG�´�ZHUH�DOO�FRQWULEXWLQJ�IDFWRUV�WR�&$3¶V�VXFFHVVIXO�
UHVSRQVH��DFFRUGLQJ�WR�0U��&RRNH�� 

&$3�ILHOG�HPSOR\HHV�ZHUH�VFKHGXOHG�WR�UHWXUQ�WR�D�UHJXODU�
�-GD\����-KRXU�ZRUN�VFKHGXOH�E\�-DQXDU\��� 

1RYHPEHU����� 

&29,'-���5HVSRQVH��&RQWLQXHG�IURP�3DJH���� 
QHZ�UHOLHI�SDFNDJH�EXW�UDWKHU��³WKH�H[SLUDWLRQ�RI�&29,'�UH�
OLHI-UHODWHG�LWHPV�OLNH�SDQGHPLF�XQHPSOR\PHQW�DVVLVWDQFH��
VWXGHQW�ORDQ�IRUEHDUDQFH�DQG�WKH�3D\FKHFN�3URWHFWLRQ�3UR�
JUDP�´ 

6HQDWH�)LQDQFH�&RPPLWWHH�&KDLUPDQ�&KXFN�*UDVVOH\��5-
,$��DQG�5DQNLQJ�0HPEHU�5RQ�:\GHQ��'-25(*21��DUH�
FULWLFL]LQJ�WKH�QHZ�7UHDVXU\�'HSDUWPHQW�JXLGDQFH�DERXW�WKH�
WD[�WUHDWPHQW�RI�H[SHQVHV�UHODWHG�WR�WKH�3D\FKHFN�3URWHFWLRQ�
3URJUDP��333��ORDQV��DVNLQJ�WKH�'HSDUWPHQW�WR�UHYLVLW�LWV�DS�
SURDFK��8QGHU�WKH�,56�JXLGDQFH��LI�D�EXVLQHVV�KDV�QRW�KDG�LWV�
333�ORDQ�IRUJLYHQ�DW�WKH�HQG�RI�WKH�\HDU�EXW�H[SHFWV�WKH�ORDQ�
WR�EH�IRUJLYHQ�LQ�WKH�IXWXUH��WKH�FRPSDQ\�FDQQRW�GHGXFW�H[�
SHQVHV�UHODWHG�WR�WKH�ORDQ�LI�WKH�EXVLQHVV�KDVQ¶W�\HW�ILOHG�IRU�
IRUJLYHQHVV��,Q�WKHLU�VWDWHPHQW��6HQDWRUV�*UDVVOH\�DQG�:\GHQ�
VDLG�WKDW�WKH�QHZ�JXLGDQFH�JRHV�DJDLQVW�WKH�FRQJUHVVLRQDO�
LQWHQW�WKDW�VPDOO�EXVLQHVVHV�UHFHLYLQJ�333�ORDQV�EH�DEOH�WR�
WDNH�GHGXFWLRQV�IRU�RUGLQDU\�DQG�QHFHVVDU\�EXVLQHVV�H[SHQV�
HV� � 

³:KLOH�ZH�FRQWLQXH�RXU�HIIRUWV�WR�FODULI\�LQ�DQ\�HQG-RI-
\HDU�OHJLVODWLRQ�WKH�LQWHQGHG�UHOLHI�LQ�WKH�&$5(6�$FW��ZH�
KDYH�DQ�RSSRUWXQLW\�WR�SURYLGH�PHDQLQJIXO�UHOLHI�WR�VPDOO�
EXVLQHVVHV�DW�WKLV�FULWLFDO�WLPH�´�WKH�6HQDWRUV�VWDWHG��³:H�HQ�
FRXUDJH�7UHDVXU\�WR�UHFRQVLGHU�LWV�SRVLWLRQ�RQ�WKH�GHGXFWLELO�
LW\�RI�WKHVH�H[SHQVHV��DQG�
WKH�WLPLQJ�RI�WKRVH�GHGXF�
WLRQV��WR�SURYLGH�UHOLHI�WR�
WKH�VPDOO�EXVLQHVVHV�WKDW�
QHHG�LW�PRVW�´ 

 
%LGHQ-+DUULV� 

7UDQVLWLRQ�7HDP�3ODQV�� 
 
3UHVLGHQW-HOHFW�-RH�

%LGHQ�DQQRXQFHG�WKH�
QDPHV�RI�KHDOWK�H[SHUWV�
ZKR�ZLOO�VHUYH�RQ�KLV�7UDQ�
VLWLRQ�&29,'-���$GYLVRU\�
%RDUG��0HPEHUV�RI�WKH�
$GYLVRU\�%RDUG�VHUYHG�LQ�
SUHYLRXV�DGPLQLVWUDWLRQV�
DQG�KDYH�H[SHULHQFH�UH�
VSRQGLQJ�WR�QDWLRQZLGH�DQG�ZRUOGZLGH�SXEOLF�KHDOWK�FULVHV�� 

