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0RQWKO\�%ULHILQJ � 

$�6XPPDU\�RI�WKH�$OOLDQFH¶V�5HFHQW�DQG�8SFRPLQJ�$FWLYLWLHV�DQG�,PSRUWDQW�:DWHU�1HZV 

�������������  ����������    ����  ���3DJH�� 

7UXPS�$GPLQLVWUDWLRQ�)LQDOL]HV�:2786�5XOH        � 
:KLWH�+RXVH�5HOHDVHV�0RGHUQL]HG�1(3$�5XOH        � 
(6$�'HYHORSPHQWV�ZLWKLQ�WKH�%HOWZD\�DQG�%H\RQG       � 
5HS��+XIIPDQ�8QYHLOV�&RPSUHKHQVLYH�:HVWHUQ�:DWHU�'LVFXVVLRQ�'UDIW�     � 
:HVWHUQ�:DWHU�/HJLVODWLRQ�*HWV�$WWHQWLRQ�RQ�&DSLWRO�+LOO       � 
�����)DPLO\�)DUP�$OOLDQFH�$QQXDO�&RQIHUHQFH�5HJLVWUDWLRQ�DQG�%DFNJURXQG�,QIRUPDWLRQ   �  
�����)DPLO\�)DUP�$OOLDQFH�*HQHUDO�6HVVLRQ�3URJUDP�$JHQGD      � 
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�����$QQXDO�&RQIHUHQFH�OHVV�WKDQ�RQH�PRQWK�DZD\ 
�7KH������$QQXDO�0HHWLQJ�DQG�&RQIHUHQFH�EHJLQV�LQ�

OHVV�WKDQ�D�PRQWK��7KLV�\HDU¶V�HYHQW�–�WLWOHG��³�����9LVLRQ��
7KH�6WDWH�RI�:HVWHUQ�,UULJDWHG�$JULFXOWXUH´�-�LV�VFKHGXOHG�
IRU�)HEUXDU\���-���������DW�WKH�(OGRUDGR�5HVRUW�&DVLQR�LQ�
5HQR��1(9$'$��� 

%XUHDX�RI�5HFODPDWLRQ��5HFODPDWLRQ��&RPPLVVLRQHU�
%UHQGD�%XU�
PDQ�KDV�FRQ�
ILUPHG�WR�EH�
WKH�NH\QRWH�
VSHDNHU�RQ�
)HEUXDU\�����
DQG�5XVVHOO�
*HRUJH��D�
IRUPHU�&ROR�
UDGR�VWDWH�
OHJLVODWRU�DQG�
VWDWH�JRYHUQ�
PHQW�RIILFLDO�
IRU�PDQ\�
\HDUV��ZLOO�EH�
WKH�NH\QRWH�
VSHDNHU�RQ�)HEUXDU\�����0U��*HRUJH�ZDV�UHFHQWO\�KRQRUHG�
ZLWK�D�VSHFLDO�PHGDO�IURP�&RORUDGR¶V�JRYHUQRU��VLJQLI\LQJ�
WKH�PDQ\�FRQWULEXWLRQV�*HRUJH�KDV�PDGH�WR�FRPPXQLWLHV�
DFURVV�WKH�VWDWH�� 

7KH������FRQIHUHQFH�JHQHUDO�VHVVLRQ�LQFOXGHV�SDUWLFLSD�
WLRQ�IURP�VRPH�RI�WKH�KLJKHVW�SURILOH�:HVWHUQ�ZDWHU�SROLF\�
PDNHUV�LQ�WKH�FRXQWU\��LQFOXGLQJ�VHYHQ�UHSUHVHQWDWLYHV�RI�
3UHVLGHQW�7UXPS¶V�³:DWHU�6XEFDELQHW´�� 

³7KLV�\HDU¶V�FRQIHUHQFH�IHDWXUHV�SHUKDSV�WKH�JUHDWHVW�
QXPEHU�RI�KLJK-OHYHO�DGPLQLVWUDWLRQ�ZDWHU�SROLF\�RIILFLDOV�

3URWHFWLQJ�:DWHU�IRU�:HVWHUQ�,UULJDWHG�$JULFXOWXUH� 

ZH¶YH�HYHU�KDG�MRLQ�XV�´�VDLG�$OOLDQFH�([HFXWLYH�'LUHFWRU�
'DQ�.HSSHQ�� 

&RQIHUHQFH�SDUWLFLSDQWV�ZLOO�EH�DEOH�WR�KHDU�GLUHFWO\�IURP�
&RQJUHVVLRQDO�ZDWHU�FRPPLWWHH�VWDII�DQG�5HFODPDWLRQ�UH�
JLRQDO�GLUHFWRUV�RQ�WRS�SULRULWLHV�IRU�������7KH\�ZLOO�DOVR�
OHDUQ�IURP�LQQRYDWLYH�:HVWHUQHUV�DERXW�FXWWLQJ�HGJH�ZRUN�

RQ�SD\PHQW�
RI�HFRV\VWHP�
VHUYLFH�SUR�
MHFWV��KDELWDW�
FRQVHUYDWLRQ�
SODQV��DQG�
PRGHUQL]D�
WLRQ�RI�WKH�
(QGDQJHUHG�
6SHFLHV�$FW�� 
�����$Q�,QGXV�
WULDO�+HPS�
6XPPLW��FR-
VSRQVRUHG�E\�
WKH�,UULJDWLRQ�
$VVRFLDWLRQ��

ZLOO�WDNH�SODFH�RQ�WKH�DIWHUQRRQ�RI�)HE����� 
$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH������FRQIHUHQFH��LQFOXGLQJ�

DQ�XSGDWHG�FRQIHUHQFH�VFKHGXOH��LV�IHDWXUHG�LQ�WKLV�³0RQWKO\�
%ULHILQJ´��EHJLQQLQJ�RQ�3DJH���� 

7KH�)DPLO\�)DUP�$OOLDQFH�ZHEVLWH��LQFOXGHV�D�VSHFLDO�
SDJH�WKDW�DOORZV�FRQIHUHQFH�DWWHQGHHV�WR�UHJLVWHU��VHFXUH�
ORGJLQJ�DQG�SD\�RQ-OLQH��*R�WR�
ZZZ�IDPLO\IDUPDOOLDQFHFRQIHUHQFH�FRP��IRU�OLQNV�WR�WKH�
�����)DPLO\�)DUP�$OOLDQFH�$QQXDO�0HHWLQJ��IRU�PRUH�LQIRU�
PDWLRQ�RQ�FRQIHUHQFH�UHJLVWUDWLRQ��KRWHO�LQIRUPDWLRQ��DQG�
VSRQVRUVKLS��H[KLELW�RSSRUWXQLWLHV�� 
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· 7KH�WHUULWRULDO�VHDV�DQG�WUDGLWLRQDO�QDYLJDEOH�ZDWHUV� 

· 3HUHQQLDO�DQG�LQWHUPLWWHQW�WULEXWDULHV�WR�WKRVH�ZDWHUV� 

· &HUWDLQ�ODNHV��SRQGV��DQG�LPSRXQGPHQWV��DQG 

· :HWODQGV�DGMDFHQW�WR�MXULVGLFWLRQDO�ZDWHUV� 
,PSRUWDQWO\��WKH�ILQDO�UXOH�LGHQWLILHV����FDWHJRULHV�RI�H[FOX�

VLRQV�--� IHDWXUHV�WKDW�DUH�QRW�³:DWHUV�RI�WKH�8QLWHG�
6WDWHV´��:2786��--� LQFOXGLQJ�� 

· *URXQGZDWHU� 

· 0DQ\�GLWFKHV� 

· 3ULRU�FRQYHUWHG�FURSODQG��DQG�ZDVWH�WUHDWPHQW�V\VWHPV��
DQG� 

· :DWHU�LQ�GLUHFW�UHVSRQVH�WR�UDLQIDOO��H�J���HSKHPHUDO�IHD�
WXUHV�� 
7KH�ILQDO�UXOH�DOVR�KLJKOLJKWV�NH\�FODULILFDWLRQV�WR�WKH�VFRSH�

RI�WKH�&:$¶V�MXULVGLFWLRQ��,W�VWUHDPOLQHV�VHSDUDWH�FDWHJRULHV�
IRU�MXULVGLFWLRQDO�GLWFKHV�DQG�LPSRXQGPHQWV�DQG�FODULILHV�WKH�

GHILQLWLRQ�RI�D�³W\SLFDO�
\HDU´��,W�DOVR�EHWWHU�
GHILQHV�³DGMDFHQW�ZHW�
ODQGV´�DV�ZHWODQGV�WKDW�
DUH�GLUHFWO\�DEXWWLQJ�RU�
KDYLQJ�UHJXODU�VXUIDFH�
ZDWHU�FRPPXQLFDWLRQ�
ZLWK�MXULVGLFWLRQDO�ZD�
WHUV�   � 
�����7KH�ILQDO����-SDJH�
UXOH�ZLOO�EHFRPH�HIIHF�
WLYH����GD\V�DIWHU�SXE�
OLFDWLRQ�LQ�WKH �)HGHUDO�
5HJLVWHU�  
 
6XSSRUW�IRU�WKH�1HZ�
5XOH� 
 
7KH�QHZ�UXOH�ZDV�
SUDLVHG�E\�PDQ\�DJUL�

FXOWXUDO�RUJDQL]DWLRQV��FRQVWUXFWLRQ�DQG�WUDGHV�JURXSV��DQG�WKH�
HOHFWHG�RIILFLDOV�ZKR�UHSUHVHQW�WKHP�� 

³:H�FDQ�SURWHFW�0RQWDQD¶V�ZDWHU��VXSSRUW�DJULFXOWXUH��DQG�
SURWHFW�RXU�SURSHUW\�ULJKWV�ZLWKRXW�RYHUEHDULQJ�UHJXODWLRQV�DQG�
PDQGDWHV�IURP�'&�EXUHDXFUDWV�´�VDLG�5HS��6WHYH�'DLQHV��5-
0217$1$���³,�DSSODXG�3UHVLGHQW�7UXPS�DQG�KLV�DGPLQLVWUD�
WLRQ�IRU�UHZULWLQJ�WKH�EXUGHQVRPH�2EDPD-HUD�:2786�UXOH�WR�
HQVXUH�WKDW�0RQWDQDQV�DUH�DOORZHG�WR�PDQDJH�WKH�ODQG�WKH\�
NQRZ�EHVW�� 

7KH�$PHULFDQ�)DUP�%XUHDX�)HGHUDWLRQ�VDLG�3UHVLGHQW�
7UXPS¶V�DFWLRQ��SURYLGHV�FODULW\�DQG�FHUWDLQW\��DOORZLQJ�IDUP�
HUV�WR�XQGHUVWDQG�ZDWHU�UHJXODWLRQV�ZLWKRXW�KDYLQJ�WR�KLUH�
WHDPV�RI�FRQVXOWDQWV�DQG�ODZ\HUV��� 

6WHSKHQ�6DQGKHUU��$VVRFLDWHG�*HQHUDO�&RQWUDFWRUV�RI�
$PHULFD�FKLHI�H[HFXWLYH�RIILFHU��VDLG�LQ�D�VWDWHPHQW�WKDW�WKH�
QHZ�UHJXODWLRQ�³ZLOO�UHGXFH�UHJXODWRU\�XQFHUWDLQW\�DQG�EXUHDX�
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7UXPS�$GPLQLVWUDWLRQ�)LQDOL]HV�:2786�5XOH 
7KH�7UXPS�$GPLQLVWUDWLRQ�KDV�XQYHLOHG�LWV��ILQDO�UHYLVLRQV�

WR�D�&OHDQ�:DWHU�$FW��&:$��UXOHPDNLQJ�SURYLGLQJ�SURWHF�
WLRQV�IRU�ZDWHUZD\V�DQG�ZHWODQGV��NQRZQ�DV��ZDWHUV�RI�WKH�
8�6����RU�:2786��7KH��1DYLJDEOH�:DWHUV�3URWHFWLRQ�5XOH��
LV�LQWHQGHG�WR�SURWHFW�VWUHDPV�ZLWK�SHUHQQLDO�DQG�LQWHUPLWWHQW�
IORZV�WR�WUDGLWLRQDOO\�QDYLJDEOH�ZDWHUV��,W�ZRXOG�QRW�FRQVLGHU�
ZDWHUZD\V�WKDW�RQO\�IORZ�LQ�UHVSRQVH�WR�UDLQIDOO�DQG�PRVW�
GLWFKHV�DV�³MXULVGLFWLRQDO´�XQGHU�WKH�&:$�� 

 
$GPLQLVWUDWLRQ�5ROORXW 
 
(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��(3$� $GPLQLVWUDWRU�

$QGUHZ�:KHHOHU�DQG�$VVLVWDQW�6HFUHWDU\�RI�WKH�$UP\�IRU�
&LYLO�:RUNV�5�'��-DPHV�HDUOLHU�WKLV�PRQWK�PDGH�WKH�DQ�
QRXQFHPHQW�DW�WKH�1DWLRQDO�$VVRFLDWLRQ�RI�+RPH�%XLOGHUV�
,QWHUQDWLRQDO�%XLOGHUV¶�6KRZ�LQ�/DV�9HJDV�� 

³+DYLQJ�IDUPHG�$PHULFDQ�ODQG�P\VHOI�IRU�GHFDGHV��,�KDYH�
SHUVRQDOO\�H[SHULHQFHG�WKH�FRQIXVLRQ�UHJDUGLQJ�LPSOHPHQWD�
WLRQ�RI�WKH�VFRSH�RI�WKH�
&OHDQ�:DWHU�$FW�´ VDLG�
0U��-DPHV��³2XU�UXOH�
WDNHV�D�FRPPRQ-VHQVH�
DSSURDFK�WR�LPSOHPHQWD�
WLRQ�WR�HOLPLQDWH�WKDW�
FRQIXVLRQ��7KLV�ZLOO�
HQVXUH�WKDW�ODQG�XVH�GH�
FLVLRQV�DUH�QRW�LPSURS�
HUO\�FRQVWUDLQHG��ZKLFK�
ZLOO�HQDEOH�RXU�IDUPHUV�
WR�FRQWLQXH�IHHGLQJ�RXU�
1DWLRQ�DQG�WKH�ZRUOG��
DQG�RXU�EXVLQHVVHV�WR�
FRQWLQXH�WKULYLQJ�´ 

