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:KLWH�+RXVH�)LQDOL]HV�1(3$�5XOH 
3UHVLGHQW�7UXPS�HDUOLHU� WKLV�PRQWK� DQQRXQFHG� WKH� ILQDO�

UXOH�WR�FRPSUHKHQVLYHO\�XSGDWH�DQG�PRGHUQL]H�WKH�1DWLRQDO�
(QYLURQPHQWDO� 3ROLF\�$FW� �1(3$�� UHJXODWLRQV� IRU� WKH� ILUVW�
WLPH�LQ�RYHU����\HDUV�� 

³%\�VWUHDPOLQLQJ�LQIUDVWUXFWXUH�DSSURYDOV��ZH¶OO�IXUWKHU�
H[SDQG�$PHULFD¶V�XQ�
SUHFHGHQWHG�HFRQRPLF�
ERRP�´�WKH�3UHVLGHQW�
VDLG�� 
 
%HQHILWV�WR�:HVWHUQ������
:DWHU�8VHUV 

 
7KH�RIWHQ�VORZ�DQG�

FXPEHUVRPH�IHGHUDO�UHJ�
XODWRU\�SURFHVV�LV�D�PDMRU�
REVWDFOH�WR�UHDOL]DWLRQ�RI�
SURMHFWV�DQG�DFWLRQV�WKDW�
FRXOG�HQKDQFH�:HVWHUQ�
ZDWHU�VXSSOLHV��1(3$�
LPSOHPHQWDWLRQ��LQ�SDU�
WLFXODU��FDQ�KDYH�D�GLUHFW�
EHDULQJ�RQ�WKH�VXFFHVV�RU�
IDLOXUH�RI�FULWLFDO�ZDWHU�
VXSSO\�HQKDQFHPHQW�SUR�
MHFWV��  

³)RU�IDU�WRR�ORQJ��FULWLFDOO\�LPSRUWDQW�SURMHFWV�KDG�EHHQ�
QHHGOHVVO\�SDUDO\]HG�E\�UHG�WDSH�´�VDLG�6HFUHWDU\�RI�WKH�,QWH�
ULRU�'DYLG�%HUQKDUGW��³7KLV FRPPRQ�VHQVH�UHIRUP�ZLOO�GUD�
PDWLFDOO\�LPSURYH�WKH�IHGHUDO�JRYHUQPHQW¶V�GHFLVLRQ-
PDNLQJ�SURFHVV��ZKLOH�DOVR�HQVXULQJ�WKDW�WKH�HQYLURQPHQWDO�
FRQVHTXHQFHV�RI�SURSRVHG�SURMHFWV�DUH�WKRXJKWIXOO\�DQD�
O\]HG�´� 

3URWHFWLQJ�:DWHU�IRU�:HVWHUQ�,UULJDWHG�$JULFXOWXUH� 

0DQ\�:HVWHUQ�ZDWHU�PDQDJHUV�RIWHQ�XVH�1(3$�PHFKD�
QLVPV�OLNH�&DWHJRULFDO�([FOXVLRQV��&(V��LQ�FRQMXQFWLRQ�ZLWK�
DQQXDO� RSHUDWLRQV� DQG� PDLQWHQDQFH� DFWLYLWLHV� RQ� GLWFKHV� RU�
PDMRU�UHKDELOLWDWLRQ�DQG�UHSDLU�SURMHFWV�RQ�H[LVWLQJ�GDPV� 

:KHQ�DSSURSULDWHO\�HVWDEOLVKHG�DQG�DSSOLHG��&(V�VHUYH�D�
EHQHILFLDO�SXUSRVH��7KH\�DOORZ�)HGHUDO�DJHQFLHV�WR�H[SHGLWH�

WKH� HQYLURQPHQWDO� UHYLHZ�
SURFHVV� IRU� SURSRVDOV� WKDW�
W\SLFDOO\� GR� QRW� UHTXLUH�
PRUH� UHVRXUFH-LQWHQVLYH�
HQYLURQPHQWDO� GRFXPHQWD�
WLRQ�� $SSO\LQJ� IRU� D� QHZ�
&(�� IRU� H[DPSOH�� FDQ� SR�
WHQWLDOO\� HDVH� WKH� )HGHUDO�
(QHUJ\� 5HJXODWRU\� &RP�
PLVVLRQ�SHUPLWWLQJ�UHTXLUH�
PHQWV� IRU� LUULJDWRUV� ZKR�
ZDQW�WR�LQVWDOO�VPDOO�K\GUR�
HOHFWULF�SURMHFWV� LQ�H[LVWLQJ�
FDQDOV� DQG� GLWFKHV�� 7KHVH�
SURMHFWV� KDYH� PLQLPDO� HQ�
YLURQPHQWDO� LPSDFWV� DQG�
RIIHU� RYHU� RSSRUWXQLWLHV� WR�
FUHDWH� QHZ�� FOHDQ�� UHQHZD�
EOH�VRXUFHV�RI�HQHUJ\��� 
�����1(3$�LPSOHPHQWDWLRQ�

DQG�UHODWHG�OLWLJDWLRQ�FDQ�EH�OHQJWK\�DQG�VLJQLILFDQWO\�GHOD\�
PDMRU�LQIUDVWUXFWXUH�DQG�RWKHU�SURMHFWV��7KH�)HGHUDO�JRYHUQ�
PHQW�FXUUHQWO\�WDNHV�RYHU�����\HDUV�WR�FRPSOHWH�D�W\SLFDO�
HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��(,6���ZKLFK�DYHUDJH�RYHU�
����SDJHV��,Q�PDQ\�FDVHV��LW�FDQ�WDNH�D�GHFDGH�RU�PRUH�EH�
IRUH�SHUPLWV�DUH�LVVXHG�DQG�FRQVWUXFWLRQ�FDQ�HYHQ�EHJLQ��$I�

&RQWLQXHG�RQ�3DJH�� 

3UHVLGHQW�'RQDOG�7UXPS�VSHDNV�RQ�WKH��5HEXLOGLQJ�RI�$PHULFD¶V�
,QIUDVWUXFWXUH��)DVWHU��%HWWHU��6WURQJHU��LQ�$WODQWD��*HRUJLD��RQ�
-XO\�����������&UHGLW��-LP�:DWVRQ�$)3�YLD�*HWW\�,PDJHV� 
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0RQWKO\�%ULHILQJ� 

2QH�ZHHN�ODWHU��D�FRDOLWLRQ�RI����FRQVHUYDWLRQ�JURXSV�VXHG�
WR�EORFN�WKH�QHZ�1(3$�UHYLVLRQV�� 

0U��.HSSHQ�ZDUQHG�DJDLQVW�IDOOLQJ�IRU�WKH�KHDGOLQHV�DQG�
LQWRQDWLRQV�RI�DFWLYLVWV�ZKR�PDNH�WKHLU�OLYLQJ�LQ�IHGHUDO�FRXUW�

URRPV� 
�����³7KH�QHZ�1(3$�UHJXODWLRQ�LV�
MXVW�RQH�RI�VHYHUDO�SURDFWLYH�UXOH�
PDNLQJ�HIIRUWV�XQGHUWDNHQ�E\�WKH�
7UXPS�$GPLQLVWUDWLRQ�´�KH�VDLG��
³7KHVH�DFWLRQV��LQ�SDUW��DUH�LQ�
WHQGHG�WR�FRUUHFW�DQG�UHEDODQFH�
WKH�VLJQLILFDQW�QHJDWLYH�LPSDFWV�

WR�:HVWHUQ�IDUPHUV�DQG�UDQFKHUV�WKDW�KDYH�UHVXOWHG�IURP�SDVW�
IHGHUDO�LPSOHPHQWDWLRQ�RI�HQYLURQPHQWDO�ODZV�´ 
 
8QLILHG�$JHQGD�RI�5HJXODWRU\�DQG�'HUHJXODWRU\�$FWLRQV� 

 
8QGHU�3UHVLGHQW�7UXPS��DJHQFLHV�KDYH�WDNHQ���GHUHJXODWR�

U\�DFWLRQV�IRU�HYHU\�QHZ�UHJXODWLRQ���7KHVH�HIIRUWV�KDYH�DO�
UHDG\�VDYHG�����ELOOLRQ�LQ�UHJXODWRU\�FRVWV�VR�IDU��DFFRUGLQJ�WR�
WKH�:KLWH�+RXVH�� 

�7KH�$GPLQLVWUDWLRQ�WKLV�PRQWK�UHOHDVHG�LW�6SULQJ������
8QLILHG�$JHQGD�RI�5HJXODWRU\�DQG�'HUHJXODWRU\�$FWLRQV��
ZKLFK�UHSRUWV�RQ�WKH�DFWLRQV�DGPLQLVWUDWLYH�DJHQFLHV�SODQ�WR�
LVVXH�LQ�WKH�QHDU�DQG�ORQJ�WHUP� 0DQ\�RI�WKH�SURSRVHG�(QGDQ�
JHUHG�6SHFLHV�$FW�DFWLRQV�DUH�RI�LQWHUHVW�WR�:HVWHUQ�ZDWHU�
PDQDJHUV��LQFOXGLQJ�� 
 

· 5HYLVLRQ�RI�WKH�5HJXODWLRQV�IRU�/LVWLQJ�6SHFLHV�DQG�
'HVLJQDWLRQ�RI�&ULWLFDO�+DELWDW�� 

· 5HYLVHG�3ROLF\�RQ�,QWHUSUHWDWLRQ�RI�WKH�3KUDVH�
�6LJQLILFDQW�3RUWLRQ�RI�,WV�5DQJH��LQ�WKH�(QGDQJHUHG�
6SHFLHV�$FW
V�'HILQLWLRQV�RI��(QGDQJHUHG�6SHFLHV��DQG�
�7KUHDWHQHG�6SHFLHV��� 

· 5HJXODWLRQV�IRU�,QWHUDJHQF\�&RRSHUDWLRQ��DQG� 

· $OORZLQJ�IRU�'HVLJQDWLRQ�RI�([SHULPHQWDO�3RSXODWLRQV�
RI�8QOLVWHG�6SHFLHV� 

 
�����7KH�)DPLO\�)DUP�$OOLDQFH�LQ�ODWH������GHYHORSHG�GHWDLOHG�
FRPPHQWV�IRU�WKH�'HSDUWPHQWV�RI�&RPPHUFH�DQG�WKH�,QWHULRU�
RQ�PDQ\�RI�WKHVH�LVVXHV��  

/DQGRZQHUV�DQG�PLWLJDWLRQ�SURYLGHUV�KDYH�DOVR�DVNHG�IRU�
PRUH�SUHGLFWDELOLW\�DQG�FRQVLVWHQF\�LQ�PLWLJDWLRQ�DFWLRQV�WDNHQ�
E\�12$$�DQG�RWKHU�IHGHUDO�DJHQFLHV�XQGHU�D�YDULHW\�RI�VWDW�
XWHV��12$$�GRHV�QRW�KDYH�D�QDWLRQDO�SROLF\�RQ�PLWLJDWLRQ��DQG�
WKHUHIRUH�PLWLJDWLRQ�DSSURDFKHV�YDU\�IURP�UHJLRQ�WR�UHJLRQ�DQG�
SURJUDP�WR�SURJUDP��$�12$$�0LWLJDWLRQ�3ROLF\��3ROLF\��LV�
EHLQJ�SURSRVHG��DQG�LV�LQWHQGHG�WR�LPSURYH�WKH�SUHGLFWDELOLW\�
DQG�FRQVLVWHQF\�VRXJKW�E\�UHJXODWHG�HQWLWLHV�� 

³7KH�3ROLF\�LV�DOVR�LQWHQGHG�WR�IDFLOLWDWH�WKH�HVWDEOLVKPHQW�
RI�HQYLURQPHQWDO�EDQNV�--�EDQNV�WKDW�SURYLGH�PLWLJDWLRQ�IRU�WKH�
UHTXLUHPHQWV�RI�PXOWLSOH�DXWKRULWLHV�--�ZKLFK�LPSURYHV�WKH�
HIILFLHQF\�RI�UHJXODWRU\�FRPSOLDQFH�´�WKH�:KLWH�+RXVH�2IILFH�
RI�0DQDJHPHQW�DQG�%XGJHW�QRWHG�LQ�WKH�8QLILHG�$JHQGD� 

-XO\����� 

1HZ�1(3$�5XOH�:LOO�+HOS�,UULJDWRUV��&RQW¶G�IURP�3J���� 
WHU�D�SURMHFW�LV�DSSURYHG��LW�FDQ�EH�WLHG�XS�LQ�OLWLJDWLRQ�IRU�
\HDUV�RYHU�DOOHJHG�GHILFLHQFLHV�LQ�WKH�1(3$�DQDO\VLV� 

³,W�WRRN�ILYH�\HDUV�WR�EXLOG�+RRYHU�'DP�GXULQJ�WKH�*UHDW�
'HSUHVVLRQ��OHVV�WLPH�WKDQ�ZH�FXUUHQWO\�VSHQG�RQ�WKH�1(3$�
SURFHVV�´�VDLG�'DQ�.HSSHQ��
$OOLDQFH�([HFXWLYH�'LUHFWRU��� 

7KH�$OOLDQFH�ODVW�0DUFK�
SUHSDUHG�D�GHWDLOHG�FRPPHQW�
OHWWHU�RQ�WKH�:KLWH�+RXVH�
&RXQFLO�RQ�(QYLURQPHQWDO�
4XDOLW\¶V��&(4��SURSRVHG�UHJ�
XODWLRQV�IRU�LPSOHPHQWLQJ�WKH�
SURFHGXUDO�SURYLVLRQV�RI�1(3$� 

³:H�YHU\�PXFK�DSSUHFLDWH�&(4¶V�HIIRUW�WR�UHIRUP�WKH�
UHJXODWLRQV��ZKLFK�KDYH�QRW�KDG�D�VLJQLILFDQW�XSGDWH�VLQFH�
�����´�VDLG�0U��.HSSHQ�� 

8QGHU�WKH�QHZ�UHJXODWLRQV��HQYLURQPHQWDO�UHYLHZV�IRU�
PDMRU�LQIUDVWUXFWXUH�SURMHFWV�ZRXOG�EH�FRPSOHWHG�LQ�WZR�
\HDUV��$FWLRQV�ZLWKRXW�VLJQLILFDQW�HQYLURQPHQWDO�LPSDFWV�
ZRXOG�HLWKHU�EH�FDWHJRULFDOO\�H[FOXGHG�RU�UHYLHZHG�LQ�XQGHU�
RQH�\HDU��7KH�QHZ�UHJV�DOVR�LPSURYH�FRRUGLQDWLRQ��FODULI\�
ZKHQ�1(3$�DSSOLHV��UHGXFH�XQQHFHVVDU\�SDSHUZRUN�E\�VHW�
WLQJ�SDJH�OLPLWV��DQG�VKRXOG�UHGXFH�IULYRORXV�OLWLJDWLRQ�� 

 
5HDFWLRQ 

 
 7KH�ILQDOL]DWLRQ�RI�WKH�UXOH�PDUNV�WKH�HQG�RI�D�PXOWL-\HDU�

UHYLHZ��ZKLFK�SURGXFHG�PRUH�WKDQ�����PLOOLRQ�SXEOLF�FRP�
PHQWV�DQG�LQYROYHG�D�EURDG�UDQJH�RI�VWDNHKROGHUV��� 

�:H�FDQ�SURWHFW�WKH�HQYLURQPHQW�DQG�PRYH�RXU�HFRQRP\�
IRUZDUG�DW�WKH�VDPH�WLPH�´�VDLG�6HQDWH�(QYLURQPHQW�DQG�3XE�
OLF�:RUNV�&KDLUPDQ�-RKQ�%DUUDVVR��5-:<20,1*���³7KLV�
UXOH�JHWV�WKDW�GRQH�� 

:KLWH�+RXVH�&(4�VHQW�RXW�D�³:KDW�7KH\�DUH�6D\LQJ´�
SUHVV�UHOHDVH�WKDW�LQFOXGHG����SDJHV�RI�VXSSRUW�FRPPHQWV�
IURP�HOHFWHG�RIILFLDOV�DQG�LQGXVWU\�RUJDQL]DWLRQV��LQFOXGLQJ�
WKH�)DPLO\�)DUP�$OOLDQFH��� 