³'HDOLQJ�ZLWK�WKH�FRURQDYLUXV�SDQGHPLF�LV�RQH�RI�WKH�
PRVW�LPSRUWDQW�EDWWOHV�RXU�DGPLQLVWUDWLRQ�ZLOO�IDFH��DQG�,�ZLOO�
EH�LQIRUPHG�E\�VFLHQFH�DQG�E\�H[SHUWV�´�VDLG�3UHVLGHQW-HOHFW�
%LGHQ��³7KH�DGYLVRU\�ERDUG�ZLOO�KHOS�VKDSH�P\�DSSURDFK�WR�
PDQDJLQJ�WKH�VXUJH�LQ�UHSRUWHG�LQIHFWLRQV��HQVXULQJ�YDFFLQHV�
DUH�VDIH��HIIHFWLYH��DQG�GLVWULEXWHG�HIILFLHQWO\��HTXLWDEO\��DQG�
IUHH��DQG�SURWHFWLQJ�DW-ULVN�SRSXODWLRQV�´ 

3UHVLGHQW-HOHFW�%LGHQ�DQG�9LFH�3UHVLGHQW-HOHFW�.DPDOD�
+DUULV�ODWHU�LQ�WKH�PRQWK�PHW�YLUWXDOO\�ZLWK�WKH�8�6��&RQIHU�
HQFH�RI�0D\RUV�WR�GLVFXVV�WKHLU�VKDUHG�SULRULWLHV��LQFOXGLQJ�
FRURQDYLUXV�UHOLHI��7KH�PHHWLQJ�FRPHV�GD\V�DIWHU�3UHVLGHQW-
HOHFW�%LGHQ�DQG�9LFH�3UHVLGHQW-HOHFW�+DUULV�PHW�ZLWK�D�ELSDUWL�
VDQ�JURXS�RI�JRYHUQRUV��DV�ZHOO�DV�+RXVH�6SHDNHU�3HORVL�DQG�
6HQDWH�0LQRULW\�/HDGHU�6FKXPHU��WR�GLVFXVV�SDQGHPLF�UH�
VSRQVH��DPRQJ�RWKHU�LVVXHV��$W�WKH�PHHWLQJ�ZLWK�6SHDNHU�

&$3�*HQHUDO�0DQDJHU�7HG�&RRNH��3KRWR�FRXUWHV\�RI�$UL]��3%6�� 



3DJH��� 

0RQWKO\�%ULHILQJ� 1RYHPEHU����� 

0HHW�-RVK�DQG�-DQH� 

�����$OOLDQFH��9LUWXDO��$QQXDO�&RQIHUHQFH� 
 
:H�KRSH�\RX�ZLOO� MRLQ�WKH�)DPLO\�)DUP�$OOLDQFH��YLUWXDOO\��WKDW�

LV��GXULQJ� WKH�ZHHN�RI�)HEUXDU\���������� WR� OHDUQ�KRZ�:HVWHUQ�
DJULFXOWXUDO�ZDWHU�XVHUV�DUH�ZRUNLQJ�ZLWK�WKHLU�FRPPXQLWLHV��IHG�
HUDO� DQG� VWDWH� JRYHUQPHQWV�� LQYHVWRUV� DQG� 1*2V� WR� VKRUH� XS�
WKHLU�ZDWHU�UHOLDELOLW\�� 

7KH� ����� )DPLO\� )DUP�$OOLDQFH� DQQXDO� FRQIHUHQFH� RULJLQDOO\�
VFKHGXOHG�WR�EH�KHOG�LQ�5HQR��1(9$'$��DW�WKDW�WLPH�ZLOO�QRZ�EH�
D�YLUWXDO�HYHQW� � 

³7KLV�GHFLVLRQ�E\�WKH�$OOLDQFH�ERDUG�RI�GLUHFWRUV�ZDV�PDGH�DI�
WHU� FDUHIXO� FRQVLGHUDWLRQ� RI� DOO� RSWLRQV�´� VDLG� $OOLDQFH� 3UHVLGHQW�
3DWULFN�2¶7RROH��:<20,1*���³:LWK�WKH�JOREDO�&29,'�SDQGHPLF��
DQG�WKH�DVVRFLDWHG�XQFHUWDLQW\�WKDW�VXUURXQGV�XV�GXULQJ�WKLV�GLIIL�
FXOW�WLPH��WKH�ERDUG�GHFLGHG�LW�ZDV�QRW�LQ�WKH�EHVW�LQWHUHVW�RI�RXU�
DWWHQGHHV�WR�PRYH�IRUZDUG�ZLWK�DQ�RQ-ORFDWLRQ�HYHQW�´   