:LWK�WKH�1DYLJDEOH�
:DWHUV�3URWHFWLRQ�5XOH��
(3$�DQG�WKH�'HSDUW�
PHQW�RI�WKH�$UP\�&RUSV�
RI�(QJLQHHUV��&RUSV��DUH�
GHOLYHULQJ�RQ�3UHVLGHQW�
7UXPS¶V�SURPLVH�WR�ILQDOL]H�D�UHYLVHG�GHILQLWLRQ�IRU�:2786�
WKDW�SURWHFWV�WKH�QDWLRQ¶V�QDYLJDEOH�ZDWHUV�IURP�SROOXWLRQ�DQG�
ZLOO�UHVXOW�LQ�HFRQRPLF�JURZWK�DFURVV�WKH�FRXQWU\� 

³7KH�GD\V�DUH�JRQH�ZKHQ�WKH�)HGHUDO�*RYHUQPHQW�FDQ�
FODLP�D�VPDOO�IDUP�SRQG�RQ�SULYDWH�ODQG�DV�QDYLJDEOH�ZDWHUV�´�
VDLG�8�6��6HFUHWDU\�RI�$JULFXOWXUH�6RQQ\�3HUGXH��³,�WKDQN�
3UHVLGHQW�7UXPS�DQG�$GPLQLVWUDWRU�:KHHOHU�IRU�KDYLQJ�WKH�
EDFNV�RI�RXU�IDUPHUV��UDQFKHUV��DQG�SURGXFHUV�DQG�IRU�FRQWLQX�
LQJ�WR�UROO�EDFN�)HGHUDO�RYHUUHDFK��:LWK�UHIRUPV�DQG�GHUHJX�
ODWLRQ��$PHULFDQV�RQFH�DJDLQ�KDYH�WKH�IUHHGRP�WR�LQQRYDWH��
FUHDWH��DQG�JURZ�´ 

 
:KDW¶V�LQ�WKH�QHZ�UXOH" 
 
8QGHU�ZKDW�LV�NQRZQ�DV�WKH�ILQDO�³6WHS��´�5XOH��UHSODFLQJ�

WKH������³6WHS�2QH´�5XOH��IRXU�FDWHJRULHV�RI�ZDWHUV�ZLOO�EH�
IHGHUDOO\�UHJXODWHG�XQGHU�WKH�QHZ�UXOH��7KH\�LQFOXGH� 

3UHVLGHQW�'RQDOG�7UXPS�MRLQV�(3$�$GPLQLVWUDWRU�6FRWW�3UXLWW��ULJKW��DW�WKH�
:KLWH�+RXVH��3KRWR�VRXUFH���5RQ�6DFKV���&13�$G0HGLD�1HZVFRP� 

&RQWLQXHG�RQ�3DJH�� 
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6WDWHV�´� 
³7KLV�LV�WKH�FDVH�WRGD\��DQG�LW�ZDV�WKH�FDVH�LQ������ZKHQ�

WKH�2EDPD�$GPLQLVWUDWLRQ�LVVXHG�LWV�EORJ�WLWOHG�³0DSSLQJ�WKH�
7UXWK�´ 7KHUHIRUH��DQ\�DVVHUWLRQV�DWWHPSWLQJ�WR�TXDQWLI\�
FKDQJHV�LQ�WKH�VFRSH�RI�ZDWHUV�EDVHG�RQ�WKHVH�GDWD�VHWV�DUH�IDU�
WRR�LQDFFXUDWH�DQG�VSHFXODWLYH�WR�EH�PHDQLQJIXO�´�(3$�VWDWHG�
LQ�LWV�SUHVV�UHOHDVH�DFFRPSDQ\LQJ�WKH�QHZ�UXOH��³:KLOH�WKLV�
$GPLQLVWUDWLRQ�DJUHHV�WKDW�WKH�FXUUHQW�GDWD�DQG�WRROV�DUH�LQVXI�
ILFLHQW��ZH�DUH�FRPPLWWHG�WR�VXSSRUWLQJ�WKH�GHYHORSPHQW�DQG�
LPSURYHPHQW�RI�WKH�WHFKQRORJ\�QHHGHG�WR�PDS�WKH�QDWLRQ¶V�
DTXDWLF�UHVRXUFHV�´ 

  
0RUH�&RXUW�$FWLRQ�3UHGLFWHG 
  
7KH�OHJDO�EDVLV�IRU�WKH�QHZ�:2786�UXOH�LV�ODUJHO\�EDVHG�

RQ�WKH�6XSUHPH�&RXUW
V�SOXUDOLW\�RSLQLRQ�LQ�5DSDQRV�ZULWWHQ�
E\�WKH�ODWH�-XVWLFH�$QWRQLQ�6FDOLD��EXW�DOVR�WULHV�WR�EOHQG�LQ�
SDUWV�RI�WKH�RSLQLRQ�ZULWWHQ�E\�IRUPHU�-XVWLFH�$QWKRQ\�.HQQH�
G\�WKDW�UHTXLUHV�D��VLJQLILFDQW�QH[XV��WHVW�WR�GHWHUPLQH�MXULVGLF�
WLRQ�XQGHU�WKH�&:$�� 

�����³2I�FRXUVH��ZH�H[SHFW�WKH�
QHZ�:2786�UXOH�WR�EH�FKDO�
OHQJHG�LQ�FRXUW�DV�VRRQ�DV�LW�LV�
SXEOLVKHG�LQ�WKH�)HGHUDO�5HJLV�
WHU�´�VDLG�0DUN�/LPEDXJK��WKH�
$OOLDQFH¶V�UHSUHVHQWDWLYH�LQ�
:DVKLQJWRQ��'�&� 
�����7KDW�SUHGLFWLRQ�ZDV�YDOLGDWHG�
LPPHGLDWHO\�IROORZLQJ�WKH�DQ�
QRXQFHPHQW��� 
�����³:H�ZLOO�GR�DOO�ZH�FDQ�WR�
ILJKW�WKLV�DWWDFN�RQ�FOHDQ�ZDWHU�´�
VDLG�*LQD�0F&DUWK\��D�IRUPHU�
KHDG�RI�WKH�2EDPD�(3$�DQG�
FXUUHQW�&(2�RI�1DWXUDO�5H�
VRXUFHV�'HIHQVH�&RXQFLO�
�15'&���³:H�ZLOO�QRW�OHW�LW�
VWDQG�� 
�����15'&�UHFHQWO\�DQQRXQFHG�LW�
KDG�ODXQFKHG�RYHU�����ODZVXLWV�
DJDLQVW�WKH�7UXPS�$GPLQLVWUD�
WLRQ¶V�HQYLURQPHQWDO�SROLFLHV�� 
�����7KH�6XSUHPH�&RXUW�GHFLGHG�

LQ������WKDW�OHJDO�ILJKWV�RYHU�WKH�&:$�PXVW�ILUVW�JR�WR�IHGHUDO�
GLVWULFW�FRXUW��2SSRQHQWV�RI�WKH�7UXPS�UXOH�ZLOO�KDYH�WKHLU�SLFN�
RI�EHQFKHV�DFURVV�WKH�FRXQWU\�DQG�DUH�OLNHO\�WR�ILOH�FKDOOHQJHV�
LQ�PXOWLSOH�YHQXHV��/LWLJDWLRQ�RYHU�WKH�2EDPD-HUD�:2786�
UXOH�OHG�WR�D�UHJXODWRU\�SDWFKZRUN�LQ�ZKLFK�WKH�UXOH�ZDV�LQ�
HIIHFW�LQ�RQO\����VWDWHV�� 

³$V�PXFK�DV�WKH�UXOH�DWWHPSWV�WR�FUHDWH�UHJXODWRU\�FHUWDLQ�
W\��LWV�FRQWURYHUVLDO�QDWXUH�ZLOO�HQVXUH�\HDUV�RI�FRQWLQXHG�OLWL�
JDWLRQ�RYHU�WKH�OLPLWV�RI�IHGHUDO�DXWKRULW\�XQGHU�WKH�&OHDQ�:D�
WHU�$FW�´�ZURWH�%HWK�*LQVEHUJ�DQG�9HURQLFD�.HLWKOH\��DWWRU�
QH\V�ZLWK�6WRHO�5LYHV�LQ�3RUWODQG��25(*21���³/LWLJDWLRQ�WKDW�
LV�GHVWLQHG�WR�RQFH�DJDLQ�EH�UHVROYHG�E\�WKH�8�6��6XSUHPH�
&RXUW�´�� 
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FUDWLF�FRQIXVLRQ�WKDW�WKUHDWHQHG�WR�VWLIOH�FRXQWOHVV�HVVHQWLDO�
SURMHFWV�WR�LPSURYH�RXU�LQIUDVWUXFWXUH�DQG�WKH�HQYLURQPHQW�
DFURVV�WKH�FRXQWU\�´ 

5HSUHVHQWDWLYHV�RI�WKH�)DPLO\�)DUP�$OOLDQFH�DOVR�KDG�
JRRG�WKLQJV�WR�VD\�DERXW�WKH�QHZ�UXOH�� 

�7KH�UXOH�DSSHDUV�WR�SURYLGH�D�VLJQLILFDQW�OHYHO�RI�FHUWDLQ�
W\�ZLWK�UHJDUG�WR�ZKDW�IDOOV�LQ�WKH�GHILQLWLRQ�RI�:2786��,W�
HVWDEOLVKHV�D�UHJXODWRU\�VWUXFWXUH�WKDW�PRYHV�LQ�WKH�GLUHFWLRQ�
RI�EULQJLQJ�FODULW\�WR�&:$�UHJXODWLRQ�E\�HVWDEOLVKLQJ�ZKDW�
FDWHJRULHV�PHHW�WKH�GHILQLWLRQ�XQGHU�:2786���VDLG�$OOLDQFH�
([HFXWLYH�'LUHFWRU�'DQ�.HSSHQ���-XVW�DV�LPSRUWDQWO\��LV�H[�
SODLQV�ZKDW�GRHV�QRW�´ 

 7KH�$OOLDQFH�ODVW�\HDU�VHQW�IRUPDO�FRPPHQWV�WR�(3$�DQG�
WKH�&RUSV�RQ�WKH�7UXPS�$GPLQLVWUDWLRQ¶V�SURSRVHG�UHYLVHG�
UXOH� 

 �:H
UH�FRPSDULQJ�RXU�FRPPHQW�OHWWHU�ZLWK�WKRVH�GHYHO�
RSHG�IRU�WKH�SURSRVHG�UXOH��HVSHFLDOO\�WKRVH�SURYLVLRQV�DVVRFL�
DWHG�ZLWK�LUULJDWLRQ�GLWFKHV�DQG�GUDLQV���VDLG�0U��.HSSHQ��
�:H
OO�NHHS�RXU�PHPEHUVKLS�DSSULVHG�RI�RXU�ILQGLQJV�� 

 
2SSRVLWLRQ� 
 
0HDQZKLOH��+RXVH�'HP�

RFUDWV�KDYH�LQWURGXFHG�D�UHV�
ROXWLRQ��VSRQVRUHG�E\�5HSV��
'HEELH�'LQJHOO��'-0,��DQG�
&KULV�3DSSDV��'-1+���DQG�
VXSSRUWHG�E\����RWKHU�'HPR�
FUDWV��WKDW�HQFRXUDJHV�(3$�WR�
�HQG�DQ\�RQJRLQJ�DGPLQLVWUD�
WLYH�DFWLRQV�WR�ZHDNHQ�H[LVW�
LQJ�&OHDQ�:DWHU�$FW�UHJXOD�
WLRQV��DQG��LQLWLDWH�DFWLRQV�WR�
UHYHUVH�DQ\�DOUHDG\-
FRPSOHWHG�DGPLQLVWUDWLYH�
DFWLRQV�WKDW�ZHDNHQ�WKH�IHG�
HUDO�JRYHUQPHQW
V�LPSOHPHQ�
WDWLRQ�RI�WKH�&OHDQ�:DWHU�$FW�
DQG�RWKHU�UHTXLUHPHQWV�SUR�
WHFWLQJ�WKH�QDWLRQ
V�ZDWHUV���
,I�SDVVHG��WKH�+RXVH�UHVROX�
WLRQ�ZRXOG�QRW�EH�ELQGLQJ�RQ�
WKH�$GPLQLVWUDWLRQ��7KH�UHVR�
OXWLRQ�LV�DOUHDG\�VXSSRUWHG�E\�
D�QXPEHU�RI�HQYLURQPHQWDO�JURXSV��VRPH�RI�ZKRP�KDYH�DO�
UHDG\�YRZHG�WR�VXH�RYHU�WKH�QHZ�UXOH� 

6RPH�FULWLFV�RI�WKH�7UXPS�$GPLQLVWUDWLRQ¶V�PRYH�–�ZLWK�
KHIW\�VXSSRUW�IURP�PDQ\�PDLQVWUHDP�PHGLD�VRXUFHV�–�FODLP�
WKH�SURSRVHG�UXOH�ZLOO�UHPRYH�PLOOLRQV�RI�PLOHV�RI�VWUHDPV�
DQG�URXJKO\�KDOI�WKH�FRXQWU\¶V�ZHWODQGV�IURP�IHGHUDO�SURWHF�
WLRQ��³WKH�ODUJHVW�UROOEDFN�RI�WKH�&OHDQ�:DWHU�$FW�VLQFH�WKH�
PRGHUQ�ODZ�ZDV�SDVVHG�LQ�����´��DV�FKDUDFWHUL]HG�LQ�D�UHFHQW�
3ROLWLFR�DUWLFOH� 