1XPHURXV�'HPRFUDWLF�ODZPDNHUV�DOVR�VHQW�VWDWHPHQWV�RI�
GLVDSSURYDO��HYHQ�DKHDG�RI�WKH�SUHVLGHQW
V�UHPDUNV� 

�,�\HDUQ�IRU�RWKHU�5HSXEOLFDQ�SUHVLGHQWV���+RXVH�6SHDNHU�
1DQF\�3HORVL�WROG�UHSRUWHUV���:KLOH�ZH�PD\�KDYH�GLVDJUHHG�
RQ�PDQ\�SRLQWV��DW�OHDVW�ZH�KDG�D�VKDUHG�FRPPLWPHQW�WR�WKH�
JRYHUQDQFH�RI�RXU�FRXQWU\��5LFKDUG�1L[RQ�VLJQHG�WKH�
1(3$ OHJLVODWLRQ�´�� 

3UHGLFWDEO\��PDQ\�HQYLURQPHQWDOLVWV�DOVR�FULWLFL]HG�1(3$�
UHIRUP�DQG�3UHVLGHQW�7UXPS
V�RWKHU�RQJRLQJ�GHUHJXODWRU\�
DFWLRQV� 

�:KDW�WKH�7UXPS�DGPLQLVWUDWLRQ�LV�GRLQJ�LV�IXQGDPHQWDOO\�
FKDQJLQJ�WKRVH�UHJXODWLRQV�DQG�UHDOO\�JXWWLQJ�WKHP���VDLG�6KD�
URQ�%XFFLQR��D�VHQLRU�DWWRUQH\�DW�WKH�1DWXUDO�5HVRXUFHV�'H�
IHQVH�&RXQFLO� 

7KH�:HVWHUQ�(QYLURQPHQWDO�/DZ�&HQWHU� �:(/&��VD\V� LW�
ZLOO� ³UHVSRQG� WR� WKH� UROOEDFN� ZLWK� OHJDO� DFWLRQ�´� FDOOLQJ� WKH�
PRYH� WR� ³JXW� PRUH� WKDQ� ��� \HDUV� RI� VHWWOHG� HQYLURQPHQWDO�
ODZ� �� �� �� WKH�FXOPLQDWLRQ�RI�D� UHOHQWOHVV��PXOWL\HDU�DVVDXOW� RQ�
1(3$¶V�SURWHFWLRQV�´ 

�:H�FDQ�SURWHFW�WKH�HQYLURQPHQW�DQG�PRYH�
RXU�HFRQRP\�IRUZDUG�DW�WKH�VDPH�WLPH�� 

7KLV�UXOH�JHWV�WKDW�GRQH�� 
 

6HQDWH�(QYLURQPHQW�DQG�3XEOLF�:RUNV�&RPPLWWHH� 
&KDLUPDQ�-RKQ�%DUUDVVR��5-:<20,1*��� 
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LQIUDVWUXFWXUH� WKDW�ZDV�EXLOW�HDUO\� LQ� WKH� ODVW�FHQWXU\� LV�DJLQJ��
0HDQZKLOH�� OHVV� SURJUHVV� KDV� EHHQ�PDGH� DW� WKH� IHGHUDO� OHYHO�
WRZDUG� GHYHORSLQJ� QHZ� DQG� LPSURYHG�ZDWHU� LQIUDVWUXFWXUH� WR�
NHHS�XS�ZLWK�WKH�JURZLQJ�ZDWHU�GHPDQGV�RI�WKH�:HVW��� 

 
+RXVH�3DVVHV�%LSDUWLVDQ�:5'$�/HJLVODWLRQ� 
 
7KH�+RXVH�WKLV�PRQWK�SDVVHG��+�5��������WKH�ELSDUWLVDQ�

�:DWHU�5HVRXUFHV�'HYHORSPHQW�$FW��:5'$��RI��������XQGHU�
VXVSHQVLRQ�RI�WKH�UXOHV��D�PRYH�XVHG�WR�IDVW-WUDFN�QRQFRQWUR�
YHUVLDO�PHDVXUHV��7KH�ELOO�DXWKRUL]LQJ�$UP\�&RUSV�RI�(QJL�
QHHUV�ZDWHU�DQG�HQYLURQPHQWDO�LQIUDVWUXFWXUH�SURMHFWV�DQG�
VWXGLHV�XQDQLPRXVO\�SDVVHG�WKH�+RXVH�7UDQVSRUWDWLRQ�DQG�,Q�
IUDVWUXFWXUH��7	,��&RPPLWWHH�HDUOLHU�WKLV�PRQWK�� 

7KH�+RXVH�ELOO�DXWKRUL]HV�IXQGLQJ�IRU����QHZ�SURMHFWV�DQG�
���VWXGLHV�WKDW�LQFOXGH�UHSDLULQJ�ORFNV�DQG�GDPV�RQ�LQODQG�
ZDWHUZD\�WR�ERRVW�FRDVWDO�VKRUHOLQHV�DJDLQVW�IORRGLQJ��$�VHF�
WLRQ-E\-VHFWLRQ�DQDO\VLV�RI�WKH�ELOO��ZKLFK�LV�����SDJHV�ORQJ��
VKRZV�WKH�ELOO�ZRXOG�DOVR�DXWKRUL]H�WKH�����ELOOLRQ�DOUHDG\�
FROOHFWHG�LQ�WKH�+DUERU�0DLQWHQDQFH�7UXVW�)XQG�WR�EH�XVHG�WR�
HQVXUH�WKDW�WKH�PDLQWHQDQFH�QHHGV�RI�SRUWV�DQG�KDUERUV�DFURVV�
WKH�FRXQWU\�DUH�PHW�� 

³:KLOH�,�DP�SURXG�WR�VHH�WKLV�OHJLVODWLRQ�SDVV�ZLWK�EURDG�
ELSDUWLVDQ�VXSSRUW��ZH�FDQQRW�IRUJHW�WKH�LPSRUWDQW�UROH�%XUHDX�
RI�5HFODPDWLRQ�SURMHFWV�SOD\�LQ�RXU�ZD\-RI-OLIH�DFURVV�WKH�
:HVW�´�VDLG�5HS��'DQ�1HZKRXVH��5-:$6+,1*721�� ³,�ORRN�
IRUZDUG�WR�ZRUNLQJ�ZLWK�P\�FROOHDJXHV�WR�FRQWLQXH�WR�XUJH�WKH�
FRQVLGHUDWLRQ�RI�OHJLVODWLRQ�WR�UHEXLOG�DJLQJ�%25�LQIUDVWUXF�
WXUH�WKDW�LV�VR�GHVSHUDWHO\�QHHGHG�´� � 

7KH�6HQDWH�(QYLURQPHQW�DQG�3XEOLF�:RUNV��(3:��&RP�
PLWWHH�KDV�DSSURYHG�LWV�RZQ�����ELOOLRQ�ZDWHU�UHVRXUFHV�ELOO��
WKH�³$PHULFD¶V�:DWHU�,QIUDVWUXFWXUH�$FW´��6��������WKDW�DZDLWV�
D�6HQDWH�YRWH�  

 
)DPLO\�)DUP�$OOLDQFH�(QJDJHPHQW 
 
$OOLDQFH�3UHVLGHQW�3DWULFN�2
7RROH�DQG�&KULVWLQH�$UERJDVW�

�3UHVLGHQW��1DWLRQDO�:DWHU�5HVRXUFHV�$VVRFLDWLRQ��UHFHQWO\�
ZURWH�DQ�RSLQLRQ�SLHFH�LQ�WKH�5HQR�*D]HWWH�-RXUQDO��DUJXLQJ�LW�
LV�WLPH�WR�LQYHVW�LQ�:HVWHUQ�ZDWHU�LQIUDVWUXFWXUH��7KLV�SLHFH�
FDXJKW�WKH�H\H�RI�0LNH�&RQVRO��(GLWRU�RI�WKH�,QVWLWXWLRQDO�5HDO�
(VWDWH��,QF�
V��5HDO�$VVHWV�$GYLVRU���ZKR�ZDQWHG�WR�OHDUQ�
PRUH��0U��&RQVRO�JRW�KLV��DQVZHUV�LQ�D�SRGFDVW�LQWHUYLHZ�ZLWK�
0V��$UERJDVW�DQG�0U��2¶7RROH�WKDW�WKDW�ZDV�SXEOLVKHG�HDUOLHU�
WKLV�PRQWK�RQ�ERWK�WKH�,QVWLWXWLRQDO�,QYHVWLQJ�LQ�,QIUDVWUXFWXUH�
DQG 5HDO�$VVHWV�$GYLVHU ZHEVLWHV�� 

0U��.HSSHQ�ODWHU�LQ�WKH�PRQWK�SDUWLFLSDWHG�LQ�D�ZHELQDU�
UHJDUGLQJ�WKH�LPSDFW�RI�ZDWHU�DFFHVV�LVVXHV�RQ�IDUPODQG�LQ�
YHVWPHQW��KRVWHG�E\�86�$JULFXOWXUH�DQG�1HZ�&XUUHQW�:DWHU�
DQG�/DQG��0RGHUDWHG�E\�$QDWROH�3HYQHY��0DQDJLQJ�'LUHFWRU��
86�$JULFXOWXUH���0U��.HSSHQ�SURYLGHG�DQ�RYHUYLHZ�RI�:HVW�
HUQ�ZDWHU�FKDOOHQJHV��LQFOXGLQJ�WKH�QHHG�WR�PRGHUQL]H�DQG�
H[SDQG�ZDWHU�LQIUDVWUXFWXUH��2WKHU�VSHDNHUV�LQFOXGHG�$OOLDQFH�
$GYLVRU\�&RPPLWWHH�0HPEHU�3DXO�5��2UPH��3DXO�5��2UPH��
3�&���DQG�IRUPHU�$OOLDQFH�JHQHUDO�FRXQVHO�*DU\�:��6DZ\HUV�
�3ULQFLSDO��1HZ�&XUUHQW�:DWHU�DQG�/DQG��//&��� 
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7KH�+RXVH�RI�5HSUHVHQWDWLYHV�KDV�SDVVHG�LPSRUWDQW�OHJLV�
ODWLRQ�DXWKRUL]LQJ�&RUSV�RI�(QJLQHHUV�SURJUDPV�DQG�WKH�6HQ�
DWH�FRQWLQXHV�WR�FRQVLGHU�VHYHUDO�SLHFHV�RI�ZDWHU�DQG�LQIUD�
VWUXFWXUH�OHJLVODWLRQ��VRPH�RI�ZKLFK�ZHUH�KLJKOLJKWHG�DW�D�
UHFHQW�VXEFRPPLWWHH�KHDULQJ�ZKHUH�D�)DPLO\�)DUP�$OOLDQFH�
UHSUHVHQWDWLYH��YLUWXDOO\��WHVWLILHG�� 

 
6HQDWH�6XEFRPPLWWHH�+HDULQJ 
 
7KH�6HQDWH�&RPPLWWHH�(QHUJ\�DQG�1DWXUDO�5HVRXUFHV�

�(15��&RPPLWWHH��6XEFRPPLWWHH�RQ�:DWHU�DQG�3RZHU�FRQ�
GXFWHG�D�OHJLVODWLYH�KHDULQJ�HDUOLHU�WKLV�PRQWK�LQ�WKH�'LUNVHQ�
6HQDWH�2IILFH�%XLOGLQJ�LQ�:DVKLQJWRQ��'�&��7KH�)DPLO\�)DUP�
$OOLDQFH�ZDV�UHSUHVHQWHG�RQ�WKH�ZLWQHVV�SDQHO��DORQJ�ZLWK�
UHSUHVHQWDWLYHV�RI�WKH�FRQVHUYDWLRQ�FRPPXQLW\�DQG�WKH�7UXPS�
$GPLQLVWUDWLRQ��7KH�SXUSRVH�RI�WKH KHDULQJ�ZDV�WR�UHFHLYH�
WHVWLPRQ\�RQ�WKH�IROORZLQJ�ELOOV�    

 

· 6�������- :HVWHUQ�:DWHU�6HFXULW\�$FW �8GDOO� 

· 6�������- 5HVWRUDWLRQ�RI�(VVHQWLDO�&RQYH\DQFH�
$FW �)HLQVWHLQ� 

· 6�������- :DWHU�IRU�7RPRUURZ�$FW��+DUULV� 

· 6�������- :DWHU�IRU�&RQVHUYDWLRQ�DQG�)DUPLQJ�$FW�
�:\GHQ� 

· 6��BBBB�-�:DWHU-(QHUJ\�7HFKQRORJ\�'HPRQVWUDWLRQ�
DQG�'HSOR\PHQW�$FW��0F6DOO\� 

 
6XEFRPPLWWHH�&KDLUZRPDQ�0DUWKD�0F6DOO\��5-

$5,=21$��DQG�5DQNLQJ�0HPEHU �&DWKHULQH�&RUWH]�0DVWR�
�'-1(9$'$��ZHUH�SUHVHQW�LQ�WKH�KHDULQJ�URRP��DORQJ�ZLWK�
6HQDWRU�'LDQQH�)HLQVWHLQ��'-&$/,)251,$��ZKR�SURYLGHG�
WHVWLPRQ\�RQ�6�������� 

&KDLU�0F6DOO\�KRSHV�WR�FRPELQH�D�YDULHW\�RI�ELOOV�LQWR�D�
VLQJOH�ZDWHU�SDFNDJH��LQFOXGLQJ�D�ELOO��6��������VKH�DQG�6HQ��
6LQHPD��'-$UL]���LQWURGXFHG�WKDW�ZRXOG�DGGUHVV�DJLQJ�%XUHDX�
RI�5HFODPDWLRQ�ZDWHU�LQIUDVWUXFWXUH��%RWK�WKH�+RXVH�DQG�6HQ�
DWH�DUH�DOUHDG\�PRYLQJ�EURDG�ZDWHU�LQIUDVWUXFWXUH�SDFNDJHV��
LQFOXGLQJ�WKH������:DWHU�5HVRXUFHV�'HYHORSPHQW�$FW��6��
������DQG�VDIH�GULQNLQJ�ZDWHU�OHJLVODWLRQ��6��������WKDW�WKH�
6HQDWH�(QYLURQPHQW�DQG�3XEOLF�:RUNV�&RPPLWWHH�XQDQL�
PRXVO\�DSSURYHG�LQ�0D\� 

6HYHUDO�PHPEHUV�RI�WKH�FRPPLWWHH�-�LQFOXGLQJ�6HQDWRUV�
&RU\�*DUGQHU��5-&2/25$'2�� �7RP�8GDOO��'-1(:�0(;�
,&2���5RQ�:\GHQ��'-25(*21��SDUWLFLSDWHG�RQOLQH� 

$XEUH\�%HWWHQFRXUW��'HSXW\�$VVLVWDQW�6HFUHWDU\�IRU�:DWHU�
DQG�6FLHQFH�DW�WKH�'HSDUWPHQW�RI�,QWHULRU�DOVR�WHVWLILHG�LQ�SHU�
VRQ��)DPLO\�)DUP�$OOLDQFH�H[HFXWLYH�GLUHFWRU�'DQ�.HSSHQ�
�25(*21��DQG�)UHVKZDWHU�7UXVW�3UHVLGHQW�-RH�:KLWZRUWK�
�25(*21��WHVWLILHG�DQG�DQVZHUHG�TXHVWLRQV�RQOLQH��LQ�WKH�
ILUVW�6XEFRPPLWWHH�KHDULQJ�KHOG�VLQFH�WKH�&29,'�RXWEUHDN� 

,Q�DGGLWLRQ�WR�WKH�ELOOV�GLVFXVVHG�DW�WKH�KHDULQJ��0U��.HS�
SHQ�XUJHG�WKH�6XEFRPPLWWHH�WR�FRQVLGHU�DGGLWLRQDO�OHJLVODWLRQ�
WKDW�DGGUHVVHV�DJLQJ�ZDWHU�LQIUDVWUXFWXUH�DQG�LQVXIILFLHQW�ZD�
WHU�VWRUDJH�SURMHFWV�� 