0RUH�LQIRUPDWLRQ�-�LQFOXGLQJ�ILQDO�GDWHV��UHJLVWUDWLRQ�DQG�VSRQ�
VRUVKLS�RSSRUWXQLWLHV��DQG�D�SURJUDP�DJHQGD� -�DUH�EHLQJ�GHYHO�
RSHG�DQG�ZLOO�EH�VKDUHG�ZLWK�$OOLDQFH�PHPEHUVKLS�DQG�WKH�SXEOLF�
LQ�WKH�FRPLQJ�ZHHNV� 

 

 

 

 

�����7KH�)DPLO\�)DUP�$OOLDQFH�UHFHQWO\�KLUHG�WKH�FRQ�
WUDFW�VHUYLFHV�RI�WZR�SURIHVVLRQDOV�ZLWK�GLVWLQJXLVKHG�
EDFNJURXQGV�DQG�H[SHULHQFH�LQ�WKH�&DOLIRUQLD�DJULFXO�
WXUDO�LQGXVWU\�� 

����-RVK�5ROSK��OHIW��LV�
IRXQGHU�DQG�RZQHU�RI�
<HDK�<HDK�$JHQF\�LQ�
5RFNOLQ��&$���$IWHU�WZR�
GHFDGHV�ZRUNLQJ�LQ�SRO�
LWLFV�DQG�SROLF\�IRU�
HOHFWHG�RIILFLDOV�LQ�
:DVKLQJWRQ��DQG�WKHQ�
UHSUHVHQWLQJ�&DOLIRUQLD�
IDUPHUV�EHIRUH�WKH�IHG�
HUDO�JRYHUQPHQW��KLV�
SULPDU\�MRE�KDV�EHHQ�WR�
FRPPXQLFDWH�FRPSOH[�

SUREOHPV�VLPSO\�DQG�PDNH�RWKHUV�ORRN�JRRG��+H�LV�
WXUQLQJ�WKRVH�WDOHQWV�WR�<HDK�<HDK��KHOSLQJ�VPDOO�
EXVLQHVVHV�FRPSHWH�LQ�DQ�LQFUHDVLQJO\�QRLV\�FRPPX�
QLFDWLRQV�HQYLURQPHQW��7KH�$OOLDQFH�UHFHQWO\�KLUHG�
-RVK�WR�KHOS�FRRUGLQDWH�DQG�LPSURYH�WKH�RUJDQL]D�
WLRQ¶V�VRFLDO�PHGLD�RXWUHDFK�HIIRUWV�� 

�����-DQH�7RZQVHQG��ULJKW���
KDV�EHHQ�DQ�$VVRFLDWH�'L�
UHFWRU�RI�$$06,��$J�$VVR�
FLDWLRQ�0DQDJHPHQW�6HU�
YLFHV��,QF���6DFUDPHQWR��
&$��IRU�RYHU����\HDUV��7KH�
FRPSDQ\�FXUUHQWO\�PDQDJHV�
���DJULFXOWXUDO�WUDGH�DVVRFL�
DWLRQV�LQ�&DOLIRUQLD�DQG�WKH�
3DFLILF�1RUWKZHVW��$PRQJ�
PDQ\�RWKHU�GXWLHV��0V��
7RZQVHQG�VHUYHV�DV�WKH�
&RRUGLQDWRU�WKH�)DPLO\�
)DUP�$OOLDQFH�$QQXDO�&RQ�
IHUHQFH��7KH�$OOLDQFH�LV�
H[SDQGLQJ�KHU�GXWLHV�WR�DVVLVW�DQG�FRRUGLQDWH�IXQGUDLV�
LQJ�GXWLHV�� 
�����³([SDQVLRQ�DQG�HQKDQFLQJ�RXU�VRFLDO�PHGLD�DQG�
IXQGUDLVLQJ�HIIRUWV�ZHUH�OLVWHG�DV�WRS�SULRULWLHV�E\�RXU�
ERDUG�RI�GLUHFWRUV�HDUOLHU�WKLV�\HDU�´�VDLG�$OOLDQFH�H[�
HFXWLYH�'LUHFWRU�'DQ�.HSSHQ��³:H¶UH�KDSS\�WR�KDYH�
-RVK�DQG�-DQH�RQ�ERDUG�WR�KHOS�XV�LQ�WKHVH�LPSRUWDQW�
DUHDV�´� 