&ODLPV�OLNH�WKHVH�ZHUH�DGGUHVVHG�IURQW�DQG�FHQWHU�E\�WKH�
$GPLQLVWUDWLRQ��ZKR�VD\�WKHUH�DUH�QR�GDWD�RU�WRROV�WKDW�FDQ�
DFFXUDWHO\�PDS�RU�TXDQWLI\�WKH�VFRSH�RI�³ZDWHUV�RI�WKH�8QLWHG�

1HZ�:2786�5XOH���&RQWLQXHG�IURP�3DJH��� 

:HVWHUQ�LUULJDWRUV�QHHG�DVVXUDQFHV�DQG�IOH[LELOLW\�WR�EH�DEOH�WR�
FRQVWUXFW�DQG�PDLQWDLQ�LUULJDWLRQ�GLWFKHV�DQG�GUDLQDJH�GLWFKHV�
FRQVLVWHQW�ZLWK�&:$�6HFWLRQ�����I�� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

HQYLURQPHQWDO�UHYLHZ�DQG�FDQ�UHGXFH�SDSHUZRUN�DQG�GHOD\�IRU�
SURSRVHG�DFWLRQV�WKDW�GR�QRW� UDLVH�WKH�SRWHQWLDO�IRU�VLJQLILFDQW�
HQYLURQPHQWDO�HIIHFWV��� 

³8QIRUWXQDWHO\��WKHUH�DUH�DFWLYLVW�JURXSV�ZKR�XVH�1(3$�WR�
GHOD\�DQG�RU�EORFN�HIIRUWV�RI�VRPH�:HVWHUQ�ZDWHU�XVHUV�WR�SHU�
IRUP�WKH�PRVW�URXWLQH�-�\HW�HVVHQWLDO�–�DFWLRQV�´�VDLG�0U��.HS�
SHQ�� 

7KH�$OOLDQFH�LVVXHG�D�SUHVV�UHOHDVH�RQ�WKH�GD\�WKH�UXOH�ZDV�
DQQRXQFHG�� JHQHUDOO\� SUDLVLQJ� WKH� $GPLQLVWUDWLRQ� IRU� LWV� HI�

IRUWV��0U��.HSSHQ� DOVR�
ZURWH� D� JXHVW� FROXPQ�
IRU� :HVWHUQ� )DUPHU-
6WRFNPDQ� PDJD]LQH�
WKDW�SURYLGHG�DGGLWLRQ�
DO� EDFNJURXQG� DQG�
SHUVSHFWLYH� DV� WR� ZK\�
WKLV� LV� DQ� HQFRXUDJLQJ�

GHYHORSPHQW�� 
&(4�UHTXHVWV�SXEOLF�FRPPHQWV�RQ�WKH����-SDJH�1RWLFH�RI�

3URSRVHG�5XOHPDNLQJ�RQ�RU�EHIRUH�0DUFK�����������$IWHU�D� 
��-GD\�SXEOLF�FRPPHQW�SHULRG�DQG�WZR�SXEOLF�KHDULQJV��&(4�
ZLOO�LVVXH�D�ILQDO�UHJXODWLRQ��&(4�ZLOO�KROG�SXEOLF�KHDULQJV�RQ�
WKH�IROORZLQJ�GDWHV� 

  
· 7XHVGD\��)HEUXDU\�����������8�6��(QYLURQPHQWDO�3URWHF�

WLRQ�$JHQF\�5HJLRQ���������:\QNRRS�6WUHHW��'HQYHU��&2 
· 7XHVGD\��)HEUXDU\�����������8�6��'HSDUWPHQW�RI�WKH�,QWH�

ULRU��<DWHV�$XGLWRULXP�������&�6WUHHW�1:��:DVKLQJWRQ��
'& 

 
7KH� SURSRVHG� UXOHV� ZLOO� FHUWDLQO\� JHQHUDWH� ODZVXLWV� IURP�

HQYLURQPHQWDOLVWV��DQG�&RQJUHVVLRQDO�'HPRFUDWV�KDYH�DOUHDG\�
SOHGJHG�WR�WDNH�OHJLVODWLYH�DFWLRQ�LQ�UHVSRQVH�WR�WKH�SURSRVDO�� 

8�6��5HSV��'LDQD�'H*HWWH��'-&2/25$'2��DQG�)UDQFLV�
5RRQH\��5-)/���LQ�D�OHWWHU�VHQW�WR�DOO�����PHPEHUV�RI�WKH�
+RXVH��ZDUQHG�WKHLU�FROOHDJXHV�WKDW�WKH�SURSRVHG�1(3$�UHYL�
VLRQV�ZRXOG�DOORZ�IHGHUDO�DJHQFLHV�WR�LJQRUH�WKH�HIIHFWV�RI�
FOLPDWH�FKDQJH�JRLQJ�IRUZDUG� 

³:LWK�ELOOLRQV�RI�GROODUV�LQ�GDPDJH�DOUHDG\�EHLQJ�LQIOLFWHG�
RQ�RXU�KRPHV��EXVLQHVVHV�DQG�LQIUDVWUXFWXUH�IURP�VWRUPV��
IORRGV��DQG�ZLOGILUHV�H[DFHUEDWHG�E\�KXPDQ-FDXVHG�FOLPDWH�
FKDQJH��«�WXUQLQJ�D�EOLQG�H\H�WRZDUGV�FOLPDWH�FKDQJH�LV�H[�
DFWO\�WKH�ZURQJ�GLUHFWLRQ�IRU�IHGHUDO�SROLF\�WR�WDNH�´�WKH�ODZ�
PDNHUV�ZURWH� 

6RPH�HQYLURQPHQWDO�JURXSV�DUH�XSVHW�EHFDXVH�WKH�QHZ�UXOH�
YHHUV�RII� WKH�SDWK�FRQWHPSODWHG�E\�IRUPHU�3UHVLGHQW�2EDPD¶V�
&(4��7KDW�DSSURDFK�ZRXOG�KDYH� UHTXLUHG� IHGHUDO� DJHQFLHV� WR�
FRQVLGHU� JUHHQKRXVH� JDV� HPLVVLRQV� DQG� FOLPDWH� FKDQJH�ZKHQ�
FDUU\LQJ�RXW�1(3$�UHYLHZV��&(4�ZDV�DVNHG�IRU�WKLV�JXLGDQFH�
LQIRUPDOO\�E\�IHGHUDO�DJHQFLHV�DQG�IRUPDOO\�LQ�D�SHWLWLRQ�ILOHG�
LQ������E\�WKUHH�DFWLYLVW�HQYLURQPHQWDO�JURXSV�� 

7KH� )DPLO\� )DUP� $OOLDQFH� SRVLWLRQ� KDV� EHHQ� WKDW� 1(3$�
VKRXOG�QRW�EH�XVHG�DV�D�YHKLFOH�WR�DGYDQFH�FOLPDWH�UHJXODWLRQV�
WKDW�DUH�RXWVLGH�WKH�ODZ¶V�VFRSH�DQG�RULJLQDO�LQWHQW�� 

³7KHUH�LV�D�SURSHU�DQG�EDODQFH�ZD\�WR�LPSOHPHQW�1(3$�´�
VDLG� 0U�� .HSSHQ�� ³:H� ZDQW� WR� HQVXUH� WKDW� IHGHUDO� DJHQFLHV�
LPSOHPHQWLQJ�WKH�UHTXLUHPHQWV�RI�1(3$�ZRQ¶W�HQJDJH�–�RU�EH�
IRUFHG�WR�HQJDJH�–�LQ�FRVWO\�DQG�XQQHFHVVDU\�DVVHVVPHQWV�´ 

-DQXDU\����� 

:KLWH�+RXVH�5HOHDVHV�0RGHUQL]HG�1(3$�5XOH 
7KH� :KLWH� +RXVH� &RXQFLO� RQ� (QYLURQPHQWDO� 4XDOLW\�

�&(4��HDUOLHU�WKLV�PRQWK�UHOHDVHG�LWV�SURSRVHG�UXOH�PRGHUQL]�
LQJ�WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW��1(3$��WR�IDFLOL�
WDWH PRUH� HIILFLHQW�� HIIHFWLYH�� DQG� WLPHO\� HQYLURQPHQ�
WDO UHYLHZV�� 

�$PHULFD�LV�D�QDWLRQ�RI�EXLOGHUV���3UHVLGHQW�7UXPS�VDLG�LQ�
D�:KLWH�+RXVH�EULHILQJ��³%XW�LW�WDNHV�WRR�ORQJ�WR�JHW�D�SHUPLW��
DQG�WKDW
V��ELJ�JRYHUQPHQW´�DW�LWV�DEVROXWH�ZRUVW��:H
UH�JRLQJ�
WR�KDYH�YHU\�VWURQJ�UHJXODWLRQ��EXW�LW
V�JRLQJ�WR�JR�YHU\�TXLFN�
O\�� 

6LJQHG� LQWR� ODZ� LQ�
������ 1(3$� PDQGDWHV�
IHGHUDO� DJHQFLHV� DVVHVV�
WKH� HQYLURQPHQWDO� LP�
SDFWV�RI�SURSRVHG�IHGHU�
DO� DFWLRQV��7KH� FKDQJHV��
LI�DGRSWHG��ZRXOG�VLJQLI�
LFDQWO\� DOWHU� ZKDW� IHGHUDO� DJHQFLHV� FRQVLGHU� ZKHQ� DVVHVVLQJ�
WKH�HQYLURQPHQWDO�LPSDFW�RI�DJHQF\�DFWLRQ��� 

�7KH�SXUSRVH�RI�1(3$�LV�QREOH��LWV�DSSOLFDWLRQ��KRZHYHU��
KDV�JRQH�RII�WKH�UDLOV�´�VDLG�6HFUHWDU\�RI�WKH�,QWHULRU�'DYLG�
%HUQKDUGW��³7KH�DFWLRQ�E\�WKH�&RXQFLO�RQ�(QYLURQPHQWDO�
4XDOLW\�LV�WKH�ILUVW�VWHS�LQ�EULQJLQJ�FRPPRQ�VHQVH�WR�D�SURFHVV�
WKDW�KDV�QHHGOHVVO\�SDUDO\]HG�GHFLVLRQ-PDNLQJ��:H�FDQ�HQVXUH�
WKDW�RXU�YLHZV�DUH�ZHOO-LQIRUPHG�DQG�WKDW�WKH�SXEOLF�LV�KHDUG�
ZLWKRXW�W\LQJ�RXUVHOYHV�LQ�NQRWV��&(4�LV�WR�EH�FRPPHQGHG�
IRU�VHHNLQJ�SXEOLF�FRPPHQW�RQ�WKLV�LQLWLDWLYH�´ 

$PRQJ�RWKHU�WKLQJV��WKH�SURSRVHG�UXOH�ZRXOG�IRFXV�RQ�
UHGXFLQJ�SDJH�DQG�WLPH�OLPLWV�DQG�DOORZ�DSSOLFDQWV�D�JUHDWHU�
UROH�LQ�SUHSDULQJ�1(3$�GRFXPHQWV��,W�FODULILHV�YDULRXV�H[LVW�
LQJ�GHILQLWLRQV��PRVW�LPSRUWDQWO\�WKH�GHILQLWLRQ�RI�³HIIHFW�´��
7KH�UXOH�ZRXOG�DOVR�DPHQG�H[LVWLQJ�UXOHV�WR�HQVXUH�WKDW�DJHQ�
FLHV�IRFXV�WKHLU�DWWHQWLRQ�RQ�HIIHFWV�WKDW�DUH�³UHDVRQDEO\�IRUH�
VHHDEOH´�DQG�KDYH�D�³UHDVRQDEO\�FORVH�FDXVDO�UHODWLRQVKLS´�WR�
WKH�SURSRVHG�DFWLRQ��,I�DQ�HIIHFW�ZRXOG�RFFXU�ZLWK�RU�ZLWKRXW�
WKH�SURSRVHG�SURMHFW��WKHQ�WKH�DJHQF\�QHHG�QRW�HYDOXDWH�LW�� 

0DQ\�VWDWH�DQG�QDWLRQDO�RIILFLDOV��DV�ZHOO�DV�WKRVH�LQ�EXVL�
QHVV�DQG�LQGXVWU\�DURXQG�WKH�FRXQWU\� VXSSRUW�WKLV�PRYH��5HS�
UHVHQWDWLYHV�IURP�WKH�)DPLO\�)DUP�$OOLDQFH�DQG�RWKHU�VXS�
SRUWHUV�ZHUH�TXRWHG�LQ�DQ�,QWHULRU�'HSDUWPHQW�SUHVV�UHOHDVH� 

³7KH�SURSRVHG�1(3$�FKDQJHV� DUH� D�ZHOFRPHG� LPSURYH�
PHQW� WKDW� VKRXOG� EHWWHU� VWUHDPOLQH� LQIUDVWUXFWXUH� SURMHFWV�´�
VDLG� $OOLDQFH� ([HFXWLYH� 'LUHFWRU� 'DQ� .HSSHQ�� �:H� DUH� UH�
YLHZLQJ�WKH�SURSRVHG�UXOH�ZLWK�DQ�H\H�WRZDUGV�VHHLQJ�KRZ�LW�
FRUUHFWV� DQG� UH-EDODQFHV� WKH� VLJQLILFDQW� QHJDWLYH� LPSDFWV� WR�
RXU�:HVWHUQ�IDUPHUV�WKDW�KDYH�UHVXOWHG�IURP�SDVW�IHGHUDO� LP�
SOHPHQWDWLRQ�RI�1(3$�DQG�RWKHU�HQYLURQPHQWDO�ODZV�� 