�7KH� UHDVRQV�DUH�FOHDU���KH� VDLG� LQ�KLV� WHVWLPRQ\�� �:DWHU�

$OOLDQFH�5HS�7HVWLILHV�DW�6HQDWH�/HJLVODWLYH�+HDULQJ� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

UDQFKLQJ�RU�DJULFXOWXUDO�EXVLQHVV�WKDW�KDV�EHHQ�VSDUHG�´ 
&)%)�DQG�WKH�)DUP�(PSOR\HUV�/DERU�6HUYLFH��D�)DUP�%X�

UHDX�DIILOLDWH��DVNHG�IDUPHUV�DQG�UDQFKHUV�WR�UHVSRQG�WR�DQ�
RQOLQH�VXUYH\�IRUP�EHWZHHQ�$SULO���DQG�$SULO�����0RUH�WKDQ�
����UHVSRQGHG��1HDUO\�����RI�UHVSRQGHQWV�VDLG�WKH\�KDG�ORVW�
FXVWRPHUV�RU�VDOHV�GXULQJ�WKH�SDQGHPLF��ZLWK�PRVW�FLWLQJ�VWD\-
DW-KRPH�RUGHUV�WKDW�KDG�FORVHG�FXVWRPHUV¶�EXVLQHVVHV��)RUW\-
WZR�SHUFHQW�RI�UHVSRQGLQJ�IDUPHUV�VDLG�WKH\�RU�D�IDPLO\�PHP�
EHU�KDG�ORVW�RII-IDUP�LQFRPH��PDLQO\�EHFDXVH�RI�MREV�XQDYDLOD�
EOH�GXH�WR�VWD\-DW-KRPH�RUGHUV�RU�WR�FDUH�IRU�FKLOGUHQ�GXH�WR�

VFKRRO�DQG�FKLOG-FDUH�FORVXUHV� 
�����³0RVW�IDUP�DQG�UDQFK�KRXVH�
KROGV�FRXQW�RQ�RII-IDUP�LQFRPH�WR�
VXSSOHPHQW�ZKDW�WKH\�HDUQ�IURP�
DJULFXOWXUH�´�-RKDQVVRQ�VDLG��³DQG�
KDYH�VHHQ�WKRVH�MREV�UHGXFHG�DW�
WKH�VDPH�WLPH�DV�SULFHV�IDUPHUV�
DQG�UDQFKHUV�HDUQ�IRU�PDQ\�FURSV�
DQG�FRPPRGLWLHV�KDYH�IDOOHQ�´ 
�����$ERXW�WKUHH-TXDUWHUV�RI�WKH�
UHVSRQGLQJ�IDUPHUV�VDLG�WKH\�KDG�
EHHQ�DEOH�WR�PDLQWDLQ�RSHUDWLRQV�
VR�IDU��DQG�KDG�EHHQ�DEOH�WR�DYRLG�
IXUORXJKLQJ�RU�OD\LQJ�RII�HPSOR\�
HHV��2I�WKRVH�ZKR�UHSRUWHG�UHGXF�
LQJ�RSHUDWLRQV�RU�VWDII��PRVW�FLWHG�
FXWV�WR�FXVWRPHU�RUGHUV�RU�UHYH�
QXH��2QO\�����UHSRUWHG�HPSOR\�
HHV�XQDEOH�WR�ZRUN��PRVWO\�EH�
FDXVH�WKH�HPSOR\HHV�ZHUH�FRQVLG�
HUHG�LQ�D�KLJK-ULVN�JURXS�IRU�WKH�
QRYHO�FRURQDYLUXV��$ERXW�RQH-
WKLUG�UHSRUWHG�EHLQJ�XQDEOH�WR�
XQGHUWDNH�URXWLQH�SODQWLQJ��FXOWL�
YDWLRQ�RU�FURS-FDUH�DFWLYLWLHV�GXH�

WR�ODFN�RI�SHUVRQDO�SURWHFWLYH�HTXLSPHQW�VXFK�DV�UHVSLUDWRU\�
SURWHFWLRQ� 

(OVHZKHUH��WKH�HIIHFWV�RI�&29,'-���KDYH�GHOD\HG�WKH�DUUL�
YDO�RI�VHDVRQDO�LPPLJUDQWV�ZKR�QRUPDOO\�KHOS�KDUYHVW�8�6��
ZKHDW�� 

'XH�LQ�SDUW�WR�WKH�IHGHUDO�UHVSRQVH�WR�UHVFXH�VWUXJJOLQJ�
IDUPV��WKHUH�DUH�VLJQV�WKDW�VHJPHQWV�RI�WKH�DJULFXOWXUH�HFRQR�
P\�KDYH�VWDELOL]HG�DIWHU�PRQWKV�RI�VXSSO\�FKDLQ�GLVUXSWLRQV��
7KH�VKXWGRZQ�RI�PHDWSDFNLQJ�SODQWV�DFURVV�WKH�FRXQWU\�HDUOLHU�
WKLV�\HDU��LQWHQGHG�WR�VWRS�WKH�VSUHDG�RI�WKH�YLUXV�DPRQJ�ZRUN�
HUV��OHIW�PDQ\�OLYHVWRFN�SURGXFHUV�ZLWKRXW�EX\HUV��IRUFLQJ�
VRPH�WR�FXOO�WKHLU�KHUGV��:KLOH�OLYHVWRFN�EDFNORJV�SHUVLVW��
VODXJKWHU�UDWHV�KDYH�UHWXUQHG�WR�QHDU-QRUPDO�OHYHOV�� 

7KH�FRURQDYLUXV�UHVSRQVH�LQ�:DVKLQJWRQ��'�&��UHPDLQV�D�
SULRULW\�LVVXH�LQ�DJULFXOWXUH�SROLF\��DQG�LW�LV�OLNHO\�WR�UHPDLQ�VR��
IRU�WKH�UHPDLQGHU�RI�WKH�\HDU�� 

 
:KLWH�+RXVH�5HVSRQVH 
 
3UHVLGHQW�7UXPS�HDUOLHU�WKLV�PRQWK�FRQGXFWHG�D�SUHVV�EULHI�

LQJ�RQ�KLV�$GPLQLVWUDWLRQ¶V�HIIRUWV�WR�FRPEDW�WKH�&RURQDYLUXV�
SDQGHPLF��� 

-XO\����� 

&29,'�5HVSRQVH�5HPDLQV�7RS�)HGHUDO�3ULRULW\ 
:KLOH�IHGHUDO�DSSURSULDWLRQV�DQG�LQIUDVWUXFWXUH�OHJLVODWLRQ�

DUH�JHWWLQJ�DWWHQWLRQ�LQ�:DVKLQJWRQ��'�&���WKH�WRS�IHGHUDO�SUL�
RULW\�FRQWLQXHV�WR�EH�UHVSRQGLQJ�WR�WKH�&29,'-���SDQGHPLF��
$OWKRXJK�WKH�QXPEHU�RI�GHDWKV�IURP�WKH�FRURQDYLUXV�KDYH�
EHHQ�GHFUHDVLQJ�QDWLRQDOO\�IRU�PRQWKV��UHFHQW�WUHQGV�LQ�KDUG-
KLW�VWDWHV�DUH�FDXVLQJ�D�QDWLRQZLGH�XSWLFN��$FFRUGLQJ�WR�7KH�
+LOO��VHYHUDO�VWDWHV�LQFOXGLQJ�$UL]RQD��&DOLIRUQLD��7H[DV��DQG�
)ORULGD�VHW�UHFRUG�QXPEHUV�IRU�GDLO\�FRURQDYLUXV�GHDWKV�LQ�WKH�
SDVW�PRQWK�� 

7H[DV�*RYHUQRU�*UHJ�$EERWW��5��LVVXHG�D�PDQGDWRU\�
PDVN�RUGHU�HDUOLHU�WKLV�PRQWK��
DIWHU�SUHYLRXVO\�RSSRVLQJ�ORFDO�
JRYHUQPHQWV�WKDW�ZDQWHG�WR�
LVVXH�VXFK�RUGHUV�  

³:H�KDYH�D�VKRUW�SHULRG�RI�
WLPH�KHUH�WKH�QH[W�IHZ�ZHHNV�
WR�WU\�WR�EHQG�WKH�FXUYH�RI�WKLV�
H[SORVLRQ�RI�WKH�QXPEHU�RI�
FDVHV��WKH�QXPEHU�RI�KRVSLWDOL�
]DWLRQV�DQG�WKH�QXPEHU�RI�
GHDWKV�RFFXUULQJ�EHFDXVH�RI�
&29,'-���´�*RY��$EERWW�WROG�
.6$7�LQ�7H[DV� 

7KH�8�6��HFRQRP\�VKUDQN�
DW�D�������DQQXDOL]HG�SDFH�
EHWZHHQ�$SULO�DQG�-XQH�DV�WKH�
FRURQDYLUXV�KDPPHUHG�EXVL�
QHVVHV�DQG�FRQVXPHUV��WKH�
&RPPHUFH�'HSDUWPHQW�UHFHQW�
O\�UHSRUWHG��PDUNLQJ�WKH�QD�
WLRQ
V�ZRUVW�TXDUWHUO\�FRQWUDF�
WLRQ�RQ�UHFRUG� 

7KH�&RQJUHVVLRQDO�5H�
VHDUFK�6HUYLFH��&56���XSGDWHG�
LWV�UHSRUW�RQ�WKH�SDQGHPLF¶V�
LPSDFW�RQ�KRXVHKROG�HPSOR\PHQW�DQG�LQFRPH�EDVHG�XSRQ�DQ�
H[SHULPHQWDO�&HQVXV�VXUYH\� 7KH�VXUYH\�VKRZV�DSSUR[LPDWH�
O\�KDOI�RI�DOO�DGXOWV�OLYH�LQ�D�KRXVHKROG�WKDW�KDV�ORVW�VRPH�HP�
SOR\PHQW�LQFRPH�VLQFH�0DUFK�������ZLWK�D�GLVSURSRUWLRQDWH�
LPSDFW�RQ�KRXVHKROGV�ZLWK�ORZHU�LQFRPHV�� 

7KH�:KLWH�+RXVH�SDLQWHG�D�URVLHU�SLFWXUH�DQG�UHSRUWHG�����
PLOOLRQ�MREV�ZHUH�FUHDWHG�LQ�-XQH�� 

³0D\�DQG�-XQH�UDQN�DV�WKH�WZR�ODUJHVW�PRQWKO\�MREV�JDLQV�
LQ�KLVWRU\��ZLWK�-XQH¶V�QXPEHUV�H[FHHGLQJ�H[SHFWDWLRQV�RQFH�
DJDLQ�´�WKH�:KLWH�+RXVH�&RXQFLO�RI�(FRQRPLF�$GYLVRUV�VDLG�
LQ�D�VWDWHPHQW� 

 
,PSDFWV�RQ�WKH�*URXQG� 
 
/RVW�PDUNHWV�DQG�ORVW�RII-IDUP�LQFRPH�UHODWHG�WR�WKH�

&29,'-���SDQGHPLF�KDYH�SURYHQ�GRXEO\�GLIILFXOW�IRU�PDQ\�
&DOLIRUQLD�IDUPHUV�DQG�UDQFKHUV��DFFRUGLQJ�WR�D�VXUYH\�E\�WKH�
&DOLIRUQLD�)DUP�%XUHDX�)HGHUDWLRQ��0RUH�WKDQ�KDOI�RI�WKH�
IDUPHUV�UHVSRQGLQJ�WR�WKH�YROXQWDU\�VXUYH\�VDLG�WKH\�KDG�ORVW�
FXVWRPHUV�RU�VDOHV�GXH�WR�&29,'-����DQG�QHDUO\�KDOI�VDLG�
WKH\�RU�VRPHRQH�LQ�WKHLU�LPPHGLDWH�IDPLO\�KDG�ORVW�RII-IDUP�
LQFRPH� 

³-XVW�DV�LQ�WKH�UHVW�RI�VRFLHW\��WKH�HIIHFWV�RI�WKH�SDQGHPLF�
KDYH�UHYHUEHUDWHG�WKURXJKRXW�UXUDO�&DOLIRUQLD�´�&)%)�3UHVL�
GHQW�-DPLH�-RKDQVVRQ�VDLG��³7KHUH¶V�QR�DVSHFW�RI�IDUPLQJ��

7KH�&DOLIRUQLD�)DUP�%XUHDX�)HGHUDWLRQ��&)%)��HDUOLHU�
WKLV�\HDU�VXUYH\HG�LWV�PHPEHUV�DERXW�&29,'-���SDQGHPLF�
LPSDFWV��&)%)�3UHVLGHQW�-DPLH�-RKDQQVRQ��ULJKW���LV�SLF�
WXUHG�KHUH�DW�D�0D\������ZDWHU�UDOO\�LQ�WKH�.ODPDWK�%DVLQ��
3KRWR�VRXUFH��2UHJRQ�)DUP�%XUHDX�)HGHUDWLRQ���� 

&RQWLQXHG�RQ�3DJH�� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

1HEUDVND�DQG�:LVFRQVLQ��0RUH�WKDQ���������IDUPHUV�KDYH�
UHFHLYHG�IXQGLQJ�VR�IDU��DFFRUGLQJ�WR�86'$�� 

/LYHVWRFN�SURGXFHUV�KDYH�UHFHLYHG�DERXW�KDOI�RI�DOO�WKH�
PRQH\�GLVSHUVHG�VR�IDU��7KH�OLYHVWRFN�VHFWRU�KDV�EHHQ�RQH�RI�
WKH�KDUGHVW�KLW��GXH�WR�WKH�FORVXUH�RI�VFKRROV�DQG�UHVWDXUDQWV��
&29,'-���RXWEUHDNV�DW�PHDWSDFNLQJ�SODQWV�DQG�D�ZLGH�GLVSDU�
LW\�LQ�FDWWOH�SULFHV�� 

8�6��6HFUHWDU\�RI�$JULFXOWXUH�6RQQ\�3HUGXH�HDUOLHU�WKLV�
PRQWK�DQQRXQFHG�DQ�LQLWLDO�OLVW�RI�DGGLWLRQDO�FRPPRGLWLHV�WKDW�

KDYH�EHHQ�DGGHG�WR�
&)$3��DQG�WKDW�WKH�
86'$�PDGH�RWKHU�DG�
MXVWPHQWV�WR�WKH�SUR�
JUDP�EDVHG�RQ�FRP�
PHQWV�UHFHLYHG�IURP�
DJULFXOWXUDO�SURGXFHUV�
DQG�RUJDQL]DWLRQV�DQG�
UHYLHZ�RI�PDUNHW�GDWD�� 
�����86'$¶V�)DUP�6HU�
YLFH�$JHQF\��)6$��LV�
DFFHSWLQJ�WKURXJK�$XJ��
����������DSSOLFDWLRQV�
IRU�&)$3��ZKLFK�KHOSV�
RIIVHW�SULFH�GHFOLQHV�DQG�
DGGLWLRQDO�PDUNHWLQJ�
FRVWV�EHFDXVH�RI�WKH�
FRURQDYLUXV�SDQGHPLF��
86'$�H[SHFWV�DGGL�
WLRQDO�HOLJLEOH�FRPPRG�
LWLHV�WR�EH�DQQRXQFHG�LQ�
WKH�FRPLQJ�ZHHNV�� 
 �����³'XULQJ�WKLV�WLPH�RI�

QDWLRQDO�FULVLV��3UHVLGHQW�7UXPS�DQG�86'$�KDYH�VWRRG�ZLWK�
RXU�IDUPHUV��UDQFKHUV��DQG�DOO�FLWL]HQV�WR�PDNH�VXUH�WKH\�DUH�
WDNHQ�FDUH�RI�´�VDLG�6HFUHWDU\�3HUGXH��³7KLV�LV�DQ�H[DPSOH�RI�
JRYHUQPHQW�ZRUNLQJ�IRU�WKH�SHRSOH�–�ZH�DVNHG�IRU�LQSXW�DQG�
ZH�XSGDWHG�WKH�SURJUDP�EDVHG�RQ�WKH�FRPPHQWV�ZH�UHFHLYHG�´ 

86'$�FROOHFWHG�FRPPHQWV�DQG�VXSSRUWLQJ�GDWD�IRU�FRQVLG�
HUDWLRQ�RI�DGGLWLRQDO�FRPPRGLWLHV�WKURXJK�-XQH���������� 

&KDQJHV�WR�&)$3�LQFOXGH�H[SDQGLQJ�IRU�VHYHQ�FXUUHQWO\�
HOLJLEOH�FRPPRGLWLHV�–�DSSOHV��EOXHEHUULHV��JDUOLF��SRWDWRHV��
UDVSEHUULHV��WDQJHULQHV�DQG�WDUR�–�&$5(6�$FW�IXQGLQJ�IRU�
VDOHV�ORVVHV��2ULJLQDOO\��WKHVH�FRPPRGLWLHV�ZHUH�RQO\�HOLJLEOH�
IRU�PDUNHW�DGMXVWPHQWV� 