3UHGLFWDEO\��FHUWDLQ�OLWLJLRXV�HQYLURQPHQWDO�RUJDQL]DWLRQV�
ZHUH�DJKDVW�ZLWK�WKLV�GHYHORSPHQW��� 

³7KH�SURSRVDO�ZRXOG�HIIHFWLYHO\�JLYH�SURMHFW�VSRQVRUV�LQ�
WKH�1(3$�SURFHVV�WKH�DELOLW\�WR�ZULWH�WKHLU�RZQ�UHYLHZV��
VWDFNLQJ�WKH�GHFN�LQ�WKH�UHYLHZ�SURFHVV�IRU�WKRVH�ZKR�ZDQW�WR�
VODVK��EXUQ��DQG�SROOXWH�FRPPXQLWLHV¶�DLU�DQG�ZDWHU�IRU�WKH�
VDNH�RI�SURILW�´�D�VSRNHVSHUVRQ�IRU�(DUWKMXVWLFH�LQWRQHG�� 

�:HVWHUQ� ZDWHU� PDQDJHUV� RIWHQ� XVH� 1(3$� PHFKDQLVPV�
OLNH� FDWHJRULFDO� H[FOXVLRQV� �&(V�� LQ� FRQMXQFWLRQ�ZLWK� DQQXDO�
RSHUDWLRQV� DQG� PDLQWHQDQFH� DFWLYLWLHV� RQ� GLWFKHV� RU� PDMRU�
UHKDELOLWDWLRQ� DQG� UHSDLU� SURMHFWV� RQ� H[LVWLQJ� GDPV�� &(V� DUH�
LQWHQGHG� WR�FRYHU�DFWLRQV� OLNH� WKHVH��3URSHUO\�GHYHORSHG�DQG�
DSSOLHG��&(V�SURYLGH�DQ�HIILFLHQW� WRRO�WR�FRPSOHWH�WKH�1(3$�

³7KH�DFWLRQ�E\�WKH�&RXQFLO�RQ�(QYLURQPHQWDO�4XDOLW\�LV�WKH�
ILUVW�VWHS�LQ�EULQJLQJ�FRPPRQ�VHQVH�WR�D�SURFHVV�WKDW�KDV�QHHG�

OHVVO\�SDUDO\]HG�GHFLVLRQ-PDNLQJ� 

6HFUHWDU\�RI�WKH�,QWHULRU�'DYLG�%HUQKDUGW 



3DJH�� 

0RQWKO\�%ULHILQJ� 

�&$/,)251,$���ZKR�VWDWHG�WKDW�KH�FRXOG�QRW�VXSSRUW�WKH�OHJ�
LVODWLRQ�GXH�WR�WKH�ELOO¶V�ODFN�RI�ELSDUWLVDQ�VXSSRUW� 

7KH�)DPLO\�)DUP�$OOLDQFH�LQ�RQ�UHFRUG�IRU�RSSRVLQJ�WKLV�
OHJLVODWLRQ��DQG�WUDQVPLWWHG�ZULWWHQ�WHVWLPRQ\�WR�WKH�&RPPLW�
WHH�LQ�VXSSRUW�RI�WKDW�SRVLWLRQ� 

³:H�EHOLHYH�PRGHVW�FKDQJHV�WR�LPSOHPHQWDWLRQ�RI�WKH�$FW�
DUH� QHHGHG�´� WKH� $OOLDQFH� WHVWLPRQ\� VWDWHV�� ³7KH� )LVK� DQG�
:LOGOLIH� 6HUYLFH� DQG� 1DWLRQDO� 0DULQH� )LVKHULHV� 6HUYLFH� DUH�
WDNLQJ�D�PHDVXUHG�DSSURDFK�WR�DVVHVVLQJ�DQG�PDNLQJ�PHDVXUHG�
DQG� UHDVRQDEOH� UHJXODWRU\� FKDQJHV� WR� WKH� LPSOHPHQWDWLRQ� RI�
WKH�(6$��DQ�DSSURDFK�ZH�VXSSRUW�´ 

 
:HVWHUQ�&DXFXV�(6$�%LOO� 
 
2Q�WKH�RWKHU�VLGH�RI�WKH�DLVOH�LQ�WKH�+RXVH��PHPEHUV�RI�WKH�

&RQJUHVVLRQDO�:HVWHUQ�&DXFXV�HDUOLHU�WKLV�PRQWK�UROOHG�RXW�
WKHLU�OHJLVODWLYH�SDFNDJH�WR�PRGHUQL]H�WKH�(6$���7KLV�SURSRVDO�
LQFOXGHV����VWDQG-DORQH�ELOOV�WKDW�ZRXOG�PRGLI\�DQG�VWUHDPOLQH�
YDULRXV�DVSHFWV�RI�WKH�(6$��IURP�DOWHULQJ�WKH�GHOLVWLQJ�GHVLJ�
QDWLRQ�SURFHVV�WR�DOORZLQJ�WKH�,QWHULRU�VHFUHWDU\�WR�SURFODLP�D�
SHWLWLRQ�EDFNORJ�LI�WRR�PDQ\�IULYRORXV�� 

�7KH�(QGDQJHUHG�6SHFLHV�$FW�ZDV�HQDFWHG�ZLWK�WKH�EHVW�
LQWHQWLRQV��EXW�LW�KDV�IDLOHG�WR�OLYH�XS�WR�LWV�QREOH�YLVLRQ��,Q�
VWHDG�RI�UHFRYHULQJ�VSHFLHV��WKH�VWDWXV�TXR�RI�WKH�(6$�OHDYHV�
WKUHDWHQHG�DQG�HQGDQJHUHG�VSHFLHV�RQ�OLIH�VXSSRUW�IRU�GHF�
DGHV�´�VDLG�5HS��3DXO�*RVDU��5-$5,=21$���&KDLUPDQ�RI�WKH�
&RQJUHVVLRQDO�:HVWHUQ�&DXFXV��³7KLV�SDFNDJH�RI�ELOOV�ZRXOG�
SURWHFW�SULYDWH�SURSHUW\�ULJKWV��HQFRXUDJH�YROXQWDU\�FRQVHUYD�
WLRQ��LPSURYH�IRUHVW�KHDOWK�LQ�RUGHU�WR�SURWHFW�VSHFLHV�DQG�ORFDO�
FRPPXQLWLHV��LQFUHDVH�PXOWLSOH�XVH�DFWLYLWLHV�DQG�SURWHFW�FULWL�
FDO�LQIUDVWUXFWXUH�´ 

)RXU�)DPLO\�)DUP�$OOLDQFH�UHSUHVHQWDWLYHV�WHVWLILHG�DW�DQ�
(6$�HYHQW�KRVWHG�E\�WKH�:HVWHUQ�&DXFXV�ODVW�IDOO�LQ�WKH�8�6��
&DSLWRO��7KH�$OOLDQFH�LV�RQ�UHFRUG�IRU�VXSSRUWLQJ�WKH�ODWHVW�
HIIRUW�RI�WKH�:HVWHUQ�&DXFXV�WR�PRGHUQL]H�WKH�(6$��7KH�OHJLV�
ODWLYH�SDFNDJH�KDV�DOVR�EHHQ�HQGRUVHG�E\�PDQ\�RWKHU�QDWLRQDO�
RUJDQL]DWLRQV��LQFOXGLQJ�WKH�8�6��&KDPEHU�RI�&RPPHUFH��1D�
WLRQDO�$VVRFLDWLRQ�RI�&RXQWLHV��1DWLRQDO�&RWWRQ�&RXQFLO��DQG�
&RORUDGR�5LYHU�(QHUJ\�'LVWULEXWRUV�$VVRFLDWLRQ�� 

 
$&(�$FW�3DVVHV�WKH�6HQDWH� 
 
7KH�6HQDWH�HDUOLHU�WKLV�PRQWK�XQDQLPRXVO\�SDVVHG�6��������

³$PHULFD¶V� &RQVHUYDWLRQ� (QKDQFHPHQW� $FW´� �$&(� $FW���
ZKLFK�LQFOXGHV�SURYLVLRQV�WKDW�DXWKRUL]H�VWXGLHV�WR�KHOS�LQIRUP�
KRZ� WR� LPSURYH� VXFFHVVIXO� FRQVHUYDWLRQ� DQG� UHFRYHU\� RI� HQ�
GDQJHUHG� DQG� WKUHDWHQHG� VSHFLHV�� 7KH� ELOO� ZDV� LQWURGXFHG� E\�
(QYLURQPHQW� DQG�3XEOLF�:RUNV� �(3:��&RPPLWWHH�&KDLUPDQ�
-RKQ� %DUUDVVR� �5-:<20,1*�� DQG� 5DQNLQJ� 0HPEHU� 7RP�
&DUSHU��'-'(��� 

³7KH�6HQDWH�KDV� WDNHQ� LPSRUWDQW� ELSDUWLVDQ� DFWLRQ� WR�SUR�
WHFW�RXU�ZLOGOLIH�´�VDLG�&KDLUPDQ�%DUUDVVR��³7KH�$&(�$FW�ZLOO�
KHOS�VWDWHV�DQG�WULEHV�SDUWQHU�ZLWK�:DVKLQJWRQ�RQ�FRQVHUYDWLRQ�
HIIRUWV��,�DP�WKDQNIXO�WR�5DQNLQJ�0HPEHU�&DUSHU�IRU�KLV�SDUW�

-DQXDU\����� 

$V�VRPH�'HPRFUDWV�WHDP�ZLWK�HQYLURQPHQWDO� LQWHUHVWV�WR�
NQRFN�GRZQ�UXOHV�GHYHORSHG�E\�WKH�7UXPS�$GPLQLVWUDWLRQ�WR�
PRGHUQL]H�LPSOHPHQWDWLRQ�RI�WKH�IHGHUDO�(QGDQJHUHG�6SHFLHV�
$FW� �(6$��� RWKHU� LPSRUWDQW� (6$� GHYHORSPHQWV� DUH� WDNLQJ�
SODFH�LQ�'�&��DQG�WKH�:HVW�� 

 
7UXPS�$GPLQLVWUDWLRQ�(6$�5HJXODWLRQV� 
 
$V� UHSRUWHG� LQ� WKH�$XJXVW� ����� ³0RQWKO\�%ULHILQJ´�� WKH�

,QWHULRU� 'HSDUWPHQW¶V� )LVK� DQG�:LOGOLIH� 6HUYLFH� �):6�� DQG�
WKH�&RPPHUFH�'HSDUWPHQW¶V�1DWLRQDO�0DULQH� )LVKHULHV� 6HU�
YLFH� �10)6�� ODVW� \HDU� MRLQWO\� DQQRXQFHG� WKUHH� ILQDO� UXOHV�
ZKLFK� UHYLVH� UHJXODWLRQV� JRYHUQLQJ� VHFWLRQV� �� DQG� �� RI� WKH�
(6$�� $FFRUGLQJ� WR� ,QWHULRU�� WKH� FKDQJHV� ZHUH� GHVLJQHG� WR�
LQFUHDVH� WUDQVSDUHQF\� DQG� HIIHFWLYHQHVV� DQG� PRGHUQL]H� WKH�
DGPLQLVWUDWLRQ� RI� WKH� (6$�� (QYLURQPHQWDO� JURXSV� DUH� FKDO�
OHQJLQJ� WKH�QHZ�UXOHV� LQ�D� ODZVXLW� ILOHG� ODVW� \HDU� LQ� WKH�8�6��
'LVWULFW�&RXUW�IRU�WKH�1RUWKHUQ�'LVWULFW�RI�&DOLIRUQLD�� 

5XPRUV� DUH� WKDW� ,QWHULRU� LV� ZRUNLQJ� KDUG� RQ� RWKHU� SUR�
SRVHG�(6$�UXOHV��LQFOXGLQJ�RQHV�WKDW�ZRXOG�FODULI\�WKH�GHILQL�
WLRQ� RI� FULWLFDO� KDELWDW�� 7KH� WLPLQJ� DQG� GHWDLOV� DUH� XQFHUWDLQ��
DOWKRXJK� ,QWHULRU� UHFHQWO\� SXEOLVKHG� D� YHU\� EULHI� LWHP� LQ� WKH�
)HGHUDO�5HJLVWHU�UHJDUGLQJ�WKH�KDELWDW�GHILQLWLRQ� 

$FFRUGLQJ� WR� D� UHFHQW� DUWLFOH� LQ� (	(� 1HZV�� WKURXJK� LWV�
ILUVW�WKUHH�\HDUV�WKH�7UXPS�DGPLQLVWUDWLRQ�KDV�SURSRVHG�OLVWLQJ�
IHZHU�WKDQ�WZR�GR]HQ�VSHFLHV�XQGHU�WKH�(6$��ZKLFK�LV�IHZHU�
WKDQ�SULRU�DGPLQLVWUDWLRQV�DW�D�FRPSDUDEOH�SRLQW��8QGHU�3UHVL�
GHQW�&OLQWRQ������VSHFLHV�ZHUH� OLVWHG�RYHU�HLJKW�\HDUV��ZKLOH�
���� VSHFLHV�ZHUH� OLVWHG� XQGHU� 3UHVLGHQW�*HRUJH�+�:��%XVK��
��� VSHFLHV� XQGHU� 3UHVLGHQW� *HRUJH�:�� %XVK� DQG� ���� XQGHU�
3UHVLGHQW�5HDJDQ��/DVW�1RYHPEHU�� WKH�&HQWHU� IRU�%LRORJLFDO�
'LYHUVLW\� QRWLILHG�86):6� WKDW� LW� LQWHQGV� WR� VXH� WKH� DJHQF\�
RYHU�����VWLOO-XQOLVWHG�VSHFLHV�� 

³>7KH� &HQWHU� IRU� %LRORJLFDO� 'LYHUVLW\¶V@� QRWLFH� RI� LQWHQW�
JURVVO\� PLVFKDUDFWHUL]HV� WKH� YROXPH� RI� RXU� RXWVWDQGLQJ� (Q�
GDQJHUHG�6SHFLHV�$FW�DFWLRQV�´�D�86):6�VSRNHVSHUVRQ�VDLG��
³$� ODZVXLW�ZLOO� RQO\� VHUYH� WR� GLYHUW�PRUH� RI� RXU� OLPLWHG� UH�
VRXUFHV�WRZDUGV�OLWLJDWLRQ�DQG�DZD\�IURP�WKH�LPSRUWDQW�ZRUN�
RI�FRQVHUYLQJ�RXU�QDWLRQ¶V�ZLOGOLIH�´  

 
+RXVH�&RPPLWWHH�3DVVHV�%LOO�WR�.LOO�7UXPS�(6$�5XOHV 
 
7KH�+RXVH�1DWXUDO�5HVRXUFHV�&RPPLWWHH�WKLV�PRQWK-�

ODUJHO\�DORQJ�SDUW\�OLQHV-�SDVVHG�D�KLJK-SURILOH�ELOO�WKDW�VHHNV�
WR�QHJDWH�WKH�7UXPS�$GPLQLVWUDWLRQ¶V�UXOHV�FKDQJHV�WR�WKH�
(6$��+�5��������VSRQVRUHG�E\�FRPPLWWHH�&KDLUPDQ�5DXO�
*ULMDOYD��'-$5,=21$��ZRXOG�XQGR�7UXPS�$GPLQLVWUDWLRQ�
HIIRUWV�WR�PRGLI\�KRZ�WKH�(6$�LV�DGPLQLVWHUHG��LQFOXGLQJ�
FRQVLGHUDWLRQ�RI�HFRQRPLF�LPSDFWV�LQ�WKH�(6$�GHFLVLRQ-
PDNLQJ�SURFHVV�� 

³:H�DUH�LQ�WKH�PLGGOH�RI�DQ�H[WLQFWLRQ�FULVLV��DQG�3UHVL�
GHQW�7UXPS�LV�EXOOGR]LQJ�WKH�PRVW�LPSRUWDQW�WRRO�ZH�KDYH�WR�
SURWHFW�HQGDQJHUHG�VSHFLHV�´ VDLG�&KDLUPDQ�*ULMDOYD�LQ�D�SUH�
SDUHG�VWDWHPHQW�DW�WKH�WLPH�KLV�ELOO�ZDV�LQWURGXFHG��³,I�ZH�
ZDQW�WR�SURWHFW�VSHFLHV�FORVH�WR�H[WLQFWLRQ��&RQJUHVV�KDV�QR�
FKRLFH�EXW�WR�DFW�´� 

7KH�RQO\�'HPRFUDW�WR�RSSRVH�WKH�ELOO�ZDV�5HS��-LP�&RVWD�

(6$�'HYHORSPHQWV�ZLWKLQ�WKH�%HOWZD\�DQG�%H\RQG 

&RQWLQXHG�RQ�3DJH�� 



3DJH�� 

0RQWKO\�%ULHILQJ� -DQXDU\����� 

5HFHQW�(6$�'HYHORSPHQWV��&RQW¶G�IURP�3J���� 
QHUVKLS�� 7KH� 8QLWHG� 6WDWHV� 6HQDWH� LV� KDUG� DW� ZRUN� SDVVLQJ�
OHJLVODWLRQ�IRU�WKH�$PHULFDQ�SHRSOH��1RZ��WKH�+RXVH�RI�5HS�
UHVHQWDWLYHV�PXVW�SDVV�WKH�ELOO�VR�ZH�FDQ�EHWWHU�FRQVHUYH�DQG�
PDQDJH�$PHULFD¶V�ZLOGOLIH�´  

7KH�$&(�$FW� UHDXWKRUL]HV� LP�
SRUWDQW� HQYLURQPHQWDO� SURJUDPV��
LQFOXGLQJ� WKH� 1RUWK� $PHULFDQ�
:HWODQGV�&RQVHUYDWLRQ�$FW�DQG�WKH�
1DWLRQDO� )LVK� DQG� :LOGOLIH� )RXQ�
GDWLRQ�$FW� 7KH� ELOO� DOVR� HQVKULQHV�
LQ�VWDWXWH�SDUWQHUVKLSV�DPRQJ�SXE�
OLF� DJHQFLHV� DQG� RWKHU� LQWHUHVWHG�
SDUWLHV�WKDW�SURPRWH�ILVK�FRQVHUYD�
WLRQ� 7KH� $&(� $FW� DOVR� LQFOXGHV�
VWXGLHV� WKDW� ZLOO� KHOS� LQIRUP� KRZ�
WR�LPSURYH�VXFFHVVIXO�FRQVHUYDWLRQ�
DQG� UHFRYHU\� RI� HQGDQJHUHG� DQG�
WKUHDWHQHG� VSHFLHV�� 7KH� $OOLDQFH�
WUDQVPLWWHG� D� FRQGLWLRQHG� VXSSRUW�
OHWWHU�WR�WKH�(3:�&RPPLWWHH�HDUOL�
HU�WKLV�PRQWK� 

³7KLV�ELOO�WDNHV�LPSRUWDQW�VWHSV�
WRZDUGV�LPSURYLQJ�VXFFHVVIXO�FRQ�
VHUYDWLRQ� DQG� UHFRYHU\� RI� HQGDQ�
JHUHG�DQG�WKUHDWHQHG�VSHFLHV�LQ�WKH�
:HVWHUQ�8QLWHG�6WDWHV��DQ�LVVXH�WKDW�LV�D�WRS�SULRULW\�ZLWK�RXU�
PHPEHUVKLS�´� VDLG� $OOLDQFH� 3UHVLGHQW� 3DWULFN� 2¶7RROH�� ³,W�
DOVR�KHOSV�DGGUHVV�WKH�FULWLFDO�FKDOOHQJHV�:HVWHUQ�ZDWHU�XVHUV�
IDFH�UHJDUGLQJ�LQYDVLYH�VSHFLHV�PDQDJHPHQW�´ 

 
,QWHULRU�([WHQGV�3ODWWH�5LYHU�5HFRYHU\�3URJUDP� 
 
8�6��6HFUHWDU\�RI�WKH�,QWHULRU�'DYLG�%HUQKDUGW�VLJQHG�DQ�

DPHQGPHQW�WR�WKH�3ODWWH�5LYHU�5HFRYHU\�,PSOHPHQWDWLRQ�3UR�
JUDP�&RRSHUDWLYH�$JUHHPHQW��DORQJ�ZLWK�WKH�JRYHUQRUV�RI�
&RORUDGR��1HEUDVND�DQG�:\RPLQJ��FRPPLWWLQJ�UHVRXUFHV�WR�
H[WHQG�WKH�SURJUDP�WKURXJK�'HF������������7KH�3ODWWH�5LYHU�
5HFRYHU\�,PSOHPHQWDWLRQ�3URJUDP�XWLOL]HV�IHGHUDO-�DQG�VWDWH-
SURYLGHG�ILQDQFLDO�UHVRXUFHV��ZDWHU�DQG�VFLHQWLILF�PRQLWRULQJ�
DQG�UHVHDUFK�WR�VXSSRUW�DQG�SURWHFW�IRXU�WKUHDWHQHG�DQG�HQ�
GDQJHUHG�VSHFLHV�WKDW�LQKDELW�DUHDV�RI�WKH�&HQWUDO�DQG�/RZHU�
3ODWWH�ULYHUV�LQ�1HEUDVND�ZKLOH�DOORZLQJ�IRU�FRQWLQXHG�ZDWHU�
DQG�K\GURSRZHU�SURMHFW�RSHUDWLRQV�LQ�WKH�3ODWWH�5LYHU�EDVLQ� 

³7KLV�SURJUDP�LV�WUXO\�DQ�LPSRUWDQW�SDUWQHUVKLS�WKDW�KDV�
EHHQ�VXFFHVVIXO�EHFDXVH�RI�WKH�EURDG�FROODERUDWLRQ�EHWZHHQ�
IHGHUDO�DQG�VWDWH�UHSUHVHQWDWLYHV��ZDWHU�DQG�SRZHU�XVHUV�DQG�
FRQVHUYDWLRQ�JURXSV�´�VDLG�6HFUHWDU\�%HUQKDUGW��³$OO�RI�WKHVH�
VWDNHKROGHUV�ZRUNLQJ�WRJHWKHU�WR�KHOS�UHFRYHU�LPSHULOHG�VSH�
FLHV�LV�FULWLFDO�DV�QHZ�ZDWHU�DQG�SRZHU�SURMHFWV�DUH�FRQWLQXHG�
DQG�GHYHORSHG�LQ�WKH�3ODWWH�5LYHU�%DVLQ�´ 

 
&RUSV�DQG�5LR�*UDQGH�'LVWULFW�9LFWRULRXV�LQ�(6$�&DVH 
 
$�IHGHUDO�DSSHDOV�FRXUW�HDUOLHU�WKLV�PRQWK�VLGHG�ZLWK�WKH�

$UP\�&RUSV�RI�(QJLQHHUV�DQG�WKH�0LGGOH�5LR�*UDQGH�&RQ�

VHUYDQF\�'LVWULFW�RYHU�:LOG(DUWK�*XDUGLDQV��DIILUPLQJ�D�ORZ�
HU�FRXUW¶V�ILQGLQJ�WKDW�WKH�&RUSV�³ZDV�QRW�DXWKRUL]HG�E\�WKH�
VWDWXWH�WR�DOORFDWH�DGGLWLRQDO�ZDWHU�WR�VSHFLHV¶�QHHGV�DQG�
WKHUHIRUH�ZDV�QRW�UHTXLUHG�WR�FRQVXOW�ZLWK�WKH��)LVK�DQG�:LOG�

OLIH�6HUYLFH��´ 
�����2Q�-DQXDU\�����WKH���WK�&LUFXLW�
&RXUW�RI�$SSHDOV�LVVXHG�LWV�GHFL�
VLRQ�LQ�:LOG(DUWK�*XDUGLDQV�Y��
$UP\�&RUSV�RI�(QJLQHHUV�DQG�
0LGGOH�5LR�*UDQGH�&RQVHUYDQF\�
'LVWULFW��$W�LVVXH�ZDV�WKH�SURWHF�
WLRQ�RI�WZR�HQGDQJHUHG�VSHFLHV�RQ�
WKH�5LR�*UDQGH��WKH�VRXWKZHVWHUQ�
ZLOORZ�IO\FDWFKHU�DQG�WKH�5LR�
*UDQGH�VLOYHU\�PLQQRZ��DQG�
ZKHWKHU�WKH�&RUSV�XQODZIXOO\�
IDLOHG�WR�FRQVXOW�ZLWK�WKH�8�6��
)LVK�DQG�:LOGOLIH�6HUYLFH��):6��
DERXW�DOWHUQDWLYH�ZDWHU�PDQDJH�
PHQW�SROLFLHV�WR�KHOS�SURWHFW�WKH�
VSHFLHV� 
�����8QGHU�6HFWLRQ���RI�WKH�(6$��
IHGHUDO�DJHQFLHV�PXVW�IRUPDOO\�
FRQVXOW�ZLWK�):6�LI�DQ�DJHQF\�
DFWLRQ�PD\�DIIHFW�D�OLVWHG�VSHFLHV��

DQG�LI�WKH�DJHQF\�KDV�GLVFUHWLRQ�WR�DFW�IRU�WKH�EHQHILW�RI�DQ�
HQGDQJHUHG�VSHFLHV�� 

7KH�FRXUW�KHOG�WKDW�WKH�&RUSV�GRHV�QRW�KDYH�GLVFUHWLRQ�
XQGHU�WKH�VWDWXWRU\�PDQGDWHV�RI�WKH�)ORRG�&RQWURO�$FWV�WKDW�
JRYHUQ�WKH�0LGGOH�5LR�*UDQGH�� 

�7KH�&RUSV�LV�QRW�DEOH�WR�RSHUDWH�WKH�0LGGOH�5LR�*UDQGH�
SURMHFWV�DV�LW�SOHDVHV���&KLHI�-XGJH�7LPRWK\�7\P�
NRYLFK ZURWH���5DWKHU��LW�LV�JLYHQ�H[SOLFLW�LQVWUXFWLRQV�IURP�
&RQJUHVV�DQG�WROG�WR�IROORZ�WKH�LQVWUXFWLRQV�H[FHSW�LQ�WZR�
YHU\�OLPLWHG�FLUFXPVWDQFHV�� 

 
2WKHU�(6$�1HZV�2XWVLGH�WKH�%HOWZD\  
 
7KH�)DPLO\�)DUP�$OOLDQFH�KDV�EHHQ�LQYLWHG�WR�SDUWLFLSDWH�

LQ�WKH�:HVWHUQ�*RYHUQRUV�$VVRFLDWLRQ��:*$��&ROODERUDWLYH�
&RQVHUYDWLRQ�:RUNLQJ�*URXS��3DWULFN�2¶7RROH��:<20,1*��
ZLOO�UHSUHVHQW�WKH�$OOLDQFH�RQ�WKH�:RUNLQJ�*URXS��D�SULRULW\�
IRFXV�RI�WKH�$OOLDQFH�ZKHQ�WKHQ-:*$�&KDLUPDQ�:\RPLQJ�
*RYHUQRU�0DWW�0HDG�ODXQFKHG�WKH�:HVWHUQ�*RYHUQRUV�6SH�
FLHV�&RQVHUYDWLRQ�DQG�(6$�,QLWLDWLYH�LQ������� 