0RUH�WKDQ����&DOLIRUQLD�ODZPDNHUV�HDUOLHU�WKLV�PRQWK�VHQW�
D�OHWWHU�WR�6HFUHWDU\�6RQQ\�3HUGXH��DVNLQJ�86'$�WR�LQFOXGH�
ZLQH�JUDSHV�RQ�WKH�OLVW�RI�VSHFLDOW\�FURSV�WKDW�DUH�HOLJLEOH�IRU�
DLG��� 

³7KH�VKXWGRZQ�RI�NH\�PDUNHW�FKDQQHOV��ERWK�GRPHVWLF�DQG�
LQWHUQDWLRQDO��IRU�ZLQH�VDOHV��GXH�WR�&29,'-����KDV�UHVXOWHG�LQ�
DQ�RYHUDOO�GHFOLQH�LQ�UHWDLO�VDOHV�WR�FRQVXPHUV��UHGXFHG�YRO�
XPHV�RI�ZLQH�VKLSSHG�WR�PDUNHW�DQG�ORZHU�SULFHV�IRU�EXON�
ZLQH�LQ�LQYHQWRULHV�´�WKH�ELSDUWLVDQ�GHOHJDWLRQ�ZURWH��³7KHVH�
IDFWRUV�PHDQ�LQFUHDVHG�LQYHQWRULHV�RI�ILQLVKHG�ZLQH�LQ������
DQG�ZLQHULHV�DUH�RIIHULQJ�JURZHUV�IHZHU�FRQWUDFWV�IRU�WKH�SXU�
FKDVH�RI�JUDSHV�DQG�DW�ORZHU�SULFHV�IRU�WKH�XSFRPLQJ�FURS�KDU�
YHVW�´ 

-XO\����� 

&29,'�5HVSRQVH�5HPDLQV�7RS�3ULRULW\��&RQW¶G�IURP�3J���� 
�$V�RQH�IDPLO\��ZH�PRXUQ�HYHU\�SUHFLRXV�OLIH�WKDW
V�EHHQ�

ORVW�´�KH�VDLG��³,�SOHGJH�LQ�WKHLU�KRQRU�WKDW�ZH�ZLOO�GHYHORS�D�
YDFFLQH��DQG�ZH�ZLOO�GHIHDW�WKH�YLUXV��� 

$FFRUGLQJ�WR�WKH�:KLWH�+RXVH��PXOWLSOH�YDFFLQH�FDQGL�
GDWHV�ZLOO�UHDFK�WKH�ILQDO�VWDJH�RI�FOLQLFDO�WULDOV�WKLV�PRQWK�–�D�
UHFRUG�WLPHIUDPH��$OO�WKH�WRS�YDFFLQH�FDQGLGDWHV�DUH�EHLQJ�
PDVV�SURGXFHG�VLPXOWDQHRXVO\�ZLWK�WULDOV�WR�HQVXUH�WKHLU�GLV�
WULEXWLRQ�DV�TXLFNO\�DV�SRVVLEOH��7KH�1HZ�<RUN�7LPHV�UHSRUWHG�
1,+�DQG�ELRWHFK�FRPSDQ\�0RGHUQD�VDLG�D�ODWH-VWDJH�FRURQD�
YLUXV�YDFFLQH�WHVWLQJ�
HIIRUW�EHJDQ�WKLV�
PRQWK�ZLWK�SODQV�WR�
HQUROO��������KHDOWK\�
SHRSOH�DW����VLWHV�
DFURVV�WKH�8QLWHG�
6WDWHV��RQH�RI�WKH�ILUVW�
ODUJH�VWXGLHV�JDXJLQJ�
WKH�VDIHW\�DQG�HIIHF�
WLYHQHVV�RI�D�GUXJ�
DJDLQVW�&29,'-��� 

7KH�3UHVLGHQW�DOVR�
QRWHG�WKDW�KLV�DGPLQ�
LVWUDWLRQ�KDG�]HUR�
XQILOOHG�UHTXHVWV�IRU�
HTXLSPHQW�IURP�JRY�
HUQRUV��DQG�UHSRUWHG�
WKDW�IDWDOLWLHV�KDYH�
IDOOHQ����VLQFH�PLG-
$SULO��GURSSLQJ�WKH�
FDVH�IDWDOLW\�UDWH�EH�
ORZ�WKDW�RI�(XURSH�
DQG�PXFK�RI�WKH�
ZRUOG��3UHVLGHQW�7UXPS�LV�QRZ�XUJLQJ�$PHULFDQV�WR�FRQWLQXH�
ZHDULQJ�PDVNV��SUDFWLFH�VRFLDO�GLVWDQFLQJ��DQG�SURWHFW�WKH�
YXOQHUDEOH�� 

0HDQZKLOH��WKH�8�6��&KDPEHU�RI�&RPPHUFH�DQG�RWK�
HUV VXHG WKH�'HSDUWPHQW�RI�+RPHODQG�6HFXULW\�DQG�WKH�6WDWH�
'HSDUWPHQW�WR�RYHUWXUQ�IHGHUDO�DFWLRQ�UHODWHG�WR�D�3UHVLGHQW�
7UXPS¶V�SURFODPDWLRQ�³6XVSHQGLQJ�(QWU\�RI�$OLHQV�:KR�
3UHVHQW�D�5LVN�WR�WKH�8�6��/DERU�0DUNHW�)ROORZLQJ�WKH�&RUR�
QDYLUXV�2XWEUHDN�´  

³7KH�3URFODPDWLRQ—ZKLFK�ZLOO�ODVW�DW�OHDVW�VL[�PRQWKV��LI�
QRW�ORQJHU��DQG�ZKLFK�LV�H[SUHVVO\�LQWHQGHG�WR�EDU�KXQGUHGV�RI�
WKRXVDQGV�RI�ZRUNHUV�IURP�HQWHULQJ�WKH�FRXQWU\—LV�LQIOLFWLQJ�
VHYHUH�HFRQRPLF�KDUP�RQ�D�ZLGH�UDQJH�RI�$PHULFDQ�EXVLQHVV�
HV�DFURVV�DOO�HFRQRPLF�VHFWRUV�´�WKH�FRPSODLQW�DOOHJHV�� 

 
(IIRUWV�DW�86'$ 
 
86'$�KDV�OHG�WKH�FKDUJH�RQ�PRVW�RI�WKH�IDUP�UHVFXH�HI�

IRUWV�VLQFH�0DUFK�WR�IL[�WKH�PDVVLYH�GLVUXSWLRQV�LQ�WKH�IRRG�
VXSSO\�FKDLQ�DQG�RWKHU�LPSDFWV�WR�WKH�DJULFXOWXUH�VHFWRU�IURP�
WKH�SDQGHPLF�� 

 
�����&)$3�&KDQJHV 
 
7KH�&RURQDYLUXV�)RRG�$VVLVWDQFH�3URJUDP��&)$3��KDV�

QRZ�GHOLYHUHG�QHDUO\������ELOOLRQ��RXW�RI�WKH�WRWDO�����ELOOLRQ�
DYDLODEOH�IRU�IDUPHUV�DQG�UDQFKHUV�KXUW�E\�VXSSO\�FKDLQ�GLV�
UXSWLRQV��$�TXDUWHU�RI�WKH�PRQH\�KDV�JRQH�WR�IDUPHUV�LQ�,RZD��

3UHVLGHQW�'RQDOG�7UXPS�ZHDUV�D�IDFH�PDVN�GXULQJ�D�YLVLW�WR�:DOWHU�5HHG� 
1DWLRQDO�0LOLWDU\�0HGLFDO�&HQWHU�RQ�-XO\�������������� 
&RS\ULJKW �$3�3KRWR�3DWULFN�6HPDQVN\� 

&RQWLQXHG�RQ�3DJH�� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

7KDW�SRLQW�ZDV�UHLQIRUFHG�LQ�HDUOLHU�FRPPHQWV�PDGH�E\�
6HQDWRU�/LQGVH\�*UDKDP��5-6�&���RQ�)R[�1HZV¶�6XQGD\�
0RUQLQJ�)XWXUHV� 

³+DOI�WKH�5HSXEOLFDQV�DUH�JRLQJ�WR�YRWH�QR�WR�DQ\�3KDVH���
SDFNDJH�´�VDLG�6HQDWRU�*UDKDP��³7KDW¶V�MXVW�D�IDFW�´ 

7KH�6HQDWH�*23�SURSRVDO�VHUYHV�DV�DQ�RSHQLQJ�ELG�WR�
'HPRFUDWV�ZKR�KDYH�FULWLFL]HG�5HSXEOLFDQV�IRU�GHOD\LQJ�QHZ�
WDONV�RQ�D�&29,'�VWLPXOXV�PHDVXUH�VLQFH�WKH�+RXVH�SDVVHG�LWV�
���WULOOLRQ��+(52(6�$FW��LQ�0D\��7KH�*23�SURSRVDO�H[WHQGV�
WKH�HYLFWLRQ�PRUDWRULXP�DQG�UHGXFHG�XQHPSOR\PHQW�EHQHILWV��
LQFOXGH�OLDELOLW\�SURYLVLRQV�WR�VKLHOG�EXVLQHVVHV�DQG�VFKRROV�
IURP�OLWLJDWLRQ�DV�WKH\�UHRSHQ��DGGV�IOH[LELOLW\�RQ�WKH�XVH�RI�
H[LVWLQJ�&29,'�IXQGLQJ�WR�VWDWH�DQG�ORFDO�JRYHUQPHQWV��DQG�
LQVWLWXWHV�DQRWKHU�URXQG�RI��������GLUHFW�SD\PHQWV�WR�TXDOLI\�
LQJ�LQGLYLGXDOV��,QIUDVWUXFWXUH�DQG�HQHUJ\�DVVLVWDQFH�KDYH�\HW�
DJDLQ�EHHQ�OHIW�RXW�RI�WKLV�URXQG�RI�VWLPXOXV�WDONV�� 

7KH�SURSRVDO�FRPHV�DIWHU�ZHHNV�RI�QHJRWLDWLRQ�EHWZHHQ�
&RQJUHVVLRQDO�5HSXEOLFDQV�DQG�WKH�:KLWH�+RXVH�RQ�WKH�GHWDLOV�
RI�WKH�SDFNDJH��:LWK�WKH�UHOHDVH�RI�WKH�*23�ELOO��QHJRWLDWLRQV�
ZLWK�'HPRFUDWV�KDYH�EHJXQ�LQ�HDUQHVW��HYHQ�WKRXJK�ERWK�VLGHV�
UHPDLQ�IDU�DSDUW��'HPRFUDWV�DUH�FDOOLQJ�IRU����WULOOLRQ�LQ�VWDWH�
DQG�ORFDO�IXQGLQJ�DORQH��DQG�WKH\�KDYH�DOVR�H[SUHVVHG�FRQFHUQ�
ZLWK�LQFOXGLQJ�OLDELOLW\�SURWHFWLRQV�IRU�HPSOR\HUV�� 

6HQDWH�0DMRULW\�/HDGHU�0LWFK�0F&RQQHOO�KDV�FRQVLVWHQWO\�
VWDWHG�WKDW�³QR�ELOO�ZLOO�SDVV�WKH�6HQDWH�ZLWKRXW�OLDELOLW\�SURWHF�
WLRQ�IRU�HYHU\RQH�UHODWHG�WR�WKH�FRURQDYLUXV�´� 

/HDGHUV�KRSHG�WR�QHJRWLDWH�D�ILQDO�FRPSURPLVH�SDFNDJH�E\�
WKH�HQG�RI�WKLV�PRQWK��7KDW�WLPHOLQH�ORRNV�LQFUHDVLQJO\�XQUHDO�
LVWLF��+RXVH�0DMRULW\�/HDGHU�6WHQ\�+R\HU�KDV�VDLG�WKH�+RXVH�
ZLOO�QRW�JR�RQ�LWV�$XJXVW�EUHDN�XQWLO�WKH�QH[W�SDQGHPLF�UHOLHI�
SDFNDJH�KDV�EHHQ�FRPSOHWHG��$V�QHJRWLDWLRQV�KDYH�FRQWLQXHG��
WKH�IHGHUDO�HYLFWLRQ�PRUDWRULXP�H[SLUHG�HDUOLHU�WKLV�PRQWK�DQG�
XQHPSOR\PHQW�UHOLHI�LV�VHW�WR�H[SLUH�DW�WKH�HQG�RI�WKH�PRQWK�� 

³:H�ORRN�IRU�HOHFWLRQ�\HDU�SDUWLVDQ�SROLWLFV�WR�SOD\�DQ�RXW�
VL]HG�UROH�LQ�WKLV�URXQG�RI�QHJRWLDWLRQV�´�VDLG�0U��/LPEDXJK�� 

 
6HQDWH�&RPPLWWHH�&RQGXFWV�+HDULQJ�RQ�&29,'-��� 
 
3ULRU�WR�WKH�LQWURGXFWLRQ�RI�WKH�+($/6�$FW��WKH�6HQDWH�

(QHUJ\�DQG�1DWXUDO�5HVRXUFHV�&RPPLWWHH�FRQGXFWHG�D�KHDULQJ�
HDUOLHU�WKLV�PRQWK�RQ�KRZ�WKH�&29,'-���SDQGHPLF�LV�LPSDFW�
LQJ�SXEOLF�ODQGV�DQG�SDUNV���:KLOH�WKH�KHDULQJ�IRFXVHG�SULPDU�
LO\�RQ�LPSDFWV�DVVRFLDWHG�ZLWK�FORVXUHV�RI�SXEOLF�ODQGV�OLNH�
QDWLRQDO�SDUNV��FDPSJURXQGV�DQG�RWKHU�VLWHV��ZLWQHVVHV�OLNH�
(WKDQ�/DQH��1DWLRQDO�&DWWOHPHQ¶V�%HHI�$VVRFLDWLRQ��DQG�
'RXJ�.HPSHU��&RORUDGR�:DWHU�&RQJUHVV��DOVR�DGGUHVVHG�
FKDOOHQJHV�UHODWHG�WR�SXEOLF�ODQGV�JUD]LQJ�DQG�ZDWHU�VXSSO\��
0U��.HPSHU¶V�ZULWWHQ�WHVWLPRQ\�LQFOXGHG�D�VHFWLRQ�SUHSDUHG�
E\�WKH�)DPLO\�)DUP�$OOLDQFH�WKDW�DGGUHVVHV�RQ-WKH-JURXQG�
LPSDFWV�RI�WKH�SDQGHPLF�WR�:HVWHUQ�LUULJDWHG�DJULFXOWXUH� 

³7KH�&29,'-���SDQGHPLF�XQGHUVFRUHV�WKH�LPSRUWDQFH�RI�
VDIHW\�DQG�VWDELOLW\�SURYLGHG�E\�GRPHVWLF�IRRG�SURGXFWLRQ�´�
WKLV�VHFWLRQ�RI�WKH�WHVWLPRQ\�UHDGV��³$V�WKLV�FULVLV�KDV�SRLQWHG�
RXW��D�VWDEOH�GRPHVWLF�IRRG�VXSSO\�LV�HVVHQWLDO�DQG�RI�QDWLRQDO�
VHFXULW\�LQWHUHVW��)RU�IDUPHUV�DQG�UDQFKHUV�WR�VXUYLYH��DQG�IRU�
IRRG�WR�FRQWLQXH�WR�EH�SURGXFHG�KHUH�LQ�WKH�$PHULFDQ�:HVW��D�
VWDEOH�ZDWHU�VXSSO\�LV�D�QHFHVVDU\�SDUW�RI�DQ\�FRQYHUVDWLRQ�
DERXW�RXU�QDWLRQDO�IRRG�VHFXULW\�´ 

-XO\����� 

&29,'�5HVSRQVH�5HPDLQV�7RS�3ULRULW\��&RQW¶G�IURP�3J���� 
�����)DPHUV�WR�)DPLO\�)RRG�%R[�3URJUDP� 
 
$JULFXOWXUH�6HFUHWDU\�3HUGXH�UHFHQWO\�DQQRXQFHG�WKDW�

86'$¶V�)DUPHUV�WR�)DPLOLHV�)RRG�%R[�3URJUDP�KDV�GLVWULE�
XWHG�RYHU����PLOOLRQ�IRRG�ER[HV�LQ�VXSSRUW�RI�$PHULFDQ�IDUP�
HUV�DQG�IDPLOLHV�DIIHFWHG�E\�WKH�&29,'-���SDQGHPLF�� 