³<RXU�SDVW�FRQWULEXWLRQV�WR�:*$�,QLWLDWLYHV��H[SHUWLVH�LQ�
VSHFLHV�FRQVHUYDWLRQ�DQG�ZRUNLQJ�ODQGV�PDQDJHPHQW�DQG�
SROLF\��DQG�GHGLFDWLRQ�WR�DGYDQFLQJ�SURDFWLYH�VSHFLHV�FRQVHU�
YDWLRQ�PHDVXUHV�ZLOO�DGG�LPPHQVH�YDOXH�WR�WKH�HIIRUW�´�VDLG�
=DFK�%RGKDQH��:*$¶V�:LOGOLIH�3ROLF\�$GYLVRU���WR�0U��
2¶7RROH� 

3ROLF\�SURSRVDOV�HPHUJLQJ�IURP�WKH�&ROODERUDWLYH�&RQVHU�
YDWLRQ�:RUNLQJ�*URXS�ZLOO�JR�RQ�WR�LQIRUP�:HVWHUQ�*RYHU�
QRUV¶�GHOLEHUDWLRQV�RQ�WKH�UHQHZDO�RI�:*$�3ROLF\�5HVROXWLRQ�
RQ�6SHFLHV�&RQVHUYDWLRQ�DQG�WKH�(QGDQJHUHG�6SHFLHV�$FW�DQG�
DFFRPSDQ\LQJ�UHFRPPHQGDWLRQV�� 

0LGGOH�5LR�*UDQGH�&RQVHUYDQF\�'LVWULFW�JHQHUDO�
PDQDJHU�0LNH�+DPPDQ��D�PHPEHU�RI�WKH�)DPLO\�
)DUP�$OOLDQFH��3KRWR�VRXUFH��'HDQ�+DQVRQ��$OEX�
TXHUTXH�-RXUQDO� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

2FHDQV��DQG�:LOGOLIH�KHOG�D�OHJLVODWLYH�KHDULQJ�HDUOLHU�WKLV�
PRQWK�WR�WDNH�WHVWLPRQ\�RQ�WZR�:HVWHUQ�ZDWHU�ELOOV�RI�LQWHUHVW�
WR�WKH�$OOLDQFH�� 

+�5��������WKH��:HVWHUQ�:DWHU�6HFXULW\�$FW��LQWURGXFHG�
E\�5HS��;RFKLWO�7RUUHV�6PDOO��'-1(:�0(;,&2��LV�PHDQW�WR�
LPSURYH�1HZ�0H[LFR
V�ZDWHU�LQIUDVWUXFWXUH�WKURXJK�FRQVHUYD�
WLRQ�DQG�HQYLURQPHQWDO�UHVWRUDWLRQ�PHDVXUHV��,W�ZRXOG�HVWDE�
OLVK�D�IXQGLQJ�PHFKDQLVP�WR�DVVLVW�:HVWHUQ�VWDWHV�DQG�WULEDO�
JRYHUQPHQWV�ZLWK�GURXJKW-UHODWHG�HPHUJHQFLHV��*DU\� 
(VVOLQJHU�-ZKR�FKDLUV�WKH�)DPLO\�)DUP�$OOLDQFH�$GYLVRU\�
&RPPLWWHH�–�UHSUHVHQWHG�(OHSKDQW�%XWWH�,UULJDWLRQ�'LVWULFW�
�1(:�0(;,&2��ZKHQ�KH�WHVWLILHG�EHIRUH�WKH�6XEFRPPLWWHH� 

+�5��������WKH��0RYH�:DWHU�$FW�1RZ���VSRQVRUHG�E\�5HS��
7-�&R[��'-&$/,)251,$��ZRXOG�SURYLGH�IXQGLQJ�IRU�WKH�
UHSDLUV�RI�PDMRU�FDQDOV�DIIHFWHG�E\�ODQG�VXEVLGHQFH�DQG�IRU�WKH�
DFFHOHUDWLRQ�DQG�FRPSOHWLRQ�RI�UHSDLUV�WR�ZDWHU�GHOLYHU\�IDFLOL�
WLHV�� 

(DUOLHU�LQ�WKH�PRQWK��:2:�6XEFRPPLWWHH�KHDUG�WHVWLPRQ\�
RQ�VHYHUDO�ILVKHU\�ELOOV��LQFOXGLQJ�+�5��������WKH��),6+�$FW�RI�
�������VSRQVRUHG�E\�6XEFRPPLWWHH�&KDLUPDQ�-DUHG�+XIIPDQ�
�'-&$/,)251,$���� 

+�5�������ZRXOG�UHTXLUH�WKH�LGHQWLILFDWLRQ�RI�VDOPRQ�FRQ�
VHUYDWLRQ�DUHDV�LQ�FRDVWDO�ZDWHUVKHGV�� 

³2Q�WKH�VXUIDFH��WKLV�ELOO�DSSHDUV�WR�EH�ZHOO-LQWHQGHG�´�VDLG�
$OOLDQFH�([HFXWLYH�'LUHFWRU�'DQ�.HSSHQ��³+RZHYHU��WKHUH�DUH�
VHYHUDO�DUHDV�RI�WKH�ELOO�WKDW�FDXVH�FRQFHUQV�EHFDXVH�FRQFHUQV�
IRU�RXU�PHPEHUVKLS��GXH�WR�SRWHQWLDO�IDU-UDQJLQJ�DQG�XQFHUWDLQ�
LPSDFWV�WR�ZDWHU�PDQDJHPHQW�DQG�DJULFXOWXUH�´ 
������7KH�$OOLDQFH�VKDUHG�WKRVH�FRQFHUQV�LQ�D�UHFHQW�OHWWHU�WR�WKH�
:2:�6XEFRPPLWWHH�� 

-DQXDU\����� 

�����,QIUDVWUXFWXUH�–�SDUWLFXODUO\�ZDWHU�LQIUDVWUXFWXUH�-FRQWLQXHV�
WR�EH�WUHDWHG�ZLWK�VWURQJ�ELSDUWLVDQ�DWWHQWLRQ�DV�WKH����WK�&RQ�
JUHVV�EHJLQV�LWV�VHFRQG�\HDU�� 
 
+RXVH�&RPPLWWHH�$VNV�IRU�,QIUDVWUXFWXUH�3ULRULWLHV 
 

7KH�+RXVH�7UDQVSRUWDWLRQ�DQG�,QIUDVWUXFWXUH��7	,��&RP�
PLWWHH�VHQW�D�OHWWHU�WR�RWKHU�+RXVH�ODZPDNHUV�HDUOLHU�WKLV�
PRQWK��DVNLQJ�WKHP�WR�VWDUW�WKLQNLQJ�DERXW�SURMHFW�DQG�SROLF\�
SULRULWLHV�IRU�DQ�LQIUDVWUXFWXUH�LQLWLDWLYH��LQFOXGLQJ�D�:DWHU�
5HVRXUFH�'HYHORSPHQW�$FW��:5'$���&RQJUHVV�SDVVHV�D�
:5'$�ELOO�HYHU\�WZR�\HDUV�IRFXVHG�RQ�$UP\�&RUSV�RI�(QJL�
QHHUV�SURMHFWV�IRU�QDYLJDWLRQ��IORRG�UHGXFWLRQ��VKRUHOLQH�SUR�
WHFWLRQ�DQG�HFRV\VWHP�UHVWRUDWLRQ�� 

7KH�SDVW�VHYHUDO�:5'$�SDFNDJHV�KDYH�LQFOXGHG�RWKHU�
ZDWHU-UHODWHG�LQIUDVWUXFWXUH�SURMHFWV�DQG�SROLFLHV��VXFK�DV�
WKRVH�ZLWK�WKH�%XUHDX�RI�5HFODPDWLRQ��$OOLDQFH�3UHVLGHQW�
3DWULFN�2¶7RROH�LQ�6HSWHPEHU������WHVWLILHG�EHIRUH�WKH�6HQDWH�
(QYLURQPHQW�DQG�3XEOLF�:RUNV�&RPPLWWHH��ZKLFK�LV�VKHS�
KHUGLQJ�:5'$�HIIRUWV�LQ�WKH�6HQDWH��LQ�VXSSRUW�RI�LQFOXGLQJ�D�
5HFODPDWLRQ�RU�:HVW-ZLGH�ZDWHU�WLWOH�LQ�WKH������:5'$��� 

7KH�)DPLO\�)DUP�$OOLDQFH�ZLOO�FRQWLQXH�WR�PRQLWRU�+RXVH�
DQG�6HQDWH¶V�UHYLHZ�RI�:5'$������DQG�SURVSHFWV�IRU�WKH�
�����UHDXWKRUL]DWLRQ�RI�WKH�OHJLVODWLRQ�DV�WKH�FXUUHQW�H[SLUD�
WLRQ�GDWH�RI�2FWREHU������DSSURDFKHV�� 

 
+RXVH�+HDULQJV�RQ�:HVWHUQ�:DWHU�%LOOV 
 
+RXVH�1DWXUDO�5HVRXUFHV�6XEFRPPLWWHH�RQ�:DWHUV��

$WWHQWLRQ�WR�:HVWHUQ�:DWHU�/HJLVODWLRQ�RQ�&DSLWRO�+LOO 

5HSUHVHQWDWLYH�-DUHG�+XIIPDQ��'-&$/,)251,$���WKH�
&KDLU�RI�WKH�+RXVH�6XEFRPPLWWHH�RQ�:DWHU��2FHDQV��DQG�
:LOGOLIH��:2:���HDUOLHU�WKLV�PRQWK�XQYHLOHG�FRPSUHKHQVLYH�
OHJLVODWLRQ�WR�UHVSRQG�WR�$PHULFD¶V�JURZLQJ�ZDWHU�FULVLV�DQG�
DVNHG�IRU�SXEOLF�LQSXW�RQ�WKH�GUDIW�ELOO�EHIRUH�LWV�IRUPDO�LQWUR�
GXFWLRQ�� 

�³&RPPXQLWLHV��HFRQRPLHV��DQG�HFRV\VWHPV�DFURVV�$PHUL�
FD�DUH�IDFLQJ�LQFUHDVLQJO\�VWUHVVHG�ZDWHU�UHVRXUFHV�´�VDLG�5HS��
+XIIPDQ��³%XW�ZRUNLQJ�WRJHWKHU��ZH�KDYH�DQ�RSSRUWXQLW\�WR�
GHYHORS�PRUH�UHVLOLHQW�ZDWHU�LQIUDVWUXFWXUH��PHHW�WKH�FKDO�
OHQJH�RI�SODQQLQJ�IRU�GURXJKW�DQG�FOLPDWH�FKDQJH��DQG�LQYHVW�
LQ�ZDWHUVKHG�KHDOWK�WR�EHQHILW�ILVK��ZLOGOLIH��DQG�GRZQVWUHDP�
FRPPXQLWLHV�´ 

7KH�QHZ�GLVFXVVLRQ�GUDIW�EXLOGV�RQ�WKH�RYHUVLJKW�ZRUN�RI�
WKH� :2:� 6XEFRPPLWWHH� FKDLUHG� E\� 5HS�� +XIIPDQ� LQ� WKH�
���WK�&RQJUHVV��,Q�������WKH�6XEFRPPLWWHH�KHOG�VHYHUDO�KHDU�
LQJV� WR� LQIRUP� WKH� GHYHORSPHQW� RI� ³VXVWDLQDEOH� ZDWHU� SROL�
F\´��  ,Q� SDUWLFXODU�� WKH� ELOO� ZRXOG� LQFUHDVH� WKH� DXWKRUL]DWLRQ�
IRU� WKH� %XUHDX� RI� 5HFODPDWLRQ
V� 7LWOH� ;9,� ZDWHU� UHF\FOLQJ�
SURJUDP�WR������PLOOLRQ�WKURXJK������DQG�LQFUHDVH�WKH�IHGHU�
DO� IXQGLQJ�FDS�RQ� LQGLYLGXDO�ZDWHU� UHF\FOLQJ�SURMHFWV�E\�����

5HS��+XIIPDQ�8QYHLOV�&RPSUHKHQVLYH�:HVWHUQ�:DWHU�'LVFXVVLRQ�'UDIW� 

PLOOLRQ�� ,W� DOVR�ZRXOG� UDLVH� WKH� DXWKRUL]DWLRQ� IRU� DQ� H[LVWLQJ�
GHVDOLQDWLRQ�SURJUDP�WR������PLOOLRQ�WKURXJK������� 

7KH� ELOO� ZRXOG� DXWKRUL]H� ����� PLOOLRQ� IRU� JURXQGZDWHU�
DQG�VXUIDFH�ZDWHU�VWRUDJH�SURMHFWV�DQG�SURYLGHV�QHZ�DXWKRUL�
]DWLRQ�IRU��JUHHQ�LQIUDVWUXFWXUH��VWRUDJH�SURMHFWV�WKDW�XVH�QDWX�
UDO�PDWHULDOV� WR� LQFUHDVH�DTXLIHU� UHFKDUJH�RU� IORRGSODLQ�ZDWHU�
VWRUDJH�� 

7KH�GUDIW�ZRXOG�DOVR�FUHDWH�D�SURFHVV�IRU�&RQJUHVV�WR�DX�
WKRUL]H�PDMRU�ZDWHU� VWRUDJH�SURMHFWV�DW�5HFODPDWLRQ�� OLNH� WKH�
ELDQQXDO�:DWHU� 5HVRXUFHV�'HYHORSPHQW�$FW� �:5'$�� F\FOH�
XVHG� WR� DSSURYH� WKH� $UP\� &RUSV� RI� (QJLQHHUV
� ZDWHU� LQIUD�
VWUXFWXUH�SURMHFWV�� 

:DWHU�SURIHVVLRQDOV��DGYRFDWHV��DQG�PHPEHUV�RI�WKH�SXE�
OLF�DUH�LQYLWHG�WR�YLVLW�KXIIPDQ�KRXVH�JRY�IXWXUH-GURXJKW-DFW�
WR�UHDG�WKH�GUDIW�OHJLVODWLRQ�DQG�SURYLGH�IHHGEDFN� 

³:H�DUH�FXUUHQWO\� UHYLHZLQJ� WKH�GUDIW� DQG�DVVHVVLQJ�KRZ�
EHVW�WR�FRPPHQW�´�VDLG�$OOLDQFH�([HFXWLYH�'LUHFWRU�'DQ�.HS�
SHQ�� ³:H�ZLOO� ZRUN�ZLWK� RXU�PHPEHUV� WR� GHYHORS� SHUWLQHQW�
FRPPHQWV�´� 

7KH� GLVFXVVLRQ� GUDIW� ZLOO� EH� DYDLODEOH� RQOLQH� IRU� SXEOLF�
FRPPHQW�XQWLO�)ULGD\��)HEUXDU\���������� 

:2:�6XEFRPPLWWHH�&KDLU�ZLOO�DFFHSW�SXEOLF�FRPPHQWV�XQWLO�)HE��� 



3DJH�� 

0RQWKO\�%ULHILQJ� -DQXDU\����� 

������9LVLRQ��7KH�6WDWH�RI�:HVWHUQ�,UULJDWHG�$JULFXOWXUH 

)DPLO\�)DUP�$OOLDQFH�$QQXDO�0HHWLQJ�	�&RQIHUHQFH 
+RZ�GRHV�WKH�VWDWH�RI�:HVWHUQ�LUULJDWHG�DJULFXOWXUH�ORRN�WR�\RX" 
 
&1%&�HDUOLHU�LQ�2FWREHU������KLJKOLJKWHG�VRPH�GLVWXUELQJ�WUHQGV�LPSDFWLQJ�$PHULFDQ�IDPLO\�IDUPV�DQG�UDQFKHV��,Q�LWV�³(YROYH´�
VHULHV��&1%&�UHSRUWHG�WKDW�IDUP�EDQNUXSWFLHV�LQ�6HSWHPEHU�VXUJHG�E\�DQ�DVWRQLVKLQJ����SHUFHQW��7KLV�ZDV�GXH�WR�D�³SHUIHFW�
VWRUP´��FUHDWHG�E\�WKH�WUDGH�ZDU�ZLWK�&KLQD�DQG�(XURSH��VOXPSLQJ�FRPPRGLW\�SULFHV��DQG�D�\HDU�RI�XQIDYRUDEOH�ZHDWKHU�� 

&1%&�DOVR�UHSRUWHG�RQ�WKLV�JULP�VWDWLVWLF�IURP�WKH�&HQWHUV�IRU�'LVHDVH�&RQWURO�DQG�3UHYHQWLRQ���WKH�VXLFLGH�UDWH�IRU�IDUPHUV�DQG�
DJULFXOWXUDO�ZRUNHUV�LV�����WLPHV�KLJKHU�WKDQ�WKH�QDWLRQDO�DYHUDJH� 

+RZHYHU��WKH�DUWLFOH�FRQFOXGHG�RQ�D�PRUH�XSEHDW�QRWH��XQGHUVFRULQJ�KRZ�$PHULFDQ�IDUPHUV�DQG�UDQFKHUV�KDYH�DOVR�DOZD\V�EHHQ�
UHVLOLHQW��)DPLO\�)DUP�$OOLDQFH�SUHVLGHQW�3DWULFN�2¶7RROH�–�D�VKHHS�DQG�FDWWOH�UDQFKHU�IURP�:\RPLQJ�–�WDONHG�DERXW�KRZ�
UHVLOLHQF\�LV�DQ�HVVHQWLDO�FRPSRQHQW�RI�IDPLOLHV�ZKR�UDQFK�LQ�WKH�:HVW�� 

³:KHQ�\RX¶UH�RXW�LQ�WKH�PLGGOH�RI�D�ILHOG����PLOHV�IURP�WRZQ�DQG�\RXU�WUDFWRU�EUHDNV�GRZQ��\RX�GRQ¶W�FDOO�VRPHRQH�DQG�ZDLW�IRU�
KLP�WR�FRPH�—�\RX�IL[�LW�´�KH�WROG�&1%&�� 

7KDW� W\SH�RI�UHVLOLHQF\� OHDGV� WR� LQQRYDWLRQ��DQG� WKH�:HVW� LV�FKRFN�IXOO�RI�H[DPSOHV�ZKHUH� WHFKQRORJ\�DQG� LQQRYDWLRQ�KDV� OHG� WR�
LQFUHDVHG�ZDWHU�VHFXULW\�DQG�HFRQRPLF�GHYHORSPHQW��$JLQJ�DJULFXOWXUDO�LQIUDVWUXFWXUH��H[SDQGLQJ�SRSXODWLRQ��SHUVLVWHQW�GURXJKWV��
DQG�GHFOLQLQJ�ILVK�SRSXODWLRQV�DUH�VWUHVVLQJ�VFDUFH�:HVWHUQ�ZDWHU�UHVRXUFHV��)DUPHUV�DQG�UDQFKHUV�LQ�WKH�:HVW�UHO\�RQ�LUULJDWLRQ�WR�
JURZ�IRRG�DQG�ILEHU��%XW� WKH�GDPV�DQG�FDQDOV� WKDW�FDSWXUH�DQG�FRQYH\� WKLV�ZDWHU� IURP�ULYHUV� WR� IDUPV�DUH�DJLQJ�DQG�VRPHWLPHV�
LQHIILFLHQW��,Q�PDQ\�VFHQDULRV��IDUPHUV�DQG�ULYHUV�GR�QRW�JHW�WKH�ZDWHU�WKH\�QHHG� 

:DWHU�PDQDJHUV��UDQFKHUV�DQG�IDUPHUV�DUH�WHFKQRORJLFDOO\-VDYY\��LQQRYDWLYH��UHVRXUFHIXO�DQG�FUHDWLYH�LQGLYLGXDOV���7KHVH�
LQQRYDWRUV�VKRXOG�EH�VHHQ�DV�D�UHVRXUFH�E\�IHGHUDO�ZDWHU�SROLF\�PDNHUV�WR�KHOS�UHVROYH�WKH�ZDWHU�FRQIOLFWV�RI�WKH�:HVW�� 

$OOLDQFH�PHPEHUV�KDYH�D�ORQJ�DQG�SURYHQ�KLVWRU\�RI�VKDULQJ�H[SHULHQFHV�DQG�OHDUQLQJ�IURP�RQH�DQRWKHU��7KLV�)HEUXDU\��WKH\�ZLOO�
RQFH�DJDLQ�JDWKHU�WRJHWKHU�ZLWK�SURPLQHQW�:HVWHUQ�ZDWHU�SROLF\�PDNHUV�IRU�WKH�NLQG�RI�LQVLJKWIXO��RXWVLGH-WKH-ER[�SUHVHQWDWLRQV�
DQG�GLVFXVVLRQV�\RX¶YH�FRPH�WR�H[SHFW�IURP�WKH�:HVW¶V�PRVW�HIIHFWLYH�JUDVVURRWV�LUULJDWHG�DJULFXOWXUDO�RUJDQL]DWLRQ��� 

,PSRUWDQW�GHFLVLRQV�OLH�DKHDG��:LOO�:HVWHUQ�ZDWHU�XVHUV�EH�DEOH�WR�VHH�WKHLU�ZD\�FOHDU�WR�VROXWLRQV�WR�WKHLU�FKDOOHQJHV"�� 

-RLQ�XV�DW�WKH�(OGRUDGR�5HVRUW�&DVLQR�LQ�³7KH�%LJJHVW�/LWWOH�&LW\�LQ�WKH�:RUOG´�IRU�WKH�)DPLO\�)DUP�$OOLDQFH¶V�
�����$QQXDO�0HHWLQJ�DQG�&RQIHUHQFH�DQG�VHH�IRU�\RXUVHOI� 

�����)DPLO\�)DUP�$OOLDQFH�$QQXDO�&RQIHUHQFH 

)HEUXDU\���-�������� 
(OGRUDGR�5HVRUW�&DVLQR 

5HQR��1HYDGD 



3URWHFWLQJ�:DWHU�IRU�:HVWHUQ�,UULJDWHG�$JULFXOWXUH� 

0RQWKO\�%ULHILQJ� -DQXDU\����� 

3DJH�� 

&RQW¶G�RQ�3J��� 

�����$QQXDO�0HHWLQJ�	�&RQIHUHQFH 

:HGQHVGD\� 
)HEUXDU\��������� 

(/'25$'2�&219(17,21�&(17(5��/2:(5�/(9(/� 

������D�P���WR������S�P� %RDUG�RI�'LUHFWRUV�DQG�$GYLVRU\�&RPPLWWHH�,QWHUQDO�0HHWLQJV 

7KXUVGD\ 
)HEUXDU\��������� 

(/'25$'2�&219(17,21�&(17(5��/2:(5�/(9(/� 

�����D�P�� 5HJLVWUDWLRQ�'HVN�2SHQ� 

�����D�P��WR������D�P� 

 

:HOFRPH���2SHQLQJ�&RPPHQWV�-�$OOLDQFH�3UHVLGHQW�3DWULFN�2¶7RROH�ZLOO�VXP�
PDUL]H�WKH�EXV\�\HDU�KH�DQG�WKH�$OOLDQFH�KDG��HQJDJLQJ�LQ�D�YDULHW\�RI�QDWLRQDO�
LQLWLDWLYHV��GHYHORSLQJ�QHZ�SDUWQHUVKLSV��DQG�VWUHQJWKHQLQJ�H[LVWLQJ�QHWZRUNV��
+H�ZLOO�VHW�WKH�VWDJH�IRU�WKH������JHQHUDO�VHVVLRQ��ZKLFK�ZLOO�EH�IRUZDUG-ORRNLQJ�
DQG�IRFXVHG�RQ�FRQWLQXLQJ�WR�DGYDQFH�$OOLDQFH�LQLWLDWLYHV�LQ�WKH����WK�&RQJUHVV�
DQG�ZLWK�WKH�7UXPS�$GPLQLVWUDWLRQ�� 

�����WR������D�P� .H\QRWH�$GGUHVV��%XUHDX�RI�5HFODPDWLRQ�&RPPLVVLRQHU�%UHQGD�%XUPDQ� 

�����D�P��WR�������D�P�� 5HFODPDWLRQ�5RXQGWDEOH�–��7KLV�SDQHO�GLVFXVVLRQ�ZLOO�IHDWXUH�DOO�ILYH�UHJLRQDO�
GLUHFWRUV�IURP�WKH�%XUHDX�RI�5HFODPDWLRQ��ZKR�ZLOO�SDUWLFLSDWH�LQ�DQ�LQWHUDFWLYH�
GLVFXVVLRQ�RI�NH\�SROLF\�LVVXHV�WKDW�VSDQ�WKH�:HVW�LQ�WKLV�WLPH-KRQRUHG�$OOLDQFH�
FRQIHUHQFH�WUDGLWLRQ���'DQ�.HSSHQ��$OOLDQFH�([HFXWLYH�'LUHFWRU��ZLOO�PRGHUDWH�D�
SDQHO�WKDW�LQFOXGHV�LQYLWHG�UHJLRQDO�GLUHFWRUV�0LNH�%ODFN��0LVVRXUL�%DVLQ�DQG�$U�
NDQVDV-5LR�*UDQGH-7H[DV�*XOI���%UHQW�(VSOLQ��8SSHU�&RORUDGR�%DVLQ��/RUUL�*UD\�
�&ROXPELD-�3DFLILF�1RUWKZHVW���(UQHVW�&RQDQW��&DOLIRUQLD-*UHDW�%DVLQ��DQG�GHS�
XW\�UHJLRQDO�GLUHFWRU�6WDF\�:DGH��/RZHU�&RORUDGR�%DVLQ���,QWURGXFWLRQV�E\�'HS�
XW\�&RPPLVVLRQHU�RI�5HFODPDWLRQ��6KHOE\�+DJHQDXHU� 

������D�P��WR�������D�P�� %UHDN 

������D�P��WR�������D�P� '�&��(IIRUWV�WR�0RGHUQL]H�WKH�(6$��:KHUH�DUH�ZH"�-�-HII�(LVHQEHUJ�ZLOO�PRG�
HUDWH�WKLV�GLYHUVH�SDQHO�RI�:DVKLQJWRQ��'�&��HQYLURQPHQWDO�SROLF\�OHDGHUV�ZKR�
ZLOO�VKDUH�YLHZV�DQG�SURYLGH�LQVLJKW�RQ�HIIRUWV�E\�&RQJUHVV�DQG�WKH�7UXPS�$G�
PLQLVWUDWLRQ�WR�PRGHUQL]H�WKH�IHGHUDO�(QGDQJHUHG�6SHFLHV�$FW���3DQHOLVWV�LQ�
FOXGH�7DQQHU�%H\PHU��$VVRFLDWH�'LUHFWRU�DW�3XEOLF�/DQGV�&RXQFLO�	�$VVRFLDWH�
'LUHFWRU�RI�*RYHUQPHQW�$IIDLUV��1DWLRQDO�&DWWOHPHQ¶V�%HHI�$VVRFLDWLRQ���.DUHQ�
%XGG-)DOHQ��'HSXW\�6ROLFLWRU�IRU�3DUNV�DQG�:LOGOLIH��8�6��'HSDUWPHQW�RI�WKH�,QWH�
ULRU���DQG�0DUN�5XSS��'LUHFWRU��6WDWH-)HGHUDO�3ROLF\�DQG�$IIDLUV��(FRV\VWHPV��
(QYLURQPHQWDO�'HIHQVH�)XQG�� 