 ³7KH�GHOLYHU\�RI����0LOOLRQ�IRRG�ER[HV�KDV�KHOSHG�DQ�
LQFUHGLEOH�QXPEHU�RI�$PHULFDQV�LQ�QHHG�´�VDLG�6HFUHWDU\�3HU�
GXH��³,�FRXOGQ¶W�EH�SURXGHU�RI�WKH�JUHDW�MRE�GRQH�E\�WKH�IRRG�
ER[�SURJUDP�VWDII�DQG�WKH�PDQ\�IDUPHUV��GLVWULEXWRUV�DQG�QRQ-
SURILWV�WKDW�KHOSHG�WR�JHW�WKLV�SURJUDP�RII�WKH�JURXQG�IRU�WKH�
$PHULFDQ�SHRSOH��:H�DUH�ZHOO�LQWR�WKH�VHFRQG�URXQG�RI�GHOLY�
HULHV�DQG�ZH¶UH�ZRUNLQJ�KDUGHU�WKDQ�HYHU�WR�FRQWLQXH�WR�EXLOG�
RQ�WKH�VXFFHVV�RI�WKH�SURJUDP�´� 

6HFUHWDU\�3HUGXH�DOVR�DQQRXQFHG�HDUOLHU�WKLV�PRQWK�WKDW�
86'$�ZLOO�ODXQFK�D�WKLUG�URXQG�RI�)DUPHUV�WR�)DPLO\�)RRG�
%R[�3URJUDP�SXUFKDVHV�ZLWK�GLVWULEXWLRQV�WR�RFFXU�EHJLQQLQJ�
E\�6HSWHPEHU���ZLWK�FRPSOHWLRQ�E\�2FWREHU�����������7KH�
SXUFKDVHV�ZLOO�VSHQG�WKH�EDODQFH�RI����ELOOLRQ�DXWKRUL]HG�IRU�
WKH�SURJUDP�� 

0RUH�LQIRUPDWLRQ�DERXW�WKH�WKLUG�URXQG�RI�IRRG�ER[�SXU�
FKDVLQJ�ZLOO�EH�PDGH�DYDLODEOH�RQ�WKH�)DUPHUV�WR�)DPLOLHV�
)RRG�%R[�3URJUDP�ZHEVLWH�DW ZZZ�XVGD�JRY�IDUPHUV-WR-
IDPLOLHV�� 

 
6HQDWH�5HSXEOLFDQV�5ROO�RXW�+($/6�$FW 
 
6HQDWH�5HSXEOLFDQV�KDYH�UHOHDVHG�WKHLU�RSHQLQJ�RIIHU�RQ�D�

FRURQDYLUXV�UHOLHI�SDFNDJH��WKH��+HDOWK��(FRQRPLF�$VVLV�
WDQFH��/LDELOLW\�3URWHFWLRQ�DQG�6FKRROV��+($/6��$FW���DIWHU�
LQWHUQDO�GLYLVLRQV�IRUFHG�D�GHOD\���7KH����WULOOLRQ�SURSRVDO�
QHJRWLDWHG�ZLWK�WKH�:KLWH�+RXVH�FRQWDLQV�QHZ�PRQH\�IRU�
WHVWLQJ�DQG�YDFFLQHV��IXQGV�WR�KHOS�VFKRROV�UHRSHQ��DGGLWLRQDO�
DLG�IRU�VPDOO�EXVLQHVVHV�DV�ZHOO�DV�PRUH�GLUHFW�SD\PHQWV�IRU�
LQGLYLGXDOV�� 

,Q�WHUPV�RI�DGGLWLRQDO�UHOLHI�IXQGV�IRU�DJULFXOWXUH��WKH�5H�
SXEOLFDQ�SURSRVDO�ZRXOG�SURYLGH�����ELOOLRQ�LQ�DJULFXOWXUDO�
DLG��GHOHJDWLQJ�EURDG�GLVFUHWLRQ�RQ�VSHQGLQJ�WR�$JULFXOWXUH�
6HFUHWDU\�3HUGXH��7KH�OHJLVODWLRQ�ZRXOG�DOORZ�6HFUHWDU\�3HU�
GXH�WR�XVH�WKH�DLG�WR�FRPSHQVDWH�OLYHVWRFN�SURGXFHUV�IRU�ORVV�
HV�IURP�NLOOLQJ�DQLPDOV�WKDW�FRXOG�QRW�EH�VHQW�WR�VODXJKWHU�
KRXVHV�EHFDXVH�RI�YLUXV-UHODWHG�VKXWGRZQV�DQG�VORZGRZQV�� 

7KHUH�LV�QR�DGGLWLRQDO�IXQGLQJ�IRU�VWDWH�DQG�ORFDO�JRYHUQ�
PHQWV�LQ�WKH�+($/6�$FW��MXVW�DGGHG�IOH[LELOLW\�WR�FRYHU�ORVW�
UHYHQXH�–�VXFK�DV�KRWHO�URRP�WD[HV�-�GXH�WR�WKH�SDQGHPLF�� 

³:H�DUH�VWLOO�GLJJLQJ�LQWR�WKHVH�FRPSRQHQWV�RI�WKH�ELOO��
7KLQJV�ZLOO�REYLRXVO\�FKDQJH�DV�QHJRWLDWLRQV�FRQWLQXH�EH�
WZHHQ�WKH�:KLWH�+RXVH�DQG�'HPRFUDWV�´�VDLG�0DUN�
/LPEDXJK���WKH�$OOLDQFH¶V�UHSUHVHQWDWLYH�LQ�:DVKLQJWRQ��
'�&���³:H�DUH�ORRNLQJ�LQWR�WKH�DSSOLFDELOLW\�RI�WKH�OLDELOLW\�
SURYLVLRQV�WR�LUULJDWLRQ�GLVWULFWV��DQG�ZH�ZLOO�OHW�$OOLDQFH�
PHPEHUV�NQRZ�DV�ZH�NQRZ�PRUH�´ 

1RW�RQO\�GR�'HPRFUDWV�RSSRVH�WKH�UHFRYHU\�SODQ��EXW�
HYHQ�6HQDWH�5HSXEOLFDQV�DUH�GLYLGHG�RQ�WKH�SURSRVDO� 

³7KHUH�LV�VLJQLILFDQW�UHVLVWDQFH�WR�\HW�DQRWKHU�WULOOLRQ�GRO�
ODUV�´�VDLG�6HQDWRU�7HG�&UX]��5-7H[DV���³$QG�DV�LW�VWDQGV�
QRZ��,�WKLQN�LW
V�OLNHO\�WKDW�\RX
OO�VHH�D�QXPEHU�RI�5HSXEOLFDQV�
LQ�RSSRVLWLRQ�WR�WKLV�ELOO�DQG�H[SUHVVLQJ�VHULRXV�FRQFHUQV�´ 



3DJH�� 

0RQWKO\�%ULHILQJ� 

/DQG��6I/��´�VDLG�$OOLDQFH�([HFXWLYH�'LUHFWRU�'DQ�.HSSHQ� 
6I/�ZDV�FUHDWHG�VHYHQ�\HDUV�DJR�DV�DQ�DPELWLRXV�XQGHUWDN�

LQJ� WR� DGYDQFH� ODQG-EDVHG� VROXWLRQV� WR� JOREDO� FKDOOHQJHV��
6)/¶V� YLVLRQ� LV� WKDW�� E\� ������ $PHULFD
V� IDUPV�� UDQFKHV� DQG�
IRUHVWV� DUH� DW� WKH� IRUHIURQW� RI� UHVROYLQJ� IRRG� V\VWHP�� HQHUJ\��
HQYLURQPHQWDO� DQG� FOLPDWH� FKDOOHQJHV� DQG� DFKLHYLQJ� JOREDO�
VXVWDLQDEOH�GHYHORSPHQW�JRDOV� 

 
+RXVH�'HPRFUDWV�5HOHDVH�&OLPDWH�&ULVLV�5HSRUW� 
 
7KH� 6HOHFW� &RPPLWWHH� RQ� WKH� &OLPDWH� &ULVLV� RQ� -XQH� ���

UHOHDVHG�³6ROYLQJ� WKH�&OLPDWH�&ULVLV��7KH�&RQJUHVVLRQDO�$F�
WLRQ�3ODQ�IRU�D�&OHDQ�(QHUJ\�(FRQRP\�DQG�D�+HDOWK\�DQG�-XVW�
$PHULFD´�� D� UHSRUW� WKDW� FDOOV� RQ� &RQJUHVV� WR� ³EXLOG� D� FOHDQ�
HQHUJ\� HFRQRP\� WKDW� YDOXHV� ZRUNHUV�� FHQWHUV� HQYLURQPHQWDO�

MXVWLFH�� DQG� LV� SUH�
SDUHG� WR� PHHW� WKH�
FKDOOHQJHV� RI� WKH� FOL�
PDWH�FULVLV´� 
�����7KLV� FRPPLWWHH� LV�
FKDUJHG� ZLWK� GHOLYHU�
LQJ� DPELWLRXV� FOLPDWH�
SROLF\� UHFRPPHQGD�
WLRQV� WR� &RQJUHVV�� LQ�
RUGHU� WR� DFKLHYH� VXE�
VWDQWLDO� DQG� SHUPD�
QHQW� UHGXFWLRQV� LQ�
SROOXWLRQ� DQG� RWKHU�
DFWLYLWLHV� WKDW� FRQWULE�
XWH� WR� WKH� FOLPDWH� FUL�
VLV�� 7KH� ORQJ-DZDLWHG�
GRFXPHQW��ZKLFK�UXQV�
���� SDJHV�� ZDV� FUDIW�

HG� ODUJHO\�ZLWKRXW� LQSXW� IURP�&RPPLWWHH�5HSXEOLFDQV� DQG� LV�
ZLGHO\�VHHQ�DV�D�FOLPDWH�JXLGH�IRU�'HPRFUDWV�LI�WKH\�ZLQ�FRQ�
WURO�RI�JRYHUQPHQW�LQ������� 

$PLG�ZLGHVSUHDG� SURWHVWV� RYHU� UDFLDO� LQHTXDOLW\�� HQYLURQ�
PHQWDO� MXVWLFH� LV� D� IRFXV� WKURXJKRXW� WKH� UHSRUW��7KDW� LQFOXGHV�
DQ�HQYLURQPHQWDO�MXVWLFH�HQIRUFHPHQW�SXVK�DW�(3$�DQG�D�QHZ�
SURSRVHG�DPHQGPHQW�WR�WKH�&LYLO�5LJKWV�$FW�WR�SURWHFW�YLFWLPV�
RI�HQYLURQPHQWDO�DQG�FOLPDWH�LQMXVWLFH�� 

,Q� D� SXEOLF� VWDWHPHQW�� 6I/� DSSODXGHG� WKH� +RXVH� FOLPDWH�
FKDQJH�UHSRUW
V�DXWKRUV�IRU�UHFRJQL]LQJ�WKH�FULWLFDO�UROH�$PHUL�
FD
V�IDUPHUV��UDQFKHUV�DQG�IRUHVWHUV�FDQ�SOD\�LQ�SURYLGLQJ�YDOX�
DEOH�FOLPDWH�DQG�HFRV\VWHP�VHUYLFHV��� 

�6I/� LV� FRQWLQXLQJ� WR� VWXG\� WKH� ����-SDJH� UHSRUW�� EXW� LV�
SDUWLFXODUO\�HQFRXUDJHG�E\�WKH�UHSRUW
V�DGYRFDF\�RI�IDUPHU-WR-
IDUPHU� HGXFDWLRQ� DV� D� SULQFLSDO� EXLOGLQJ�EORFN� WR� VXSSRUW� WKH�
UROH� RI� DJULFXOWXUH� LQ� DGGUHVVLQJ� FOLPDWH� FKDQJH�´� WKH� VWDWH�
PHQW�UHDG� 

$PRQJ� WKH�QRWHZRUWK\� UHFRPPHQGDWLRQV�DUH�SURSRVDOV� WR�
ERRVW�FRQVHUYDWLRQ� WHFKQLFDO�DQG�ILQDQFLDO�DVVLVWDQFH�IXQGLQJ��
SURYLGH�FURS� LQVXUDQFH�GLVFRXQWV� WR�SURGXFHUV�ZKR�DGRSW�FOL�
PDWH� VPDUW� DJULFXOWXUH� SUDFWLFHV� VXFK� DV� QR-WLOO� DQG� FRYHU�
FURSV��LPSOHPHQW�D�ORZ�FDUERQ�IXHO�VWDQGDUG�WR�HQDEOH�WKH�IXOO�

-XO\����� 

$OOLDQFH�(QJDJHPHQW�LQ�WKH�&OLPDWH�&KDQJH�3ROLF\�$UHQD� 
7KH� )DPLO\� )DUP� $OOLDQFH� FRQWLQXHV� WR� HQJDJH� LQ� DQG�

GLVFXVV�SRWHQWLDO�HIIHFWV�DQG�LPSDFWV�RI�FOLPDWH�FKDQJH�LQ�WKH�
:HVW�� EXLOGLQJ� XSRQ� WKH� LQWHUHVW� FUHDWHG� E\� WKH� $OOLDQFH¶V�
UHSRUW� RQ� FOLPDWH� FKDQJH� WKDW�ZDV� LVVXHG� LQ������ DQG� DFWLYH�
HQJDJHPHQW� DGGUHVVLQJ� FOLPDWH� FKDQJH� RQ� &DSLWRO�+LOO�� 7KH�
$OOLDQFH�ERDUG�RI� GLUHFWRUV� DW� LWV� ����� � DQQXDO�PHHWLQJ� VXS�
SRUWHG� LWV� ORQJ-WLPH� SROLF\� RI� XVLQJ� FOLPDWLF� H[WUHPHV� DQG�
ILQGLQJV�IURP�LWV������UHSRUW�WR�DGYRFDWH�IRU�³FOLPDWH-VPDUW´�
DJULFXOWXUH�DQG�QHHGHG�FKDQJHV�LQ�:HVWHUQ�ZDWHU�SROLF\�� 

 
3DUWQHUV�LQ�&OLPDWH�6PDUW�$JULFXOWXUH 
 
³7KURXJK�RXU� LQYROYHPHQW�RQ� WKH�6WHHULQJ�&RPPLWWHH�RI�

WKH� 1RUWK� $PHULFDQ� &OLPDWH� 6PDUW� $JULFXOWXUH� $OOLDQFH�
�1$&6$$���ZH�KDYH�EHHQ�PRQLWRULQJ�8QLWHG�1DWLRQDO�JOREDO�
FOLPDWH� WDONV�RYHU� WKH�
SDVW� WZR� \HDUV� DQG�
EULQJLQJ� WKH� YRLFH� RI�
1RUWK� $PHULFDQ� SUR�
GXFHUV�DQG� ODQG�PDQ�
DJHUV� WR� WKH� GLVFXV�
VLRQ� WDEOH�´� VDLG� 3DW�
2¶7RROH�� )DPLO\�
)DUP� $OOLDQFH� 3UHVL�
GHQW�� ³1$&6$$� EH�
OLHYHV� SXEOLF� SROLF\�
VKRXOG�SURYLGH�LQFHQ�
WLYHV� IRU� FOLPDWH-
IULHQGO\� DQG� FRPPRQ�
VHQVH� IDUP� LPSURYH�
PHQWV�´  

0U�� 2¶7RROH� HDU�
OLHU� WKLV� PRQWK� ZDV�
VHOHFWHG� WR� VHUYH� RQ� WKH� LQDXJXUDO� ³3URGXFHU� &LUFOH´� RI� WKH�
(FRV\VWHP�6HUYLFHV�0DUNHW�&RQVRUWLXP��(60&���7KH�JRDO�RI�
WKH�(60&�LV�WR�ODXQFK�D�IXOO\�IXQFWLRQLQJ�QDWLRQDO�VFDOH�HFR�
V\VWHP� VHUYLFHV� PDUNHW� FRQFHLYHG� DQG� GHVLJQHG� WR� VHOO� ERWK�
FDUERQ�DQG�ZDWHU�TXDOLW\�DQG�TXDQWLW\�FUHGLWV�IRU�WKH�DJULFXO�
WXUH�VHFWRU�E\������� 