0RQWKO\�%ULHILQJ� -DQXDU\����� 

3DJH��� 

&RQW¶G�RQ�3J���� 

�����)DPLO\�)DUP�$OOLDQFH�$QQXDO�&RQIHUHQFH 
),1$/�'5$)7�$*(1'$ 

7KXUVGD\� 
)HEUXDU\���� 

 
�&RQWLQXHG� 

1RRQ�WR������S�P�� /XQFKHRQ� IHDWXULQJ� .H\QRWH� 6SHDNHU�� 5XVVHOO� *HRUJH��2XU�SROLWLFDO�V\V�
WHP�DSSHDUV�WR�EH�EURNHQ��HVSHFLDOO\�DW�WKH�IHGHUDO�OHYHO��:K\�GR�ZH�KDYH�WKDW�
VSOLW"�5XVVHOO�*HRUJH��WKH������UHFLSLHQW�RI�WKH�SUHVWLJLRXV�&RORUDGR�&LWL]HQ¶V�
0HGDO��ZLOO�VKDUH�KLV�WKRXJKWV�RQ�WKH�LPSRUWDQFH�RI�$PHULFDQV
�SRZHU�WR�VHOI�-�
JRYHUQ�� DQG� ZK\� WKH� IHGHUDO� �� VWDWH� �� ORFDO� OHYHOV� RI� JRYHUQPHQW� DUH� VR� LP�
SRUWDQW� WR�ZKR�ZH�DUH�DV�D�FRXQWU\��5HFRJQL]LQJ� WKDW��KRZ�GR�ZH�EULGJH� WKH�
FXUUHQW�GLYLGHV" 5XVVHOO�*HRUJH¶V�H[SHULHQFH�DV�D�IRUPHU�VWDWH�OHJLVODWRU�DQG�
VWDWH�JRYHUQPHQW�RIILFLDO�IRU�PDQ\�\HDUV�SURYLGHV�KLP�ZLWK�D�XQLTXH�SHUVSHF�
WLYH�RQ�WKLV�LVVXH�� 

�����S�P��WR������S�P� 

 

$�/RRN�DW�'�&�� IURP� WKH�+LOO� -�0DUN�/LPEDXJK�PRGHUDWHV�WKLV�SDQHO�RI�VWDII�
IURP�NH\�FRQJUHVVLRQDO�ZDWHU�FRPPLWWHHV�DQG�FRQVHUYDWLRQ�DQG�ZDWHU�JURXSV���
*HW�WKH�LQVLGH�VFRRS�RQ�KRZ�WKH�QHZ�&RQJUHVV�ZLOO�WDFNOH�:HVWHUQ�ZDWHU�DQG�
HQYLURQPHQWDO� FKDOOHQJHV� IURP� 5HSXEOLFDQ� DQG� 'HPRFUDW� VWDII� GLUHFWRUV� RQ�
&DSLWRO� +LOO�� ,QYLWHG� SDQHOLVWV� LQFOXGH� :LOOLDP� %DOO� DQG� $QQLFN� 1HFNDU�
�5HSXEOLFDQ� 6WDII�� +RXVH�:DWHU�� 2FHDQV� DQG�:LOGOLIH� 6XEFRPPLWWHH��� /DQH�
'LFNVRQ� �5HSXEOLFDQ� 3URIHVVLRQDO� 6WDII�� 6HQDWH� (QHUJ\� DQG� 1DWXUDO� 5H�
VRXUFHV�&RPPLWWHH���0DWW�0XLUUDJXL��'HPRFUDW�6WDII��+RXVH�:DWHU��2FHDQV�	�
:LOGOLIH�6XEFRPPLWWHH���DQG�0HODQLH�7KRUQWRQ��'HPRFUDW�6WDII��6HQDWH�(QHU�
J\�DQG�1DWXUDO�5HVRXUFHV�&RPPLWWHH�� 

������D�P��WR�QRRQ� +DELWDW�&RQVHUYDWLRQ�3ODQV�IRU�(6$�7DNH�&RYHUDJH�LQ�2QJRLQJ�:DWHU�
3URMHFWV��5HDO�3URWHFWLRQ�RU�)DNH�1HZV"�-�+DELWDW�&RQVHUYDWLRQ�3ODQV�
�+&3V��XQGHU�VHFWLRQ����RI�WKH�(6$�SURYLGH�IRU�SDUWQHUVKLSV�ZLWK�QRQ-IHGHUDO�
SDUWLHV�WR�FRQVHUYH�WKH�HFRV\VWHPV�XSRQ�ZKLFK�OLVWHG�VSHFLHV�GHSHQG��XOWL�
PDWHO\�FRQWULEXWLQJ�WR�WKHLU�UHFRYHU\���/HDUQ�PRUH�DERXW�WKH�FKDOOHQJHV��ULVNV�
DQG�EHQHILWV�RI�+&3V�IURP�WZR�H[SHUWV�ZKR�DUH�RYHUVHHLQJ�WZR�:HVWHUQ�
+&3V���0RGHUDWHG�E\�6DFUDPHQWR�DWWRUQH\�3DXO�6LPPRQV��6RPDFK�6LPPRQV�
DQG�'XQQ��6DFUDPHQWR���&$���SDQHOLVWV�LQFOXGH�'DYLG�)LOLSSL��3DUWQHU��6WRHO�
5LYHV��//3��3RUWODQG��25��DQG�0DXULFLR�*XDUGDGR��-U��*HQHUDO�0DQDJHU��8QLW�
HG�:DWHU�&RQVHUYDWLRQ�'LVWULFW��6DQWD�3DXOD��&$�� 

�����S�P��WR�������S�P� 

 

:HVWHUQ� /LWLJDWLRQ� 8SGDWH� -� $OOLDQFH� JHQHUDO� FRXQVHO� 1RUP� 6HPDQNR� ZLOO�
PRGHUDWH�D�SDQHO�RI�DWWRUQH\V�LQYROYHG�ZLWK�FULWLFDO�FRXUW�FDVHV�LQYROYLQJ�:HVW�
HUQ�ZDWHU� UHVRXUFHV�PDWWHUV�� �3DQHOLVWV� LQFOXGH�5DPVH\�.URSI��6RPDFK��6LP�
PRQV�DQG�'XQQ��-�'HQYHU��&2��ZKR�ZLOO�GLVFXVV�WKH�.ODPDWK�³WDNLQJV´�FDVHV��
3DWULFN� 6LJO� �6DOW� 5LYHU� 3URMHFW—3KRHQL[�� $=�� ZKR� ZLOO� VXPPDUL]H� WKH� 0DXL�
JURXQGZDWHU�OLWLJDWLRQ��DQG�&KLS�:LONLQV��5HP\��0RRVH��0DQOH\—6DFUDPHQWR��

�����S�P��WR�������S�P�� %UHDN� 

  



�����S�P��WR������S�P� ,QWURGXFWLRQ��(QYLURQPHQWDO�0DUNHWV�DQG�3D\PHQW�IRU�(FRV\VWHP�6HU�
YLFHV��-HVVLFD�)R[��(OHFWULFDO�3RZHU�5HVHDUFK�,QVWLWXWH��3DOR�$OWR��&$�� 

�����S�P��WR������S�P� 6RLO�WR�WKH�5HVFXH��-��6KHOGRQ�-RQHV�RI�7KH�6RLO�+HDOWK�,QVWLWXWH�ZLOO�PRGHUDWH�
WKLV�SDQHO�RI�H[SHUWV�WR�GLVFXVV�KRZ�WKH�UROH�RI�VRLOV�FDQ�EH�H[SDQGHG�WR�QRW�
RQO\�SURGXFH�QXWULWLRXV�IRRG�DQG�IHHG��EXW�WR�DOVR�LPSURYH�ZDWHU�TXDOLW\��LQ�
FUHDVH�FDUERQ�VHTXHVWUDWLRQ��UHGXFH�JUHHQKRXVH�JDV�HPLVVLRQV��DQG�LPSURYH�
KXPDQ�DQG�DQLPDO�KHDOWK��7KH�SRWHQWLDO�IRU�D�UHODWHG�IXOO-VHUYLFH�PDUNHW�ZLWK�
PRQHWL]HG�RXWFRPHV�H[LVWV�DQG�LV�JDLQLQJ�WUDFWLRQ��3DQHOLVWV�LQFOXGH�'U��+DQ�
QDK�%LUJH��7KH�1DWXUH�&RQVHUYDQF\���'U��+DO\�1HHO\��:DVKLQJWRQ�6WDWH�8QL�
YHUVLW\��DQG�'U��$GDP�&KDPEHUV��1DWXUDO�5HVRXUFHV�&RQVHUYDWLRQ�6HUYLFH��
:HVW�1DWLRQDO�7HFKQRORJ\�6XSSRUW�&HQWHU��� 

0RQWKO\�%ULHILQJ� -DQXDU\����� 

3DJH��� 

&RQW¶G�RQ�3J���� 

�����)DPLO\�)DUP�$OOLDQFH�$QQXDO�&RQIHUHQFH 
),1$/�'5$)7�$*(1'$ 

7KXUVGD\� 
)HEUXDU\���� 

 
�&RQWLQXHG� 

�����S�P��WR������S�P� ([KLELWRUV¶�3UHVHQWDWLRQV����PLQXWHV�HDFK� 

�����S�P��WR������S�P� �����$QQXDO�0HHWLQJ 

�����S�P��WR������S�P� 
 

(YHQLQJ�5HFHSWLRQ�-�&RPH�XQZLQG�IRU�GULQNV�DQG�IRRG�DW�WKH�(OGRUDGR�5HVRUW�
&DVLQR¶V�QHZHVW�QLJKWVSRW—1RYL�� 

)ULGD\� 
)HEUXDU\��������� 

(/'25$'2�&219(17,21�&(17(5��/2:(5�/(9(/� 

�����D�P�–������D�P� 

 

7UXPS�$GPLQLVWUDWLRQ�³:DWHU�6XEFDELQHW´�-��7KLV�SDQHO�GLVFXVVLRQ�ZLOO�IHD�
WXUH�UHSUHVHQWDWLYHV�VHUYLQJ�RQ�3UHVLGHQW�7UXPS¶V�³:DWHU�6XEFDELQHW�´�ZKLFK�
FRQVLVWV�RI�VL[�ZDWHU�UHODWHG�DJHQFLHV�UHSUHVHQWHG�E\�RIILFLDOV�DW�WKH�DVVLVWDQW�
VHFUHWDU\�OHYHO�� 

+HDU�GLUHFWO\�IURP�WKHVH�LQYLWHG�RIILFLDOV��LQFOXGLQJ�%UHQGD�%XUPDQ�
�&RPPLVVLRQHU�RI�WKH�%XUHDX�RI�5HFODPDWLRQ���5\DQ�)LVKHU��3ULQFLSDO�'HSXW\�
$VVLVWDQW�6HFUHWDU\�RI�WKH�$UP\��&LYLO�:RUNV���%LOO�1RUWKH\��8QGHUVHFUHWDU\�IRU�
)DUP�3URGXFWLRQ�DQG�&RQVHUYDWLRQ��'HSDUWPHQW�RI�$JULFXOWXUH���7LP�3HWW\�
�$VVLVWDQW�6HFUHWDU\�IRU�:DWHU�DQG�6FLHQFH��'HSDUWPHQW�RI�WKH�,QWHULRU���-LP�
5HLOO\��'LUHFWRU��8�6��*HRORJLFDO�6XUYH\���'DYLG�5RVV��$VVLVWDQW�$GPLQLVWUDWRU��
2IILFH�RI�:DWHU��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\���DQG�'DQLHO�6LPPRQV�
�$VVLVWDQW�6HFUHWDU\�IRU�(QHUJ\�(IILFLHQF\�DQG�5HQHZDEOH�(QHUJ\��'HSDUWPHQW�
RI�(QHUJ\����)LQG�RXW�KRZ�WKHVH�$GPLQLVWUDWLRQ�OHDGHUV�DUH�FRRUGLQDWLQJ�DQG�
FROODERUDWLQJ�RQ�FURVV-FXWWLQJ�LVVXHV�WKDW�LPSDFW�:HVWHUQ�ZDWHU�XVH��0RGHUDWHG�
E\�$XEUH\�%HWWHQFRXUW��'HSDUWPHQW�RI�,QWHULRU�� 

�����D�P��WR������D�P� 

 

%UHDN 



0RQWKO\�%ULHILQJ� -DQXDU\����� 

3DJH��� 

�����)DPLO\�)DUP�$OOLDQFH�$QQXDO�&RQIHUHQFH 
),1$/�'5$)7�$*(1'$ 

)ULGD\ 
)HEUXDU\��������� 

 
�&RQWLQXHG� 

�����WR�������D�P�� :DWHU�&LYLFV������([DPSOHV�RI�*RRG�*RYHUQPHQW� LQ�DQ�(UD�RI�*RYHUQPHQW�
'\VIXQFWLRQ� -�2XU�V\VWHP�DSSHDUV�WR�EH�EURNHQ��HVSHFLDOO\�DW� WKH�IHGHUDO� OHYHO��
:K\�DUH�VHHLQJ�WKLV�VSOLW"�0RGHUDWHG�E\�'DYH�&HSSRV��&RQVHQVXV�DQG�&ROODER�
UDWLRQ�3URJUDP��&DOLIRUQLD�6WDWH�8QLYHUVLW\��6DFUDPHQWR��WKUHH�SROLF\�H[SHUWV�ZLOO�
WDON�DERXW�WKHLU�H[SHULHQFHV�ZLWK��JRRG�JRYHUQPHQW��VXFFHVV�VWRULHV�LQ�WKH�:HVW�� 

'DYLG�:LOOPV� �1DWLRQDO�:LOGOLIH� )RXQGDWLRQ��ZLOO� RXWOLQH� KRZ�KH� KHOSHG�JHQHUDWH�
ELSDUWLVDQ�VXSSRUW�IRU�D�:HVWHUQ�*RYHUQRUV�$VVRFLDWLRQ�LQLWLDWLYH�WR�PRGHUQL]H�WKH�
(QGDQJHUHG�6SHFLHV�$FW��'HQQLV�1X[ROO� �:HVWHUQ�*URZHUV�$VVRFLDWLRQ��ZLOO� GH�
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