³:LWK�SURGXFHU�LQSXW�DQG�IHHGEDFN�EHLQJ�HVVHQWLDO�WR�WKLV�
WHVWLQJ�SKDVH�DQG��XOWLPDWHO\��WKH�VXFFHVV�RI�WKLV�SURJUDP��WKH�
3URGXFHU� &LUFOH� ZLOO� VHUYH� DV� D� NH\� DGYLVRU\� JURXS� PRYLQJ�
IRUZDUG�´� VDLG�*DU\�3ULFH�� (60&�3URGXFHU�&LUFOH�&R-&KDLU�
DQG�%RDUG�0HPEHU�� 

1$&6$$� LQ� -XQH� VXEPLWWHG� D� GHWDLOHG� VHW� RI� SROLF\� DQG�
SURJUDP� UHFRPPHQGDWLRQV� WR� WKH� 6HQDWH�'HPRFUDWV
� 6SHFLDO�
&RPPLWWHH�RQ�WKH�&OLPDWH�&ULVLV��7KH�VXEPLVVLRQ��ZKLFK�ZDV�
PDGH� LQ� UHVSRQVH� WR� WKH�&RPPLWWHH
V� UHTXHVW� IRU� LQSXW� IURP�
DJULFXOWXUH�DQG�UXUDO�OHDGHUV��UHSUHVHQWV�D�FROODERUDWLYH�HIIRUW�
E\�1$&6$$
V�SDUWQHUV� WR�FDOO� DWWHQWLRQ� WR� WKH�SURIRXQG�DQG�
FULWLFDO� UROH� DJULFXOWXUH�SOD\V� LQ�EULGJLQJ�JDSV� LQ�SROLF\� DUH�
QDV��7KH�)DPLO\�)DUP�$OOLDQFH�ODWHU� WKLV�VXPPHU�ZLOO�SOD\�D�
NH\� UROH� LQ� FUDIWLQJ� WKH� ZDWHU� UHFRPPHQGDWLRQV� IRU� D� ZKLWH�
SDSHU�WKDW�1$&6$$�ZLOO�GURS�LQWR�8QLWHG�1DWLRQV�)RRG�DQG�
$JULFXOWXUH�2UJDQL]DWLRQ�JOREDO�FOLPDWH�FKDQJH�GLVFXVVLRQV�� 

³0XFK�RI�WKH�$OOLDQFH¶V�UHFHQW�ZRUN�LQ�WKH�FOLPDWH�DUHQD�
LV� GRQH� WKURXJK� RXU� LQYROYHPHQW� ZLWK� 6ROXWLRQV� IURP� WKH� &RQWLQXHG�RQ�3DJH�� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

5XUDO�&OLPDWH�&KDQJH�$WWLWXGHV 
 
$�UHFHQW�VWXG\�DQG�UHODWHG�SROOLQJ�SXEOLVKHG�E\�'XNH�8QL�

YHUVLW\� UHVHDUFKHUV� VKRZV� WKDW� FOLPDWH� FKDQJH� DWWLWXGHV� DUH�
SRODUL]HG�DFURVV�WKH�XUEDQ�UXUDO�GLYLGH��8UEDQ�VXEXUEDQ�YRWHUV�
ZHUH�PRUH�VXSSRUWLYH�RI�FOLPDWH�DFWLRQ�WKDQ�UXUDO�YRWHUV��1D�
WLRQDOO\��UXUDO�YRWHUV�ZHUH�OHVV�VXSSRUWLYH�RI�JRYHUQPHQW�RYHU�
VLJKW� RI� WKH� HQYLURQPHQW� WKDQ� WKHLU� XUEDQ�VXEXUEDQ� FRXQWHU�
SDUWV�� 

³:KLOH� PDQ\� UXUDO� YRWHUV� YRLFHG� FRQFHUQ� DERXW� FOLPDWH�
FKDQJH��WKH\�ZHUH�JHQHUDOO\�UHWLFHQW�WR�WDON�DERXW�LW�ZLWK�WKHLU�
IULHQGV�DQG�QHLJKERUV��JLYHQ� WKH�SRODUL]DWLRQ�DQG�FRQWURYHUV\�
VXUURXQGLQJ�WKH�LVVXH�´�WKH�'XNH�VWXG\�IRXQG�� 

+RZHYHU��WKH�LGHD�RI�FDUERQ�IDUPLQJ�LV�JDLQLQJ�WUDFWLRQ�LQ�
VRPH�FLUFOHV���,Q�WKH�PLGZHVWHUQ�VXUYH\�FRQGXFWHG�E\�'XNH�
8QLYHUVLW\��UXUDO�YRWHU�VXSSRUW�IRU�WDNLQJ�DFWLRQ�RQ�FOLPDWH�
FKDQJH�MXPSHG�PRUH�WKDQ����SHUFHQW�ZKHQ�LW�ZDV�H[SOLFLWO\�
WLHG�WR�DOVR�KHOSLQJ�IDUPHUV� 
 
:HELQDU�RQ�+RXVH�&OLPDWH�5HSRUW�6HW�IRU�$XJXVW�� 

 
1$&6$$�DQG�6I/�3DUWQHUV�ZLOO�KRVW�D���-PLQXWH�ZHELQDU�

$XJ����RQ�WKH�&OLPDWH�&ULVLV�$FWLRQ�3ODQ���/DVW�VSULQJ��
1$&6$$�VXEPLWWHG�RYHU����HQDEOLQJ�SROLF\�UHFRPPHQGD�
WLRQV�WR�WKH�&RPPLWWHH��7KH�VXEPLVVLRQ�ZDV�FRQVWUXFWHG�IURP�
LQSXW�JDWKHUHG�IURP�1$&6$$�PHPEHUV��LQFOXGLQJ�DJULFXO�
WXUH��IRRG�SURGXFWLRQ��HTXLSPHQW�PDQXIDFWXULQJ��OLIH�VFLHQFH�
DQG�FRQVHUYDWLRQ�RUJDQL]DWLRQV� 

,Q�GHYHORSLQJ�WKH�VXJJHVWLRQV�IRU�WKH�6HOHFW�&RPPLWWHH��
1$&6$$�SXW�WRJHWKHU�D�FROOHFWLYH�ERG\�RI�ZRUN�WKDW�SUHVHQWV�
D�FRPSRVLWH�FRQVHQVXV�RI�LPSRUWDQW�FOLPDWH�FKDQJH�HQDEOLQJ�
SROLFLHV�HYROYLQJ�IURP�1RUWK�$PHULFDQ�DJULFXOWXUDO�VWDNHKROG�
HUV��7RJHWKHU��WKH\�UHLQIRUFH�FRPPHQWV�DQG�UHFRPPHQGDWLRQV�
RIIHUHG�E\�LQGLYLGXDO�1$&6$$�PHPEHUV�DQG�VWDNHKROGHU�
SDUWQHUV�LQ�VXSSRUW�RI�FOLPDWH�LQQRYDWLRQ�DQG�VXVWDLQDEOH�SUR�
GXFWLRQ�LQ�WKH�8QLWHG�6WDWHV� 

7KLV�LQWHUDFWLYH�=RRP�ZHELQDU�ZLOO�WDNH�SODFH�IURP������
D�P��WR�������D�P��3'7��LQFOXGLQJ�$UL]RQD���$OOLDQFH�3UHVL�
GHQW�3DW�2¶7RROH�ZLOO�GLVFXVV�ZDWHU�LVVXHV��DQG�ZLOO�EH�MRLQHG�
E\�RWKHU�SDQHOLVWV��LQFOXGLQJ�� 
 

· 5D\�*DHVVHU��(QDEOLQJ�3ROLFLHV�&KDLU-�1$&6$$
V�
UHFRPPHQGDWLRQV 

· -HUHP\�3HWHUV��&(2��1DWLRQDO�$VVRFLDWLRQ�RI�&RQVHU�
YDWLRQ�'LVWULFWV-�FRQVHUYDWLRQ�SURJUDPV 

· %ULDQ�-HQQLQJV��&(2��$PHULFDQ�&RXQFLO�IRU�(WKDQRO-�
ELRIXHOV 

· 5RJHU�:ROI��'LUHFWRU�RI�,QQRYDWLRQ�DQG�,QWHJUDWHG�
6ROXWLRQV��,RZD�6R\EHDQ�$VVQ�-�VRLO�FDUERQ��KHDOWK�
DQG�QXWULHQW�PDQDJHPHQW 

· )UHG�<RGHU��1$&6$$�&KDLU-�QH[W�VWHSV 
 

�����3OHDVH�FRQWDFW�6KDQQRQ�0RWW�DW�VPRWW#6I/GLDORJXH�QHW�IRU�
PRUH�LQIRUPDWLRQ�DERXW�UHJLVWHULQJ�DQG�MRLQLQJ�WKH�PHHWLQJ�� 

-XO\����� 

&OLPDWH�&KDQJH�3ROLF\�$UHQD��&RQW¶G�IURP�3J���� 
SRWHQWLDO�RI�ELRIXHOV�WR�EH�UHDOL]HG��LQFUHDVH�IXQGLQJ�IRU�DJUL�
FXOWXUDO� UHVHDUFK�DQG�86'$
V�&OLPDWH�+XEV��DQG� LQFHQWLYL]H�
IDUPHUV� DQG� UDQFKHUV� WR� LQFRUSRUDWH� HQHUJ\� HIILFLHQF\� DQG�
JHQHUDWH�UHQHZDEOH�HQHUJ\� 

³$�QXPEHU�RI�WKH�ZDWHU�SURYLVLRQV�ZLOO�UHTXLUH�DGGLWLRQDO�
UHYLHZ��SRVVLEO\�ZLWK�DQ�H\H�WRZDUG�ZKDW�PLJKW�EH�PRUH�UHD�
VRQDEOH�DQG�HIIHFWLYH�´�VDLG�)DPLO\�)DUP�$OOLDQFH�([HFXWLYH�
'LUHFWRU�'DQ�.HSSHQ��³:KLOH�WKH�UHSRUW�FDOOV�IRU�LQYHVWPHQWV�
LQ�ZDWHU�VWRUDJH�DQG�LQIUDVWUXFWXUH��LW�IDOOV�VKRUW�LQ�LWV�FRQVLG�
HUDWLRQ�RI�KRZ�ZDWHU�VKRXOG�EH�DOORFDWHG��HVSHFLDOO\�JLYHQ�WKH�
LQFUHDVLQJ� GHPDQG� SODFHG� RQ� ZDWHU� UHVRXUFHV� E\� H[SDQGLQJ�
PHWURSROLWDQ� DUHDV� DW� WKH� H[SHQVH� RI� UXUDO� DQG� DJULFXOWXUDO�
QHHGV�´ 

:KLOH� FRQVLGHUDWLRQ� LV� JLYHQ� E\� WKH� UHSRUW� IRU� WKH� ZDWHU�
QHHGV�RI�ILVK�DQG�ZLOGOLIH��LW�DSSHDUV�WR�FRPH�DW�WKH�H[SHQVH�RI�
WKH� QHHGV� RI� 8�6�� IDUPHUV�� ZKR�� ZLWKRXW� DGHTXDWH� DFFHVV� WR�
ZDWHU��FRXOG�QRW�PDLQWDLQ�WKHLU�VWDWXV�DV�WKH�SURYLGHUV�RI�IRRG��
IHHG�� ILEHU�� FOHDQ� HQHUJ\� DQG� D� KRVW� RI� HFRV\VWHPV� VHUYLFHV��
:LWK�D�IRFXV�RQ�WKH�QHJDWLYH�HQYLURQPHQWDO�LPSDFWV�RI�GDPV��
WKH�UHSRUW�XQGHUFXWV�WKH�PXOWLSOH�EHQHILWV�DQG�HVVHQWLDO�QDWXUH�
RI�GDPV� WR�:HVWHUQ� LUULJDWHG�DJULFXOWXUH�DQG�UXUDO�FRPPXQL�
WLHV� 

0DQ\�RWKHU�LQGXVWU\�JURXSV�WKDW�GLG�ZHLJK�LQ�RQ�WKH�UHSRUW�
ZHUH� QRW� HVSHFLDOO\� HQWKXVLDVWLF�� 7KH� 1DWLRQDO� &DWWOHPHQ¶V�
%HHI� $VVRFLDWLRQ�� IRU� H[DPSOH�� VDLG� WKH� SODQ� ZDV�
³XQIRUWXQDWHO\� WKH�SURGXFW�RI�SDUWLVDQ�GLVFXVVLRQV� WKDW� IDLOHG�
WR� HQFRPSDVV� LPSRUWDQW� FRQVWLWXHQW� FRPPXQLWLHV� DFURVV� WKH�
FRXQWU\�´�� 

 
2WKHU�(IIRUWV�LQ�&RQJUHVV 
 
0RVW� SLHFHV� RI� WKH� FOLPDWH� EOXHSULQW� DUH� QRW� OLNHO\� WR� JR�

DQ\ZKHUH� GXULQJ� WKLV� &RQJUHVV�� FRQVLGHULQJ� 5HSXEOLFDQV�
ZLGHO\�RSSRVH� WKH�SODQ� DQG� ODZPDNHUV� DUH�PRUH� IRFXVHG� RQ�
PDQDJLQJ� WKH�SDQGHPLF�DQG� UHFHVVLRQ��%XW� WKHUH� LV� VRPH�EL�
SDUWLVDQ� LQWHUHVW� LQ� DGYDQFLQJ� FOLPDWH-IULHQGO\� IDUP�SROLFLHV��
5HS�� -RVK� +DUGHU� �'-&$/,)251,$�� KDV� LQWURGXFHG� D� ELOO�
WKDW� ZRXOG� VHW� XS� D� ����� ELOOLRQ� JUDQW� IXQG� WR� KHOS� IDUPHUV�
LQYHVW�LQ�PRUH�IXHO�HIILFLHQW�YHKLFOHV��VHTXHVWHU�FDUERQ�LQ�WKHLU�
VRLO��DQG�PDNH�RWKHU�FKDQJHV�DLPHG�DW�FXWWLQJ�JUHHQKRXVH�JDV�
HPLVVLRQV�� DFFRUGLQJ� WR� 32/,7,&2�� � 7KH� ELOO� LV� EDFNHG� E\�
ERWK�DJ�DQG�HQYLURQPHQWDO�JURXSV��&R-VSRQVRUV�LQFOXGH�&DOL�
IRUQLD�'HPRFUDW�5HSUHVHQWDWLYHV�7�-��&R[�DQG�-LP�&RVWD�� 

$�ELSDUWLVDQ�JURXS�RI�VHQDWRUV�� LQFOXGLQJ�6HQDWH�$JULFXO�
WXUH�UDQNLQJ�PHPEHU�'HEELH�6WDEHQRZ��'-0LFK����LQWURGXFHG�
D�PHDVXUH�DLPHG�DW�OHJLWLPL]LQJ�FDUERQ�PDUNHWV�LQ�WKH�DJ�VHF�
WRU��� 

³:KLOH�IDUPV�DQG�IRUHVWV�KDYH�EHHQ�XQLTXHO\�LPSDFWHG�E\�
WKH� FOLPDWH� FULVLV�� WKH\� FDQ� DOVR� EH� DQ� LPSRUWDQW� SDUW� RI� WKH�
VROXWLRQ�´� VDLG� 6HQDWRU� 6WDEHQRZ�� ³2XU� ELSDUWLVDQ� ELOO� LV� D� 
ZLQ-ZLQ� IRU� IDUPHUV�� RXU� HFRQRP\� DQG� RXU� HQYLURQPHQW� E\�
SURYLGLQJ� QHZ�HFRQRPLF�RSSRUWXQLWLHV� WR� VWRUH� FDUERQ�ZKLOH�
DOVR�DGGUHVVLQJ�WKH�FOLPDWH�FULVLV�´ 

7KH�ELOO�LV�EDFNHG�E\�WKH�$PHULFDQ�)DUP�%XUHDX��DV�ZHOO�
DV�D�ORQJ�OLVW�RI�IRRG�FRPSDQLHV�DQG�RWKHU�FRUSRUDWLRQV�LQWHU�
HVWHG�LQ�FDUERQ�RIIVHWV�� 



3DJH�� 

0RQWKO\�%ULHILQJ� 

UHDVRQDEOH�H[SODQDWLRQ�RI�ZK\�LW�FKDQJHG�LWV�RSLQLRQ��7KDW�ZDV�
PRUH�WKDQ�QLQH�PRQWKV�DJR� 

³:H�QHHG�WR�UHPRYH�WKH�OHJDO�XQFHUWDLQW\�WKDW�LV�LQ�SOD\�
ULJKW�QRZ�´�VDLG�:LOOLH�:KLWWOHVH\��<XED�:DWHU¶V�*HQHUDO�
0DQDJHU��³:H¶UH�VLPSO\�DVNLQJ�10)6�WR�H[SODLQ�LWV�UHDVRQ�
LQJ�EHKLQG�LWV�FKDQJLQJ�SRVLWLRQ�VR�ZH�FDQ�DOO�ZRUN�WRJHWKHU�
RQ�PHDQLQJIXO��VFLHQFH-EDVHG�KDELWDW�UHVWRUDWLRQ��UDWKHU�WKDQ�
VWDUWLQJ�RYHU�ZLWK�D�QHZ�FRQVXOWDWLRQ�RU�ILJKWLQJ�LW�RXW�LQ�
FRXUW�´ 

2Q�-XQH����������<XED�:DWHU�ILOHG�D�PRWLRQ�ZLWK�WKH�)HG�
HUDO�'LVWULFW�&RXUW��DVNLQJ�WKH�FRXUW�WR�UHTXLUH�10)6�WR�SUR�
YLGH�WKDW�H[SODQDWLRQ��<XED�:DWHU�ILOHG�WKH�PRWLRQ�WR�KHOS�
HQVXUH�WLPHO\�UHVROXWLRQ�RI�WKH�FDVH��DVNLQJ�WKDW�10)6�EH�UH�

TXLUHG�WR�SURYLGH�WKH�
³UHDVRQHG�H[SODQDWLRQ´�UH�
TXLUHG�E\�WKH�1LQWK�&LUFXLW�
ZLWKLQ����GD\V��,Q�DGGLWLRQ��
<XED�:DWHU�UHTXHVWHG�WKH�GLV�
WULFW�FRXUW�SODFH�RQ�KROG�–�
)25¶V�RWKHU�(6$�FODLPV�XQWLO�
DIWHU�10)6�KDV�SURYLGHG�WKLV�
H[SODQDWLRQ� 
 
(QYLURQPHQWDO�%DVHOLQH��
,VVXHV� 
 
�����7KH�FDVH�LQYROYHV�DQ�HQYL�
URQPHQWDO�JURXS¶V�FKDOOHQJH�WR�
WKH�IHGHUDO�JRYHUQPHQW¶V�DFWLY�
LWLHV�FRQFHUQLQJ�WZR�GDPV�RQ�
WKH�<XED�5LYHU��)25¶V�SULQFL�
SDO�DUJXPHQW�RQ�DSSHDO�ZDV�
WKDW�WKH�(6$�UHTXLUHG�WKH�
&RUSV�DQG�10)6�WR�DQDO\]H�

DQG�PLWLJDWH�LPSDFWV�RQ�SURWHFWHG�ILVK�VSHFLHV�UHVXOWLQJ�IURP�
WKH�PHUH�H[LVWHQFH�RI�WZR�IHGHUDOO\-RZQHG�GHEULV�GDPV�RQ�WKH�
<XED�5LYHU�–�(QJOHEULJKW�DQG�'DJXHUUH�3RLQW�GDPV��)HGHUDO�
DFWLYLWLHV�DW�WKH�WZR�GDPV�KDYH�EHHQ�VXEMHFW�WR�WKH�(6$�VLQFH�
������ZKHQ�VSULQJ-UXQ�&KLQRRN�VDOPRQ�DQG�VWHHOKHDG�EHFDPH�
HOLJLEOH�IRU�SURWHFWLRQ�XQGHU�WKH�DFW� 

7KH�WZR�GDPV�VDIHO\�FRQWDLQ�PLOOLRQV�RI�FXELF�\DUGV�RI�
WR[LF�PLQLQJ�GHEULV�OHIW�RYHU�IURP�WKH�JROG�UXVK��SUHYHQWLQJ�LW�
IURP�FRQWDPLQDWLQJ�WKH�<XED��)HDWKHU�DQG�6DFUDPHQWR�ULYHUV�
DQG�LQFUHDVLQJ�IORRG�ULVN�IRU�WKH�&LW\�RI�0DU\VYLOOH�DQG�RWKHU�
<XED�&RXQW\�FRPPXQLWLHV�LI�UHOHDVHG�GRZQVWUHDP�� 

³7RGD\��WKH�&RUSV�KDV�QR�OHJDO�GLVFUHWLRQ�WR�UHPRYH�RU�
PRGLI\�WKHVH�WZR�GDPV��2QO\�&RQJUHVV�KDV�WKDW�DXWKRULW\�´�
VDLG�<XED�:DWHU¶V�RXWVLGH�FRXQVHO��3DXO�%DUWNLHZLF]��³6R�
WKHLU�H[LVWHQFH�ZDV�SURSHUO\�FRQVLGHUHG�SDUW�RI�WKH�HQYLURQ�
PHQWDO�EDVHOLQH�FRQGLWLRQV��$V�VXFK��WKH�GDPV�H[LVWHQFH�
VKRXOG�QRW�EH�FRQVLGHUHG�DPRQJ�WKH�DFWLRQV�IRU�ZKLFK�WKH�
&RUSV�ZDV�VHHNLQJ�WR�REWDLQ�(6$�DSSURYDO�´ 

+RZHYHU��10)6�DQG�WKH�&RUSV�KDG�D�FRQVXOWDWLRQ��FDOOHG�
D�6HFWLRQ���FRQVXOWDWLRQ��DQG�10)6�LVVXHG�D�MHRSDUG\�RSLQLRQ�

-XO\����� 

<XED�:DWHU�$JHQF\��<XED�:DWHU��LQ�1RUWKHUQ�&DOLIRUQLD�
KDV�DVNHG�D�IHGHUDO�FRXUW�WR�XUJH�WKH�1DWLRQDO�0DULQH�)LVKHU�
LHV� 6HUYLFH� �10)6�� WR� H[SODLQ� ZK\� WKH� DJHQF\� FKDQJHG� LWV�
SRVLWLRQ� RQ� ZKHWKHU� RU� QRW� H[LVWLQJ� GDPV� VKRXOG� EH� FRQVLG�
HUHG� WR� EH� SDUW� RI� (QGDQJHUHG� 6SHFLHV� $FW� �(6$�� HQYLURQ�
PHQWDO�EDVHOLQH�FRQGLWLRQV�� 

 
%DFNJURXQG�DQG�)DPLO\�)DUP�$OOLDQFH�,QYROYHPHQW� 

 
7KH�1LQWK� &LUFXLW� &RXUW� RI� $SSHDOV� LQ�2FWREHU� ����� LV�

VXHG�DQ�XQSXEOLVKHG�PHPRUDQGXP�GHFLVLRQ�LQ )ULHQGV�RI�WKH�
5LYHU�Y��1DWLRQDO�0DULQH�)LVKHULHV�6HUYLFH��HW�DO��D�FDVH�WKDW�
KDV� LPSRUWDQW�(6$�LPSOLFDWLRQV�IRU�ZDWHU�XVHUV� LQ� WKH�:HVW�
HUQ�8�6�� 7KLV� FDVH� LQYROYHV� D�
FKDOOHQJH� WR� WKH� IHGHUDO� JRY�
HUQPHQW¶V� DFWLYLWLHV� FRQFHUQ�
LQJ� WZR� GHEULV� GDPV� RQ� WKH�
<XED� 5LYHU� �'DJXHUUH� DQG�
(QJOHEULJKW�� LQ� &DOLIRUQLD��
)ULHQGV� RI� WKH� 5LYHU� �)25��
PDGH� WKH� SULQFLSDO� DUJXPHQW�
RQ�DSSHDO�WKDW�WKH�IHGHUDO�(6$�
UHTXLUHG� WKH� $UP\� &RUSV� RI�
(QJLQHHUV� �&RUSV�� DQG�10)6�
WR� DQDO\]H� DQG� PLWLJDWH� LP�
SDFWV�RQ�SURWHFWHG�ILVK�VSHFLHV�
UHVXOWLQJ�IURP�WKH�H[LVWHQFH�RI�
WKH�GDPV�� 

7KH�)DPLO\�)DUP�$OOLDQFH�
ODVW� \HDU� MRLQHG� D� ³IULHQG� RI�
WKH� FRXUW´� �DPLFXV� FXULDH��
ILOLQJ� ZLWK� WKH� 6DQ� /XLV� 	�
'HOWD-0HQGRWD�:DWHU�$XWKRU�
LW\�DQG�WKH�&RDOLWLRQ�IRU�D�6XV�
WDLQDEOH�'HOWD�RQ�WKH�VLGH�RI�GHIHQGDQWV�10)6�DQG�<XED�:D�
WHU�� 

³:H�DUJXHG�WKDW� WKH�VFRSH�RI�(6$�VHFWLRQ���DQG�OLDELOLW\�
XQGHU�(6$� VHFWLRQ���GR�QRW� H[WHQG� WR� WKH�SUHVHQFH�RI� GDPV�
DOUHDG\�EXLOW�DW�WKH�GLUHFWLRQ�RI�&RQJUHVV�´�VDLG�$OOLDQFH�*HQ�
HUDO� &RXQVHO� 1RUP� 6HPDQNR� �,'$+2��� ³7KLV� FDVH� SUHVHQWV�
GLUHFW�ULVNV�WR�RZQHUV�DQG�RSHUDWRUV�RI�GDPV�DQG�RWKHU�LQIUD�
VWUXFWXUH�� DQG� WKRVH� ZKR� UHO\� RQ� WKHVH� IDFLOLWLHV�� WKURXJKRXW�
WKH�8�6�´� 

:KLOH� VRPH�HQYLURQPHQWDO� RUJDQL]DWLRQV� FODLPHG�YLFWRU\�
LQ�WKLV�FDVH��WKH�2FWREHU������GHFLVLRQ�ZDV�ODUJHO\�SURFHGXU�
DO��DFFRUGLQJ�WR�DWWRUQH\V�LQWHUYHQLQJ�RQ�EHKDOI�RI�WKH�GHIHQG�
DQWV�� ,W� GLG� QRW� DGGUHVV� WKH� SULPDU\� LVVXH� RI� ZKHWKHU� WKH�
(6$¶V�FRQVXOWDWLRQ�SURFHGXUHV�DSSO\�WR�WKH�H[LVWHQFH�RI�(QJ�
OHEULJKW�DQG�'DJXHUUH��,QVWHDG��WKH�1LQWK�&LUFXLW�KHOG�10)6�
KDG�QRW�DGHTXDWHO\�H[SODLQHG�ZK\� LW� FKDQJHG� LWV�SRVLWLRQ�RQ�
WKLV� LVVXH�� ,Q� LWV�RQH� VXEVWDQWLYH� UXOLQJ�� WKH�1LQWK�&LUFXLW� UH�
MHFWHG� )25¶V� DUJXPHQWV� WKDW� QHZ� (6$� FRQVXOWDWLRQ� LV� UH�
TXLUHG� KHUH�� 7KH� &RXUW� DOVR� GHQLHG� )25¶V� UHTXHVW� WKDW� WKH�
FRXUW� RUGHU� WKH� &RUSV� WR� LPSOHPHQW� ³LQWHULP� VSHFLHV-
SURWHFWLYH� PHDVXUHV´� ZKLOH� WKH� PDWWHU� LV� RQ� UHPDQG�� $V� DQ�
XQSXEOLVKHG�PHPRUDQGXP�GLVSRVLWLRQ��WKH�2FWREHU���GHFLVLRQ�
GRHV�QRW�FUHDWH�DQ\�SUHFHGHQW�� 

7KH�FRXUW�ODVW�2FWREHU�DOVR�RUGHUHG�10)6�WR�SURYLGH�D�

/DWHVW�'HYHORSPHQWV�LQ�)ULHQGV�RI�WKH�5LYHU�Y��10)6  

&RQWLQXHG�RQ�3DJH��� 

(QJOHEULJKW�'DP�RQ�&DOLIRUQLD¶V�<XED�5LYHU��3KRWR�VRXUFH��
8�6��$UP\�&RUSV�RI�(QJLQHHUV�� 



3DJH��� 

0RQWKO\�%ULHILQJ� -XO\����� 

.ODPDWK�:DWHU�8VHUV�$VVRFLDWLRQ��.:8$��HDUOLHU�WKLV�
PRQWK�H[SUHVVHG�VWURQJ�VXSSRUW�IRU�WKH�8�6��%XUHDX�RI�5HFOD�
PDWLRQ¶V��5HFODPDWLRQ��DQQRXQFHPHQW�RI�D�SODQ�WR�EULQJ�EHW�
WHU�DQG�PRUH�REMHFWLYH�VFLHQFH�DQG�WUDQVSDUHQF\�WR�GHFLVLRQV�
RQ�RSHUDWLRQV�RI�WKH�.ODPDWK�3URMHFW�� 

³7KLV�LV�YHU\�ZHOFRPH�DQG�HQFRXUDJLQJ�QHZV�´�VDLG�
.:8$�([HFXWLYH�'LUHFWRU�DQG�&RXQVHO�3DXO�6LPPRQV��³7KLV�
LQLWLDWLYH�VKRXOG�EULQJ�ULJRU�WR�WKH�VFLHQFH�DQG�H[SRVH�DJHQF\�
SURFHVVHV�WR�GD\OLJKW�´ 

5HFODPDWLRQ¶V�DQQRXQFHPHQW�FDPH�OHVV�WKDQ�WKUHH�ZHHNV�
DIWHU�6HFUHWDU\�RI�WKH�,QWHULRU�'DYLG�%HUQKDUGW�DQG�5HFODPD�
WLRQ�&RPPLVVLRQHU�%UHQGD�%XUPDQ�YLVLWHG�WKH�DUHD�DQG�PHW�
ZLWK�.ODPDWK�3URMHFW�LUULJDWRUV��³:H�KHDUG�ILUVWKDQG�IURP�WKH�

FRPPXQLW\�RQ�WKH�EHVW�SDWK�IRUZDUG�WR�DGGUHVV�ORQJVWDQGLQJ�
ZDWHU�FKDOOHQJHV�´�VDLG�&RPPLVVLRQHU�%XUPDQ��³5HFODPDWLRQ�
LV�ODXQFKLQJ�D�IUHVK�DSSURDFK�ZLWK�DQ�LQLWLDO������PLOOLRQ�LQ�
YHVWPHQW�LQ�DSSOLHG�VFLHQFH�SURMHFWV��7KHVH�SURMHFWV�ZLOO�LP�
SURYH�RXU�XQGHUVWDQGLQJ�RI�QDWXUDO�VWUHDP�IORZV�DQG�WKH�UHOD�
WLRQVKLS�EHWZHHQ�SURMHFW�RSHUDWLRQV�DQG�DTXDWLF�HFRV\VWHPV�LQ�
WKH�.ODPDWK�%DVLQ�´� 

)DPLO\�)DUP�$OOLDQFH�([HFXWLYH�'LUHFWRU�'DQ�.HSSHQ�
DOVR�PHW�ZLWK�WKH�6HFUHWDU\�DQG�&RPPLVVLRQHU�DQG�SDUWLFLSDW�
HG�LQ�D�UHODWHG�SUHVV�HYHQW�� 

³7KH�6HFUHWDU\�DQG�&RPPLVVLRQHU�DUH�GHOLYHULQJ�RQ�RQH�
RI�RXU�KLJKHVW�SULRULW\�UHTXHVWV��LW�LV�JUHDW�WR�NQRZ�ZH�ZHUH�
KHDUG�´�VDLG�.:8$�3UHVLGHQW�7ULFLD�+LOO� 

7KH�.ODPDWK�3URMHFW�SURYLGHV�LUULJDWLRQ�ZDWHU�IRU�DERXW�
�������DFUHV�O\LQJ�LQ�.ODPDWK�&RXQW\��2UHJRQ��DQG�6LVNL\RX�
DQG�0RGRF�&RXQWLHV��&DOLIRUQLD��)RU�WKH�SDVW����\HDUV��3UR�
MHFW�VXSSOLHV�KDYH�EHHQ�VXEMHFW�WR�UHJXODWLRQ�XQGHU�WKH�(QGDQ�

.ODPDWK�:DWHU�8VHUV�$SSODXG�1HZ�)HGHUDO�6FLHQFH�,QLWLDWLYH� 

JHUHG�6SHFLHV�$FW��ZLWK�IHGHUDO�DJHQF\�VWDIIV�SUHVFULELQJ�ZD�
WHU�YROXPHV�WKDW�KDYH�WR�EH�KHOG�LQ�8SSHU�.ODPDWK�/DNH�IRU�
HQGDQJHUHG�VXFNHU�VSHFLHV�DQG�UHOHDVHG�WR�WKH�.ODPDWK�5LYHU�
IRU�FRKR�VDOPRQ��)DUPLQJ�DQG�UDQFKLQJ�FRPPXQLWLHV�KDYH�

EHHQ�LQMXUHG�DQG�WKHUH�KDV�EHHQ�QR�SRVLWLYH�UHVSRQVH�LQ�ILVK�
SRSXODWLRQV� 

³6HFUHWDU\�%HUQKDUGW�PDGH�LW�YHU\�FOHDU�LQ�RXU�PHHWLQJ�
WKDW�IXWXUH�GHFLVLRQV�ZLOO�EH�EDVHG�RQ�JRRG�VFLHQFH�´�VDLG�0V��
+LOO��³7KDW�LV�PXVLF�WR�RXU�HDUV�´ 

5HSUHVHQWDWLYH�*UHJ�:DOGHQ��5-25(*21��UHOHDVHG�D�
VWDWHPHQW�DSSODXGLQJ�WKH�5HFODPDWLRQ�DQQRXQFHPHQW�� 

�7KH�.ODPDWK�%DVLQ�ZLOO�EHQHILW�JUHDWO\�IURP�WKH�%XUHDX�
RI�5HFODPDWLRQ¶V�LQYHVWPHQW�LQ�QHZ�VFLHQFH�IRU�WKH�.ODPDWK�
3URMHFW�� VDLG�5HS��:DOGHQ� �,�DP�JUDWHIXO�WKDW�6HFUHWDU\�
%HUQKDUGW��ZKR�UHFHQWO\�YLVLWHG�WKH�%DVLQ��FRQWLQXHV�WR�ORRN�
RXW�IRU�WKH�IDUPHUV��UDQFKHUV��WULEHV��DQG�WKH�VXUURXQGLQJ�FRP�
PXQLW\�RI�WKH�%DVLQ��7KLV�QHZ�IXQGLQJ�ZLOO�VXSSRUW�VFLHQFH-
EDVHG�LQLWLDWLYHV�WKDW�ZLOO�KHOS�JHW�XV�FORVHU�WR�ILQGLQJ�D�VROX�
WLRQ�IRU�WKH�%DVLQ�WKDW�EHQHILWV�WKH�IDUPHUV��ILVK��DQG�WULEHV��,�
ORRN�IRUZDUG�WR�FRQWLQXLQJ�WR�ZRUN�ZLWK�6HFUHWDU\�%HUQKDUGW�
DQG�WKH�7UXPS�$GPLQLVWUDWLRQ�RQ�ILQGLQJ�D�VROXWLRQ�WR�WKH�
GHFDGHV�ROG�.ODPDWK�%DVLQ�:DWHU�&ULVLV�DQG�,�DSSODXG�WKHLU�
VWHDGIDVW�FRPPLWPHQW�WR�WKLV�LVVXH�� � 

.:8$�DOVR�KRSHV�WKHVH�VWHSV�ZLOO�KHOS�EULQJ�WUDQVSDUHQ�
F\�WR�UHJXODWRU\�SURFHVVHV�� 

³:H�QHHG�REMHFWLYLW\�DQG�QRW�SUH-RUGDLQHG�UHVXOWV�´�VDLG�
0U��6LPPRQV��³:H�DUH�HQFRXUDJHG�WKDW�ZH�FDQ�JHW�WKHUH�´ 

0V��+LOO�VDLG�WKDW�WKH�7UXPS�$GPLQLVWUDWLRQ�LQKHULWHG�D�
GDPDJLQJ�UHJXODWRU\�DQG�VFLHQWLILF�DSSURDFK�WR�WKH�.ODPDWK�
3URMHFW�WKDW�IRUPHG�RYHU�UHFHQW�GHFDGHV�� 

³7KLV�LV�D�ZHOFRPH�PRYH�WR�JHW�XV�RQ�D�EHWWHU�SDWK��DQG�
ZH¶UH�UHDG\�WR�ZRUN�ZLWK�DOO�SDUWLHV�ZKR�SXW�VFLHQFH�ILUVW�´ 

,QWHULRU�6HFUHWDU\�'DYLG�%HUQKDUGW��FHQWHU��DQG�%XUHDX�RI�
5HFODPDWLRQ�&RPPLVVLRQHU�%UHQGD�%XUPDQ��KROGLQJ�ZDWHU�
ERWWOH��VWDQG�ZLWK�.ODPDWK�3URMHFW�³ZRPHQ�RI�DJULFXOWXUH´�� 
3KRWR�FRXUWHV\�RI�7DPL�+HLOHPDQQ�� 
8�6��'HSDUWPHQW�RI�WKH�,QWHULRU� 

)DPLO\�)DUP�$OOLDQFH�([HFXWLYH�'LUHFWRU�'DQ�.HSSHQ��/��
DQG�,QWHULRU�6HFUHWDU\�'DYLG�%HUQKDUGW�DW�D�SUHVV�HYHQW�
QHDU�.ODPDWK�)DOOV��25(*21����3KRWR�FRXUWHV\�RI�7DPL�
+HLOHPDQQ��8�6��'HSDUWPHQW�RI�WKH�,QWHULRU� 

5HFODPDWLRQ�IROORZV�XS�RQ�,QWHULRU�6HFUHWDU\¶V�9LVLW�WR�WKH�%DVLQ 



3DJH��� 

0RQWKO\�%ULHILQJ� 

³:H�KDYH�EHHQ�DFWLYHO\�HQJDJHG�LQ�FROODERUDWLQJ��IXQGLQJ��
DQG�LPSOHPHQWLQJ�VDOPRQ�DQG�VWHHOKHDG�KDELWDW�LPSURYHPHQW�
DFWLRQV�RQ�WKH�/RZHU�<XED�5LYHU�IRU�PRUH�WKDQ�WZR�GHFDGHV�´�
VDLG�0U��:KLWWOHVH\�� 

<XED�:DWHU�LV�SUHVHQWO\�ZRUNLQJ�ZLWK�FRQVHUYDWLRQ�JURXSV�
DQG�IHGHUDO�DJHQFLHV�LQ�WKH�+DOOZRRG�6LGH�&KDQQHO�DQG�)ORRG�
SODLQ�5HVWRUDWLRQ�3URMHFW��D�PXOWL-EHQHILW�IORRG�ULVN�UHGXFWLRQ�
DQG����-DFUH�KDELWDW�UHVWRUDWLRQ�SURMHFW�LQ�WKH�ORZHU�<XED�5LY�
HU��<XED�:DWHU�LV�DOVR�VHHNLQJ�WR�EHFRPH�WKH�ORFDO�SDUWQHU�IRU�
D������PLOOLRQ�ILVKHULHV�UHVWRUDWLRQ�SURMHFW�ZLWK�WKH�&RUSV��
:KLOH�WKH�UHVROXWLRQ�RI�WKLV�FRXUW�FKDOOHQJH�ZLOO�HQDEOH�WKHVH�
SURMHFWV�WR�DGYDQFH��WKH�XQFHUWDLQW\�EURXJKW�DERXW�E\�FRQWLQ�
XHG�OLWLJDWLRQ�FRXOG�MHRSDUGL]H�WKHVH�SURMHFWV�DQG�PDQ\�RWKHUV��
LQFOXGLQJ�WKH�IDWH�RI�WKH�KLVWRULF�/RZHU�<XED�5LYHU�$FFRUG��
FRPSULVHG�RI�WKUHH�LPSRUWDQW�DJUHHPHQWV�JRYHUQLQJ�WKH�VWUHWFK�
RI�WKH�ORZHU�<XED�5LYHU�EHORZ�(QJOHEULJKW�'DP�WR�LWV�FRQIOX�
HQFH�ZLWK�WKH�)HDWKHU�5LYHU�QHDU�0DU\VYLOOH�� 

³<XED�:DWHU�YDOXHV�RXU�UHODWLRQVKLSV�ZLWK�VWDWH��IHGHUDO��
ORFDO�DQG�UHJLRQDO�SDUWQHUV��DQG�ZH�ZLOO�FRQWLQXH�WR�ZRUN�ZLWK�
VWDNHKROGHUV�WR�HQKDQFH�ILVK�DQG�ZLOGOLIH�FRQGLWLRQV�LQ�WKH�
<XED�5LYHU�´�VDLG�0U��:KLWWOHVH\�� 
 
1H[W�6WHSV 

 
,Q�DQ�HIIRUW�WR�UHVROYH�WKLV�LVVXH��<XED�:DWHU�ILOHG�D�OHJDO�

PRWLRQ�WR�UHTXHVW�WKDW�WKH�FRXUW�GLUHFW�10)6�WR�SURPSWO\�SUR�
YLGH�WKH�UHTXHVWHG�H[SODQDWLRQ�DQG�UHVSRQG�WR�WKH�1LQWK�&LU�
FXLW�&RXUW�GHFLVLRQ�� 

³7KHUH�LV�D�UHODWLYHO\�VLPSOH�DQVZHU��DQG�ZH�DUH�DVNLQJ�WKH�
GLVWULFW�FRXUW�WR�GLUHFW�10)6�WR�SURYLGH�WKDW�DQVZHU�DV�WKH�
1LQWK�&LUFXLW�RUGHUHG��DQG�WR�GR�VR�LQ�D�WLPHO\�DQG�RSHQ�PDQ�
QHU�´�VDLG�0U��:KLWWOHVH\�� 

,I�\RX�KDYH�TXHVWLRQV�DERXW�WKLV�FDVH�RU�ZRXOG�OLNH�WR�GLV�
FXVV�LW�IXUWKHU��SOHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW�0U��:KLWWOHVH\�
�ZZKLWWOHVH\#\XEDZDWHU�RUJ�� 

-XO\����� 

LQ�������FODLPLQJ�WKH�GDPV�ZHUH�MHRSDUGL]LQJ�WKH�H[LVWHQFH�RI�
WKUHDWHQHG�VSHFLHV��$W�WKDW�WLPH��<XED�:DWHU�LQWHUYHQHG��ILO�
LQJ�D�ODZVXLW�WR�FKDOOHQJH�WKH�EDVLV�RI�WKH�10)6�GHFLVLRQ��
DQG�WKH�FRXUW�DJUHHG��GLUHFWLQJ�WKH�WZR�IHGHUDO�DJHQFLHV�WR�
FRPSOHWH�D�QHZ�FRQVXOWDWLRQ� 

,Q�������10)6�LVVXHG�D�QHZ�ELRORJLFDO�RSLQLRQ�DQG�D�
OHWWHU�RI�FRQFXUUHQFH�UHIOHFWLQJ�WKDW�WKH�GDPV�DUH�SDUW�RI�WKH�
&RUSV¶�HQYLURQPHQWDO�EDVHOLQH�FRQGLWLRQV��$ERXW�WZR�\HDUV�
ODWHU��)25�FKDOOHQJHG�WKRVH�(6$�GRFXPHQWV��DOOHJLQJ�WKDW�WKH�
IHGHUDO�DJHQFLHV�LPSURSHUO\�GHILQHG�WKH�VFRSH�RI�WKH�&RUSV¶�
DFWLYLWLHV��<XED�:DWHU�LQWHUYHQHG�LQ�WKH�ODZVXLW�WR�SURWHFW�LWV�
DELOLW\�WR�GHOLYHU�ZDWHU�LQ�WKH�FRPPXQLW\��JHQHUDWH�K\GURHOHF�
WULF�SRZHU��DQG�SURWHFW�LWV�VLJQLILFDQW�LQYHVWPHQWV�LQ�IORRG�ULVN�
UHGXFWLRQ�LQIUDVWUXFWXUH�DQG�ILVK�KDELWDW�LPSURYHPHQW�SUR�
MHFWV�� 
 
7KH�1LQWK�&LUFXLW�&RXUW¶V�2UGHU 

 
�����7KH�1LQWK�&LUFXLW�GLG�QRW�DGGUHVV�WKH�SULPDU\�LVVXH�RI�
ZKHWKHU�WKH�(6$�FRQVXOWDWLRQ�SURFHGXUHV�DSSO\�WR�WKH�PHUH�
H[LVWHQFH�RI�WKH�WZR�GDPV��,QVWHDG��WKH�1LQWK�&LUFXLW�KHOG�
10)6�KDG�QRW�DGHTXDWHO\�H[SODLQHG�ZK\�LW�FKDQJHG�LWV�SRVL�
WLRQ�RQ�WKLV�LVVXH�� 

³7KH�1LQWK�&LUFXLW�KHOG�WKDW�ZLWKRXW�D�IRUPDO�H[SODQDWLRQ�
IURP�10)6��LW�FRXOG�QRW�DGGUHVV�WKH�LVVXH�RI�ZKHWKHU�WKH�
FRQVXOWDWLRQ�UHTXLUHPHQWV�DSSO\�WR�WKH�GDPV¶�H[LVWHQFH�´�VDLG�
0U��%DUWNLHZLF]��³7KH�1LQWK�&LUFXLW��WKHUHIRUH��RUGHUHG�
10)6�WR�UHDVVHVV�WKLV�LVVXH�DQG�SURYLGH�DQ�DGHTXDWH�H[SODQD�
WLRQ�IRU�LWV�SRVLWLRQ�´ 
 
,PSURYLQJ�)LVK�+DELWDW�RQ�WKH�/RZHU�<XED�5LYHU 

 
�����<XED�:DWHU�LV�FRPPLWWHG�WR�HQYLURQPHQWDO�VWHZDUGVKLS�
DQG�KDV�PDGH�VLJQLILFDQW�FRPPLWPHQWV�WRZDUG�WKH�FRQVHUYD�
WLRQ�RI�SURWHFWHG�VSHFLHV�RQ�WKH�<XED�5LYHU�� 

�)ULHQGV�RI�WKH�5LYHU�Y��10)6 ��&RQW¶G�IURP�3J���� 
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ZZZ�IDPLO\IDUPDOOLDQFH�RUJ�� 
&RQWULEXWLRQV�FDQ�DOVR�EH�PDLOHG�GLUHFWO\�WR�� 

)DPLO\�)DUP�$OOLDQFH� 

������6��'LFNHQVRQ�$YHQXH 

5LYHUGDOH��&$������� 



0RQWKO\�%ULHILQJ� -XO\����� 

$�%LJ �7KDQN�<RX�WR �2XU�1HZ�DQG�6XSSRUW LQJ �0HPEHUV�  
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2UHJRQ�:DWHU�5HVRXUFHV�&RQJUHVV� 
:DWHU�'LVWULFW�����,'� 

:HOWRQ-0RKDZN�,UULJDWLRQ�'LVWULFW��$=�� 
 

'()(1'(5�������-������ 

$OOHQEHUJ�&RWWRQ�&RPSDQ\��&$���� 
%LOO�'LHGULFK��&$���� 

(OHFWULFDO�'LVWULFW�����$=����� 
.ODPDWK�%DVLQ�,PSURYHPHQW�'LVWULFW��25���� 
1DPSD�	�0HULGLDQ�,UULJDWLRQ�'LVWULFW��,'�� 

1HEUDVND�6WDWH�,UULJDWLRQ�$VVRFLDWLRQ���� 
1RUWK�3ODWWH�9DOOH\�,UULJDWRUV�$VVRFLDWLRQ��1(��� 

3DWKILQGHU�,UULJDWLRQ�'LVWULFW��1(��� 
6DOW�5LYHU�3URMHFW��$=���� 

-5�6LPSORW�&RPSDQ\��,'�� 
6XQQ\VLGH�9DOOH\�,UULJDWLRQ�'LVWULFW��:$�� 

7XODUH�/DNH�%DVLQ�:DWHU�6WRUDJH�'LVWULFW��&$���� 
:RQGHUIXO�2UFKDUGV��&$�� 

 

3$571(5������-����� 
$UQROG�,UULJDWLRQ�'LVWULFW��25������%DLOH\�%URWKHUV��&$���� 

&RXQW\�RI�6LVNL\RX��&$�������)DUPHUV�&RQVHUYDWLRQ�$OOLDQFH��25���� 
*HULQJ-)RUW�/DUDPLH�,UULJDWLRQ�'LVWULFW���1(���� 

/LWWOH�2Z\KHH�,UULJDWLRQ�'LVWULFW��25���� 
6QDNH�5LYHU�&RQVHUYDWLRQ�'LVWULFW��:<���� 

5XELFRQ�:DWHU��&2����� 
7UXFNHH-&DUVRQ�,UULJDWLRQ�'LVWULFW��19��� 
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